
1Q26 Financial Performance

Inventory Reset in Progress, Rebased Guidance

1Q26 revenue declined -19% YoY (-53% QoQ) to IDR 640 bn (15% of our FY26F estimates), driven by channel 

inventory normalization and tighter sell-in discipline following improved distribution visibility. Herbal revenue fell -26% 

YoY (-70% QoQ), F&B declined -15% YoY (-20% QoQ). Meanwhile, Pharma was the quarter's standout, rising +26% 

YoY (-14% QoQ). GPM moderated to 50% (vs. 52% in 1Q25), as raw material cost deflation and cost discipline partially 

offset lower volumes and Lebaran logistics disruptions. . OPM contracted to 29% (vs. 36% in 1Q25), further pressured 

by A&P stepping up to 8% of revenue (vs. 6% in 1Q25). Net profit declined -37% YoY to IDR 147 bn (12% of our 

FY26F estimates), with NPM at 23% (vs. 30% in 1Q25), broadly in line with operating performance.
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• Sell-in reset dominates the quarter. 1Q26 revenue declined -19% YoY (-53% QoQ) to IDR 640 bn 

(15% of our FY26F estimates), driven by channel inventory normalization and tighter sell-in discipline 

following improved distribution visibility. Management emphasized that sell-in weakness does not fully 

reflect consumer demand erosion, with channel normalization projected to conclude by May 2026.

• Pharmacy segment offsets softness. Herbal revenue fell -26% YoY (-70% QoQ) on sell-in 

normalization within the Tolak Angin Group and softer global essential oil pricing. F&B declined -15% 

YoY (-20% QoQ), reflecting Energy Drinks inventory normalization and weaker mining-workforce 

demand amid delayed RKAB issuance. Pharma was the quarter's standout, rising +26% YoY (-14% 

QoQ) on strong OTC growth driven by expanded institutional reach, e-catalog execution, and improved 

channel coverage.

• Exports still intact, headline masks underlying strength. Export revenue contracted -4% YoY, 

dragged by lower essential oil sales. Excluding this, underlying export growth stood at +45% YoY. 

Export mix edged up to 14% of revenue (vs. 12% in 1Q25).

• Margin resilience at the gross level. GPM moderated to 50% (vs. 52% in 1Q25), as raw material cost 

deflation and cost discipline partially offset lower volumes and Lebaran logistics disruptions. At 

segment level, Herbal margin improved to 62% (vs. 61% in 1Q25) on patchouli oil and ginger cost 

deflation; Pharma margin expanded sharply to 40% (vs. 26% in 1Q25) on a richer institutional sales 

mix; F&B compressed to 43% (vs. 46% in 1Q25) on weaker operating leverage and higher sugar and 

taurine costs. 

• Operating deleverage and higher A&P weigh on bottom-line. OPM contracted to 29% (vs. 36% in 

1Q25), further pressured by A&P stepping up to 8% of revenue (vs. 6% in 1Q25). Net profit declined -

37% YoY to IDR 147 bn (12% of our FY26F estimates), with NPM at 23% (vs. 30% in 1Q25), broadly 

in line with operating performance.
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Shares Data

Last Price (IDR) 448

Price date as of 13th May 2026

52 wk range (Hi/Lo) 585 / 446

Free Float (%) 20.5

Outstanding sh (mn) 30,000

Market Cap (IDR bn) 14,100

Market Cap (USD mn) 805

Avg. Trd Vol – 3M (mn) 13
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Bloomberg SIDO IJ Equity

Reuters SIDO JK

Healthcare

Shares Price Performance

YTD 12M

-15.9%

-0.1%

6M

-12.8%

-19.6%

3M

+2.3%

-15.5%

+4.9%

-17.8%

Rel.Ret

Abs.Ret

Steven Willie

Research Associate

Target Price (IDR) 510

Consensus Price 600

TP to Consensus Price -1.7%

Potential Upside 13.8%

OVERWEIGHT

Sub-Sector

Pharmaceuticals & Herbal Products

FY26F Estimate Revisions

steven.willie@nhsec.co.id

• Resetting to a realistic recovery path. Management revised FY26 guidance to flat revenue and net 

profit growth (0% YoY vs. prior guidance of +5–8% YoY), reflecting the pronounced sell-in 

compression in 1Q26. In response, we lower our FY26F revenue to IDR 4.19 tn (+3% YoY) and net 

profit to IDR 1.25 tn (+2% YoY), embedding a more conservative channel recovery path weighted 

toward 2H26. Management has also ruled out broad-based ASP increases in FY26, treating price hikes 

as a last resort given the increasingly selective consumer environment.

• Hantavirus developments worth monitoring. We continue to monitor the evolving Hantavirus 

situation, which — if it gains broader public attention — could serve as an incremental positive catalyst 

for Pharmacy segment. This remains a watch item, not a base-case assumption.

• MSCI Small Cap deletion: no fundamental read-through. We view SIDO’s removal from the MSCI 

Small Cap Index is a passive, index driven event with no bearing on its business fundamentals. 

OVERWEIGHT Recommendation with Target Price of IDR 510/Share 

(Prev. IDR 590/share)

• We downgrade our rating to OVERWEIGHT on SIDO with a revised target price of IDR 

510/share (from IDR 590 previously). The downgrade reflects reduced near-term earnings visibility 

following the pronounced sell-in compression in 1Q26. That said, the 1Q26 weakness remains systemic 

— driven by a channel inventory correction. With sell-out trends intact and normalization expected by 

May 2026, we view 2H26 as the key inflection point for earnings recovery. We continue to favor SIDO 

for its defensive sector narrative and consistent dividend profile.

• Key risks to our forecast assumptions: (1) Sustained essential oil price weakness; (2) weaker-than-

expected consumer purchasing power; (3) persistent softness in mining-sector F&B demand; (4) higher-

than-expected input costs.
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Exhibit 6. SIDO 3-Year P/E Band
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Exhibit 1. SIDO Quarterly Revenue and Net Profit Performance 

(1Q24-1Q26)
Exhibit 2. SIDO Margin Performance (1Q24-1Q26) 

Source : Company, NHKSI Research Source : Company, NHKSI Research

Exhibit 3. SIDO Export Contribution to Revenue (1Q24-1Q26) Exhibit 4. SIDO Revenue Contribution by Segment (1Q25 & 1Q26)
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Exhibit 5. SIDO Dividend per Share and Payout Ratio (FY21-FY25)

Source : Company, NHKSI Research Source : Company, NHKSI Research
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication

2. Rating system based on a stock’s potential upside from the date of publication

• Buy   : Greater than 15%

• Overweight  : +5% to 15%

• Hold   : -5% to +5%

• Underweight  : -5% to -15%

• Sell   : Less than  -15%

Disclaimer

This document is strictly confidential and is being supplied to you solely for your information. The recipients of 

this report must make their own independent decisions regarding any securities or financial instruments 

mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, 

translated, or published, in whole or in part, for any purpose without notice. Any failure to comply with this 

restriction may constitute a violation of civil or criminal laws. This report and any electronic access hereto are 

restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This 

report is only for information and recipient use. It is not reproduced, copied, or made available for others. Under 

no circumstances is it considered as a selling offer or sol icitation of securities buying. Any recommendation 

contained herein may not suitable for all investors. Although the information hereof is obtained from reliable 

sources, its accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated 

companies, employees, and agents are held harmless from any responsibility and liability for claims, 

proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a result of 

acting pursuant to the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated companies, 

employees, nor agents are liable for errors, omissions, misstatements, negligence, inaccuracy contained herein. 

All right reserved by PT NH Korindo Sekuritas Indonesia
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