
1Q26 Financial Performance

Solid Top-Line, but Margin Headwinds Still Persist

ICBP delivered a resilient top-line in 1Q26, with revenue rising +8% YoY (+17% QoQ) to IDR 21.7 tn, coming in line 

with our estimate at a 28% run-rate of our FY26F revenue forecast. Across business segments, the noodles division 

retained its crown as the primary growth engine, with revenue climbing +8% YoY (+17% QoQ). Gross profit margin 

contracted to 35% in 1Q26 from 36% in 1Q25, as elevated input costs — most notably CPO prices rising +17% YoY. 

The pressure was more pronounced at the operating level, with OPM declining sharply to 21% (vs. 26% in 1Q25). At the 

bottom line, core profit declined -4% YoY, and net profit attributable to owners fell -3% YoY to IDR 2.6 tn, with net 

profit margin narrowing to 12% (vs. 13% in 1Q25). Despite the margin headwinds, the result was broadly in line with 

our estimates, representing a 27% run-rate of our FY26F net profit forecast.
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• Top-line on track — overseas momentum holds the fort. ICBP delivered a resilient top-line in 1Q26, 

with revenue rising +8% YoY (+17% QoQ) to IDR 21.7 trillion, coming in line with our estimate at a 

28% run-rate of our FY26F revenue forecast. Growth was underpinned by a healthy geographic mix, 

with overseas sales advancing +13% YoY — reflecting the continued strength of ICBP's international 

franchise — while domestic sales grew a steady +6% YoY, affirming the durability of consumer 

demand on the home front.

• Broad-based segment recovery, beverages the lone laggard. Across business segments, the noodles 

division retained its crown as the primary growth engine, with revenue climbing +8% YoY (+17% 

QoQ). Snack foods followed with +7% YoY (+18% QoQ), while dairy posted +6% YoY (+15% QoQ). 

Nutrition & special foods grew at a more modest +5% YoY (+5% QoQ), and food seasonings 

rebounded sharply on a sequential basis at +4% YoY (+27% QoQ). The lone soft spot was the 

beverages segment, which dipped -3% YoY (-3% QoQ), continuing its near-term softness.

• Margin compression deepens — input costs take their toll. Gross profit margin contracted to 35% in 

1Q26 from 36% in 1Q25, as elevated input costs — most notably CPO prices rising +17% YoY — 

continued to weigh on cost of goods. The pressure was more pronounced at the operating level, with 

OPM declining sharply to 21% (vs. 26% in 1Q25). Compounding this, operating expenses surged +37% 

YoY, ultimately dragging operating profit down -10% YoY.

• Bottom line holds up — in line with estimates. At the bottom line, core profit declined -4% YoY, and 

net profit attributable to owners fell -3% YoY to IDR 2.6 tn, with net profit margin narrowing to 12% 

(vs. 13% in 1Q25). Despite the margin headwinds, the result was broadly in line with our estimates, 

representing a 27% run-rate of our FY26F net profit forecast.
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Shares Data

Last Price (IDR) 7,050

Price date as of 08th May 2026

52 wk range (Hi/Lo) 11,475 / 6,650

Free Float (%) 19.5

Outstanding sh (mn) 11,662

Market Cap (IDR bn) 82,216

Market Cap (USD mn) 4,736

Avg. Trd Vol – 3M (mn) 6
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Bloomberg ICBP IJ Equity

Reuters ICBP JK
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-37.1%

-1.5%
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-39.1%

-18.7%
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-0.7%

-12.7%
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-14.0%
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Abs.Ret
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Target Price (IDR) 6,850

Consensus Price 10,100

TP to Consensus Price -32.2%

Potential Downside -2.8%
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Margins Remain the Key Overhang
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• Our forecasts stay intact, but CPO remains the margin wildcard. Our FY26 estimates remain 

largely unchanged, though margin pressure remains the primary near-term risk. As highlighted in our 

previous report, CPO prices — already up 13% YTD — continue to find structural support from 

Indonesia's B50 biodiesel mandate and Malaysia's upcoming B15 implementation effective June 1st 

(stepping up from B10), dynamics we expect to keep CPO prices elevated well into 2H26F. 

Compounding this, the IDR has depreciated -4% YTD, adding another layer of cost pressure as the 

weaker currency inflates the landed cost of USD-denominated imports — most notably wheat, a key 

input for ICBP's noodles segment. Together, these twin headwinds — elevated CPO and a softer IDR — 

reinforce our view that meaningful margin recovery is unlikely in the near term.

• Geopolitical easing could offer a relief valve — but timing is uncertain. That said, we are monitoring 

developments on the geopolitical front closely. An easing of U.S.-Iran tensions could weigh on crude oil 

prices, which in turn would undermine the economics of biofuels and potentially dampen demand for 

palm oil as a biodiesel feedstock. Should this scenario play out, it could provide meaningful relief to 

ICBP's input cost profile — though the timing and magnitude of such a shift remains difficult to predict. 

We will continue to reassess our margin assumptions as the macro backdrop evolves.

PT Indofood CBP Sukses Makmur Tbk. (ICBP)

HOLD Recommendation with Target Price at IDR 6,850/Share

• We maintain our HOLD rating on ICBP with a target price of IDR 6,850 per share. A more 

constructive macro environment — particularly a meaningful and sustained pullback in CPO prices 

alongside IDR appreciation remain the key re-rating catalysts in our 1-year view.

• Risks : (1) Weaker-than-expected consumer purchasing power; (2) higher-than-anticipated input costs, 

particularly key raw materials; (3) intensifying competition from substitute and competing brands; and 

(4) IDR depreciation

2024/12A 2025/12A 2026/12F 2027/12F 2028/12F

Revenue 72.597      74.851      78.593      83.152      88.141      

Growth (%y/y) 6,9% 3,1% 5,0% 5,8% 6,0%

Net Profit 7.079        9.225        9.366        10.144      11.032      

Growth (%y/y) 1,3% 30,3% 1,5% 8,3% 8,8%

Basic EPS (IDR) 607 791 803 870 946

Price / Earnings 18,74 10,37 8,53 7,87 7,24

Price / Book Value 1,98 1,30 0,99 0,91 0,83

EV / EBITDA 8,68 6,30 4,95 4,36 3,77

ROE 10,6% 12,5% 11,6% 11,5% 11,5%

ROA 5,6% 6,8% 6,7% 6,8% 7,0%
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Exhibit 6. ICBP 3-Year P/E Band

Source : Company, NHKSI Research

Exhibit 1. ICBP Quarterly Revenue Performance (1Q24-1Q26) Exhibit 2. ICBP Quarterly Net Profit Performance (1Q24-1Q26)  

Source : Company, NHKSI Research Source : Company, NHKSI Research

Exhibit 3. ICBP Margin Performance (1Q24-1Q26) Exhibit 4. CPO Price YTD
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Exhibit 5. Wheat Price YTD
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication

2. Rating system based on a stock’s potential upside from the date of publication

• Buy   : Greater than 15%

• Overweight  : +5% to 15%

• Hold   : -5% to +5%

• Underweight  : -5% to -15%

• Sell   : Less than  -15%

Disclaimer

This document is strictly confidential and is being supplied to you solely for your information. The recipients of 

this report must make their own independent decisions regarding any securities or financial instruments 

mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, 

translated, or published, in whole or in part, for any purpose without notice. Any failure to comply with this 

restriction may constitute a violation of civil or criminal laws. This report and any electronic access hereto are 

restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This 

report is only for information and recipient use. It is not reproduced, copied, or made available for others. Under 

no circumstances is it considered as a selling offer or sol icitation of securities buying. Any recommendation 

contained herein may not suitable for all investors. Although the information hereof is obtained from reliable 

sources, its accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated 

companies, employees, and agents are held harmless from any responsibility and liability for claims, 

proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a result of 

acting pursuant to the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated companies, 

employees, nor agents are liable for errors, omissions, misstatements, negligence, inaccuracy contained herein. 

All right reserved by PT NH Korindo Sekuritas Indonesia

NH Korindo Sekuritas Indonesia

Berizin & diawasi oleh Otoritas Jasa Keuangan www.nhis.co.id | 04Page / 04

PT Indofood CBP Sukses Makmur Tbk. (ICBP)

Solid Top-Line, but Margin Headwinds Still Persist


	Slide 1
	Slide 2
	Slide 3
	Slide 4

