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BMRI's Lending Remains Strong and Managed to Surpass Upper Guidance Limit 

• As of 9M24, BMRI's loan disbursement performance is still quite impressive, as it rose +20.5% YoY and +3.75% QoQ to IDR 

1,589T (9M23: IDR 1,316T & 1H24: IDR 1,532T). This loan growth performance is still within the upper limit of BMRI 

management's new guidance for FY24 where loan growth is indicated to be in the range of 16-18%. The biggest loan growth 

momentum still came from the wholesale banking segment, which became the engine of BMRI's loan growth. Corporate segment 

grew +3.4% QoQ and +29.4% YoY to IDR 581T in 9M24 (9M23: IDR 449T & 1H24: IDR 561T) and Commercial segment grew 

+4.81% QoQ and +23.6% YoY to IDR 275T in 9M24 (9M23: IDR 222T & 1H24: IDR 263T). 

 

BMRI’s Asset Quality: Getting Solid, Staying Strong with New Guidance for CoC (Cost of Credit) 

• BMRI's asset quality as of 9M24 remained solid as it managed to record Gross Non-Performing Loan (NPL) level down -3 Bps 

QoQ and -36 Bps YoY to 1.13% for 9M24 (Consolidated NPL: 1H24: 1.16% 9M23: 1.49%). BBRI's NPL coverage is starting to 

normalize with 281% for 9M24 (1H24: 293%). In addition, LAR (Loan at Risk) achievements are starting to stabilize at pre-

pandemic levels. With these achievements, BMRI's CoC as of 9M24 stood at 0.87% (9M23: 0.96%, -9 Bps YoY & 1H24: 0.98%, 

- 11 Bps QoQ) and inline with management guidance for FY24 (1.0-1.2%). This healthy asset quality implication also triggered 

management to revise the CoC figure, where the new guidance for CoC in FY24 is at <1.0% (Previous Guidance: 1.0-1.2%). 

 

High Cost of Fund (CoF) Challenges Still Causing NIM (Net Interest Margin) to Contract  

• Despite the tight liquidity situation, BMRI was still able to record growth in third party funds and CASA. As of 9M24 BMRI's Third 

Party Funds (DPK) increased by +14.9% YoY and +1.00% QoQ to IDR 1,667T. The deposit growth was supported by CASA 

growth of +15% YoY and slightly down -0.57% QoQ to IDR 1,231T in 9M24. However, it should be noted that there was a spike in 

growth on a QoQ basis for deposits, which grew +5.71% to IDR 436T as of 9M24 (+14.4% YoY, 9M23: IDR 381.4T). This 

tightening liquidity condition also still triggered an increase in bank only CoF (Cost Of Fund), where for BMRI CoF rose +17 Bps 

QoQ to 2.21% as of 3Q24 (2Q24: 2.04%, 3Q23: 1.75%). The increase in CoF was also supported by the increase in CoF from 

deposits (+16 Bps QoQ, 3Q24: 3.8%) and current accounts (+26 Bps QoQ, 3Q24: 2.87%). 

• The increase in CoF also caused the Net Interest Margin (NIM) of BMRI bank only to contract on a quarterly basis due to the 

upward trend of CoF in 3Q24. However, on a consolidated basis, BMRI's NIM increased by +2 Bps QoQ to 5.11% in 3Q24, which 

was supported by a more expansive NIM performance from BMRI's subsidiaries, especially Bank Mandiri Taspen's NIM 

performance. The figure is still inline with the guidance provided by management (NIM Guidance for FY24: 5.0-5.3%). 

 

Buy Recommendation with TP at IDR 8,225 (Upside +22.8%)  

• NHKSI Research maintains a Buy Recommendation for BMRI while raising it with a higher target price at IDR 8,225, reflecting a  

Forwards P/BV of 2.4x. This is buoyed by the growth performance of the wholesale-retail banking segment as well as some of 

BMRI’s initiatives and efficiencies that have begun to show an expansionary NIM. As for the risks for this recommendation is the 

macro and political situation that causes higher for longer, increasingly competitive competition between banks, growth loan 

expectations and performance that is less than expected.  

In 9M24, BMRI posted a net profit of +7.56% YoY and +11.7% QoQ to IDR 42.02 T (9M23: IDR 39.06 T; 2Q24: IDR 13.85 T & 3Q24: IDR 15.47 T). 

Net Interest Income (NII) still posted an increase of +3.81% YoY and +2.52% QoQ to IDR 74.60 T (9M23: IDR 71.86 T; 2Q24: IDR 24.19 T & 

3Q24: IDR 25.52 T). BMRI’s Non Interest Income in 9M24 experienced accelerated growth of +12.6% YoY and +15.8% QoQ to IDR 30.79T 

(9M23: IDR 27.36T; 2Q24: IDR 9.83T & 3Q24: IDR 11.34T), which was driven by growth in recurring income especially digital service fees and 

income from BMRI's subsidiaries. As for operating costs, it was relatively stable and insignificant, thus pushing BMRI's PPOP (Pre-

Provision Operating Profit) up +7.22% YoY and +4.58% QoQ to IDR 66.86T as of 9M24 (9M23: IDR 62.36T; 2Q24: IDR 22.32T & 3Q24:  IDR 

23.34T). As a corporate credit giant, BMRI continued to deliver strong lending growth, particularly in the Corporate and Commercial 

segments, where lending grew +20.8% YoY as of 9M24 with total loans disbursed of IDR 1,590T. This achievement exceeded the upper limit 

of guidance at 18.0% for FY24 loan growth. In addition to strong loan growth, BMRI continues to maintain and improve its asset quality. 

  YTD 1M 3M 12M 

Abs. Ret. 9.4% -3.2% 4.7% 18.1% 

Rel. Ret. -1.2% -3.9% 0.3% 5.9% 
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Performance Highlight for BMRI 
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Fig 2. Profitability Ratios (In %) 

Fig 3. Asset Quality (In %) Fig 4. Third Party Fund Composition (IDR Tn) & CASA Ratio (In %) 

Fig 5. Loan Segmentation Breakdown (In %) 

Fig 1. Quarterly Financial Performance (In IDR Billion) 

Fig 6. BMRI LDR vs CASA Ratio (In %) 



   Page 33 

 
Bank Mandiri (Persero) Tbk 

 
www.nhis.co.id 

 

Source: Bloomberg, NHKSI Research Source: Company, NHKSI Research 

Performance Highlight for BMRI 

Fig 7. BMRI CoF, CIR and CoC (In %) Fig 8. BMRI Forward PBV | Last 3 Years (X) 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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