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Share Price Performance 

Avia Avian Tbk. | Summary (IDR Billions) 

AVIA experienced a net profit growth of +1.62% YoY to IDR 1.16 T in 9M24 (9M23: IDR 1.14 T, QoQ growth: -2.7% QoQ, 

3Q24: IDR 352B). AVIA’s sales revenue across all segments still grew +4.67% YoY to IDR 5.4 T in 9M24 (9M23: IDR 

5.16T, QoQ growth: +4.0% QoQ, 3Q24: IDR 1.78T). The paints and coatings industry, which includes non-primary 

goods, is currently still quite contracted given the ongoing trend of weakening consumption activity. Despite 

relatively stable COGS costs, AVIA’s net profit performance on a quarterly basis weakened due to a significant 

increase in promotion and marketing costs. This was triggered by the activities of competitors in the paint and 

coating industry who carried out more aggressive and intensive marketing promotions.  

AVIA’s 3Q24 Performance: Paint’s ASP Experience Weakness & Trading Goods Segment Moderately Boosts 

Performance  

• Seeing its 3Q24 performance, AVIA’s revenue still grew quarterly by +4% QoQ to IDR 1.78T (2Q24: IDR 1.72 T). 

AVIA’s revenue growth was contributed by architectural solutions segment growth (Paintings and coatings), which 

grew +2.4% QoQ to IDR 1.35 T in 3Q24 (2Q24: IDR 1.32 T), as well as strong sales growth of Trading Goods 

segment that increased by +9.4% QoQ to IDR 432 B (2Q24: IDR 395B). In the last two quarters, this segment helped 

to deliver attractive revenue growth amidst the slightly sluggish sales of paints and coatings in the last two quarters.  

• Speaking about architectural segment growth, the sales volume as of 3Q24 experienced strong volume recovery 

growth, as it went upward by +12.1% YoY and +14.7% QoQ to 42,552 MT (3Q23: 37,955 MT & 2Q24: 42,552 MT). 

However, from the sales perspective, it did not grow significantly, as the ASP appears to have contracted on a QoQ 

basis. The reason for this is the strong sales growth in the wall paint segment that reached double digits, while other 

segments such as waterproofing, wood and iron paint only grew in single digits. In addition, the ASP per liter for wall 

paint tends to be lower than that of waterproofing, wood and iron paints. This explains the gap between the relatively 

flat growth of paint sales value in 3Q24 and the strengthening of paint volume in the quarter. 

• Unlike the previous quarter (2Q24) where no new products were released, AVIA launched 4 new products in 3Q24 

across several segmentation types. These products include: Superslik Semi Gloss (wall paint segment), No Drop 

Concrete & Natural Stone (leak-proof coating paint segment), Avian Non Sag Save (epoxy, Glue & adhesive 

segment) and GM385 (instant cement segment). 

 

Net Profit Margin (NPM) Contracts Due to Sharp Trend of Marketing Cost Increase 

• One of the factors that considerably eroded AVIA's NPM figure was the sharp upward trend in operating costs, 

particularly marketing costs. On a 9M24 basis, marketing costs increased +16.45% YoY to IDR 980B (9M23: IDR 

842B). On a quarterly basis, the growth in marketing costs in 3Q24 was quite sharp, with an increase of +24.2% QoQ 

& +22.5% YoY to IDR 359B in this period (2Q24: IDR 289B & 3Q23: IDR 293B). Several competitors in the paint and 

coatings industry conducted aggressive promotional and marketing activities which spurred AVIA to increase similar 

marketing intensity to respond to the intense marketing competition. 

 

Buy Recommendation with Lower TP at IDR 620 (Upside Potential +29.2%) 

• NHKSI Research maintains BUY rating recommendation for AVIA, but with target price at IDR 620 (+29.2% upside 

potential, implying 20.5x Forward-PE 2024). Despite AVIA's relatively stagnant performance in 3Q24 amidst the 

intensity of competition and still-recovering consumer spending, AVIA's valuation is still quite attractive given its 

position as a market leader in Indonesia's paint and coatings industry, as well as having a strong balance sheet if it 

wants to expand inorganically. 

• Risks for AVIA include: rupiah depreciation which could lead to an increase in some raw material prices, weak 

purchasing power due to food inflation and unfavorable macro-economic situation. 

  YTD 1M 3M 12M 

Abs. Ret. -4.0% -0.4% 7.1% -5.9% 

Rel. Ret. -6.1% -0.2% 3.2% -14.6% 
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Summary of 9M24 / 3Q24 AVIA Result 

Source: Company Data, Bloomberg, NHKSI Research 

AVIA Global—Asian Peers Comparison 

Source: Bloomberg, NHKSI Research 
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Summary of Financials 

Source: Company Data, Bloomberg, NHKSI Research 
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Fig 1. AVIA Performance Quarterly 

Source: AVIA, NHKSI Research 

Fig 2. AVIA Sales Breakdown (Quarterly Basis)  

Source: AVIA, NHKSI Research 

Performance Highlight For AVIA  

Source: AVIA, NHKSI Research 

Fig 3. AVIA Architectural Solutions Sales Volume 

Source: AVIA, NHKSI Research 

Fig 4. AVIA Quarterly Architectural Solutions ASP 

Source: AVIA, NHKSI Research 

Fig 5. AVIA Profitability Margin (Quarterly | In %)  

Source: NHKSI Research 

Fig 6. AVIA Forward PE 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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