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Bank Negara Indonesia Tbk. (BBNI) 
Discover a Strong Performance Recovery in 3Q24 

Healthy & Stable Lending Growth 

• As of 9M24, BBNI posted a healthy lending growth, where total loans rose +9.5% YoY and +1.1% QoQ to IDR 735 T (9M23: IDR 

671 T & 6M24: IDR 727 T). Across several lending segments, there was weak quarterly and annual loan growth, particularly in the 
Business Banking-Medium (Enterprise and Commercial) and Small (MSME & KUR) segments. The medium segment weakened –
1.3% QoQ and –5.1% YoY to IDR 96.4 T in 9M24, while the Small segment weakened –3.3% QoQ and –11.6% YoY to IDR 77.3 T 
as of 9M24. However, loan growth from lower risk segments, such as Corporate, grew +1.5% QoQ and +15.1% YoY to IDR 409.2 

T in 9M24 from both private and state-owned corporate segments, with both sub-segments growing quarterly and annually.  

• Lending in the Consumer segment also continued to grow, an increase of +14.6% YoY and +3.2% QoQ to IDR 137 T as of 9M24 

(9M23: IDR 119.5T & 6M24: IDR 132.7 T). The growth of Consumer segment was driven by the growth of Mortgage (KPR) 
segment, which rose +2.4% QoQ and +13% YoY to IDR 63.8 T in 9M24 and personal loan segment, which grew +3.9% QoQ and 

+15.7% to IDR 55.9 T in 9M24.  

 

Changes in Third Party Fund (DPK) Composition & Better Loan Yield Drive BBNI’s Expansive NIM in 3Q24  

• As of 9M24, CASA (Consolidated) increased by +5.5% YoY and –0.8% QoQ to IDR 541 T. Meanwhile, high cost fund deposits 

decreased by –2.6% YoY and +0.8% QoQ to IDR 229 T in 9M24. Therefore, BBNI’s total deposits as of 9M24 experienced +3% 
YoY growth and –0.3% QoQ decline to IDR 770 T. Although the deposits volume did not change significantly on a quarterly basis, 
the good this is, that there was a significant change in Cost of Funds on a quarterly basis. The time deposits’ CoF recorded a 
decrease of –32 Bps QoQ to  4.81% in 3Q24 and the current accounts CoF decreased by –4 Bps QoQ to 2.44% as of 3Q24, so 
that the overall CoF of BBNI’s deposits decreased by –13 Bps QoQ to 2.6% as of 3Q24. Moreover, loan repricing has causing 
loan yield to increase +26 Bps QoQ and a more expansive LDR caused 3Q24 NIM to expand +37 Bps to 4.4% as of 3Q24, 

although the NIM is still contracted on a year-on-year basis.  

 

BBNI Asset Quality: Remain Stable and Solid in 9M24 

• BBNI’s assets are still in a fairly good condition. The NPL (Non-Performing Loan) of BBNI stood at 2% as of 3Q24 (Stable QoQ 

basis: 2%, 2Q24: 2%). BBNI’s NPL Coverage level was at 284.2% as of 9M24 (9M23: 324.5%). BBNI’s Loan at Risk (LAR) level 
continued its downward trend, falling to 11.8% in 9M24 (9M23: 14.4%, 6M24: 12.3%). With such solid asset quality, the Cost of 
Credit (CoC) of the bank only remained stable at 1.0% as of 9M24 (9M23: 1.3% and 6M24: 1.0%). BBNI management maintains 

its guidance for CoC ath the end of the remaining FY24, where the CoC level (Bank only) will be maintained at around 1.0%.  

 

Overweight Recommendation with TP at IDR 6,400 (+14.5% Upside) 

• NHKSI Research recommends Overweight for BBNI by raising TP level at IDR 6,400 (+14.5% Upside), reflecting Forward P/BV of 

1.3x FY24F (+1.5 STD). The catalysts that can justify BBNI’s price are more solid credit growth, BBNI’s performance recovery that 
leads to a lower CoF initiative. Resulting a more stable and expansive NIM. Meanwhile, the potential downside risks include a 
macro situation that tends to be unstable, liquidity tightening policies and expectations of loan growth and performance that  does 

not grow as expected.  

Buy 
Target Price (IDR) 6,400 
Consensus Price (IDR) 6,441 

TP to Consensus Price -0.6% 

Potential Upside +14.0% 
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Share Price Performance 

Source: Company Data, Bloomberg, NHKSI Research 

Bank Negara Indonesia Tbk. | Summary (IDR Bn) 

BBNI recorded a performance recovery in 3Q24, as it posted +3.5% profit growth to IDR 16.31 T on a year-on-year basis. 

Quarterly, BBNI’s net profit grew +4.7% to IDR 5.62 T in 3Q24, which was driven by top line increase supported by quarterly 

Net Interest Income (NII) growth of +7.1% QoQ to IDR 10.37T in 3Q24 (2Q24: IDR 9.68T). On a year-on-year basis, NII still 

contracted -5.5% to IDR 29.44T as of 9M24 (9M23: IDR 31.16T). Non-interest income, especially recovery income and fee-

based income, also boosted BBNI's performance in 3Q24. Fee based income grew +12.2% YoY to IDR 11.75T in 9M24 (QoQ 

basis: +4.2% QoQ, 3Q24: IDR 4T) and Recovery Income grew +31% YoY to IDR 3.89T in 9M24 (QoQ basis: +20.5% QoQ, 3Q24: 

IDR 1.48T). Loan repricing as well as the downward trend of CoF in the last quarter helped BBNI to print an expansive NIM 

again. 

  YTD 1M 3M 12M 

Abs. Ret. -0.5% -1.8% 6.5% 10.3% 

Rel. Ret. -4.4% -0.7% 2.0% -2.3% 
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Performance Highlight for BBNI 

Source: Company, NHKSI Research 
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Fig 1. Quarterly Financial Performance (In IDR Billion) Fig 2. Profitability Ratios (In %) 

Fig 3. Loan Segmentation Breakdown (In %) Fig 4. Third Party Fund Composition (IDR Tn) & CASA Ratio (In %) 

Fig 6. CASA Ratio vs Loan To Deposit (LDR) Ratio (In % & Bank Only) Fig 5. Cost of Credit (CoC), CIR (Cost To Income Ratio) & CoF (Bank Only) 
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Performance Highlight for BBNI 

Fig 7. Asset Quality (In %) Fig 8. BBNI F-PBV (x) | Latest 3 Years 

Source: Company, NHKSI Research 
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Summary of Financials 

Source: Company Data, Bloomberg, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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