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  YTD 1M 3M 12M 

Abs. Ret. 51.7% 8.7% 30.3% 34.7% 

Rel. Ret. 45.9% 3.4% 2.8% 24.4% 

Production & sales volume increase partially offsets fall in ASP 

• ADRO increased its production volume in 1H24 by 7% YoY from 33.41 million tons to 35.74 million tons. The 

company’s sales volume mirrors this as it also rose by 7% YoY from 32.62 million tons to 34.94 million tons. 

• This increase in volume partially reduced the impact of the fall in global coal prices. 

• Coal production volume is expected to slow down slightly in 2H24, with rainfall forecasted to be higher than 

normal due to the La Nina phenomenon. Sales volume is also expected to cool down with demand from 

India and China forecasted to taper down.  

• However, ADRO’s relatively low exposure to these markets  should help limit the effects of these factors.  

 

Summer rains reduce Chinese coal demand, India enters monsoon season. 

• Heavy rainfall all over China during the summer typhoon season allowed hydroelectric power plants in China 

to generate an amount of electricity not seen since 2022. 

• Despite coal imports forecasted to increase during the extreme summer heat, electricity generation from 

China’s hydro plants  have caused coal demand to remain sombre. 

• Indian coal demand is also affected by similar factors as the country enters its monsoon season. Coal import 

is expected to slow down. 

• ADRO’s sells 18% of its thermal coal to China and another 11% to India, while it sells 11% and 5% of its 

metcoal to China and India respectively via subsidiary PT Adaro Minerals Indonesia (ADMR). 

 

Recommend HOLD with TP of IDR 3,680 

• We give a HOLD recommendation for ADRO with a TP of IDR 3,680. This is roughly equivalent to the 

company’s 3-year PE Standard Deviation mean of 4.66x. Price is currently trading at a PE ratio of 4.57x. 

• Risks: 1) La Nina affecting mining production 2) Continued slow Chinese economy 3) Fed interest rate  

HOLD 
Target Price (IDR)  3,680 

Consensus Price (IDR) 3,404 

TP to Consensus Price +8.11% 

Potential Upside +1.94% 

  

Shares data  

Last Price (IDR) 3610 

Price Date as of Sep 02, 2024 

52 wk Range (Hi/Lo) 3,650/2,320 

Free Float (%) 37.5 

Outstanding sh.(mn) 31,986 

Market Cap (IDR bn)                 111,038  

Market Cap (USD mn)                   7,127  

Avg. Trd Vol - 3M (mn)                         46.5  
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Share Price Performance 

PT Adaro Energy Indonesia Tbk. (ADRO) reported a 10.8% YoY fall in net income for 1H24 (USD 
778.8 million vs USD 873.8 million). However, on a QoQ basis, the company recorded an 8% 
rise in net income (USD 404.4 million vs 374.3 million) off the back of higher sales volume 
following increased summer-time demand from India and China. ADRO also continues to be 
one of the most efficient coal companies in the country, with EBITDA margin for 1H24 

improving to 40% from 38.2%, while net profit margin rose from 25.1% to 26.2%. 

Unit: IDR bn, %, x 
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Source: Company Data, NHKSI Research 

ADRO Metcoal Sale Destinations | 1H24 

Source: Company Data, NHKSI Research 

ADRO Quarterly Revenue (IDR Bn) | 1Q22 - 2Q24 

Newcastle Coal Price (USD/mt) | 1Q22 - 2Q24 

Source: Company Data, NHKSI Research 

ADRO Profit Margins | 1Q22 - 2Q24 

Source: Company Data, NHKSI Research 

Performance Highlights in Charts 

ADRO Sales & Production Volume (Million Tons) | 1Q22 - 2Q24 

Source: Company Data, NHKSI Research 

ADRO CAPEX (IDR Bn) | 1Q22 - 2Q24 

Source: Company Data, NHKSI Research 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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