Dayamitra Telekomunikasi Thk. (MTEL)
Stable Growth & Solid Operating Performance

As of 1H24, MTEL still scored consistent and stable growth performance where Net Profit grew +4.11% YoY to IDR 1.06T
(1H23: IDR 1.02T & QoQ: +4.23% 1Q24: IDR 521B). MTEL's revenue is still growing steadily, increasing by +7.75% YoY to IDR
4.45T as of 1H24 (1H23: IDR 4.13T & QoQ: +1.73% 1Q24: IDR 2.21T). Meanwhile, EBITDA in this 1H24 period experienced a
growth of +10.23% YoY to IDR 3.7T in 1H24 (1H23: IDR 3.35T & QoQ: +0.76% 1Q24: IDR 1.84T). As of now, MTEL still maintains
its position as the largest tower owner in Indonesia. Despite the ongoing higher for longer situation, MTEL's healthy balance
sheet and the overall composition of MTEL's IDR denominated debt means that it has minimal risk exposure to foreign
currencies. The tower leasing segment grew steadily with Fiber Segment as MTEL's future growth engine.

Tower Rental Segment Grows Steadily & Fiber as Growth Engine

L] Tower rental revenue in 1H24 remain to be the largest contributor to MTEL's revenue and keep growing steadily aligned with
both organic and inorganic tower growth, where it grew +7.3% YoY to IDR 3.7T (1H23: IDR 3.45T & QoQ: +2% 1Q24: IDR
1.83T). Other tower-related segment posted +7.8% YoY increase in revenue to IDR 304B (1H23: IDR 282B & QoQ: +26.9%
1Q24: IDR 134B) as this segment grew in line with the additional services offered. However, the tower reseller segment
declined -13.6%YoY to IDR 267B in 1H24 (1H23: IDR 309B & QoQ: -25.5% 1Q24: IDR 153B), it expected that this segment
will continue to decline in the coming years due to the consolidation trend in the tower industry.

L] Another growth driver for MTEL is the fiber segment, which as of 1H24 has booked revenue of IDR 175B (1H23: IDR 86B,
+103.5% YoY & 1Q24: IDR 85B, +5.6% QoQ).

o The increase in 1H24 net profit was also supported by MTEL's operating expenses which decreased -3.0% YoY to IDR 754B
(1H23: IDR 777B). This was supported by telecommunication tower planning, operation and maintenance expenses which fell -
13% YoY as a result of efficiency in 2024 to IDR 235B in 1H24.

Based on Tenant Operator: Tower Rentals Continue to Grow on EXCL and ISAT, while Telkomsel Relatively Stagnant

o By tenant operator, revenue from Telkomsel which is the largest source of revenue experienced a decline of -1.22% YoY and
+3% QoQ to IDR 2.35T in 1Q24 (1H23: IDR 2.38T and 1Q24: IDR 1.16T). Although tower rental income from Telkomsel
decreased due to contract renewal, revenue from IOH (ISAT) and EXCL were able to increase MTEL's tower rental income
growth. The revenue from ISAT grew +5.1% YoY and -4.4% QoQ to IDR 879B in 1H24 (1H23: IDR 837B and 1Q24: IDR
450B), while from EXCL grew +31.1% YoY and -2.5% QoQ to IDR 539B in 1H24 (1H23: IDR 411B and 1Q24: IDR 273B).

MTEL Portfolio Data: Stable Tenancy Ratio & Fiber as MTEL's Growth Spearhead

o MTEL's Fiber network, which is the hope of future growth, is currently recorded to stretch 37,602 km of Fiber network (1H23:
29,042 km, +29.5% YoY & 1Q24: 36,257 km, +3.7% QoQ). The breakdown of the network is 16,417 km in Java (43.7%) and
21,185 km outside Java (56.3%).

o As for the operational asset data, the number of towers owned by MTEL currently stands at 38,581 units in 1H24 (1H23:
36,719 units, +5.1% YoY and 1Q24: 38,135 units QoQ +1.2%) and the number of Tenancy has increased at 58,598 tenants
(1H23: 54,718 tenants +7.1% YoY and 1Q24: 57,808 tenants QoQ +1.4%). Tenancy Ratio level in 1Q24 stood at 1.52x (1H23:
1.49x, 1Q24: 1.52x).

Maintaining a Buy Recommendation with TP at IDR 840 Level (+20.9% Upside)

o NHKSI Research maintains a Buy rating for MTEL, with a target of IDR 840 (+20.9% Upside), reflecting FY24 11.4x Forward
EV/EBITDA. MTEL's valuation is currently at a quite attractive number, as MTEL is currently trading below the average standard
deviation of EV/EBITDA since its IPO. Another thing that supports this call is MTEL's future growth, especially fiber-related
expansion. The risk of this MTEL call is the unmet growth expectations from MTEL both from revenue and rental rates and the
impact of operator consolidation in Indonesia as well as the expectation of a prolonged higher for longer situation.

Dayamitra Telekomunikasi Thk | Summary (IDR bn)

2023/12A 2024/12E 2025/12F 2026/12F
Revenue 8,595 9,311 10,016 10,746

Revenue growth 7.6% 7.3% 2.8% 5.8%

EBITDA 6,922 7,582 8,134 8,674
Net profit 2,010 2,174 2,439 2,711
EPS (IDR) 24 26 29 32
EPS growth 12.6% 8.2% 12.2% 11.1%

BVPS (IDR) 407 409 415 421
EBITDA margin 80.5% 81.4% 81.2% 80.7%
NPM 23.4% 23.4% 24.4% 25.2%
ROE 5.9% 6.4% 7.0% 7.7%
ROA 3.5% 3.7% 4.1% 4.5%
P/E 27.6x 29.4x 29.3x 29.3x
P/BV 1.6x 1.9% 2.1x 2.3x
EV/EBITDA 9.3x 10.4x 10.6x 10.8x
DPS (IDR) 21 22 23 26
Dividend yield 3.2% 2.8% 2.7% 2.8%

Source: Company Data, Bloomberg, NHKSI Research
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MTEL Tower & Fiber Network Portfolio Distribution in Indonesia (As of 1H24)

+ Tower: 11,057 Units (+5.9% YoY )
+ Fiber: 7,979 km (+76% YoY)

+ Tower: 15,974 Units (+4% YoY )
+ Fiber: 16,417 km (+26.4% YoY)

Source: Company Data

Number of MTEL Towers by Regional Area

Kalimantan 1N Tower: 3,696 Units (+4.8% YoY )
| |« Fiber: 3,702 km (+26.5% YoY)

+ Tower: 3,562 Units (+6.6% YoY )
+ Fiber: 8,300 km (+37.7% YoY)

+ Tower 1,666 Units (+3.5% YoY)
+ Fiber: 115 km (+100% YoY)

Maluku &
Papua ‘

+ Tower: 2,626 Units (+7.5% YoY )
+ Fiber: 1,089 km (+7.3% YoY)
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MTEL's Tenancy Ratio by Regional Area
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MTEL Tower Distribution

Source: Company Data, NHKSI Research

Tenancy Ratio MTEL (Java vs Outside Java)
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Dayamitra Telekomunikasi (MTEL) www.nhis.co.id
Performance Highlights
MTEL Financial Performance (QoQ & In IDR Billion) MTEL Margin Ratios (In %)
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MTEL Number Of Towers, Towers Tenancy and Fibers

Source: Company, NHKSI Research

MTEL Revenue Breakdown (By Segment)
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MTEL Revenue Contribution (By Operators)

Source: Company, NHKSI Research

F-EV/EBITDA MTEL Since IPO
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Summary of Financials

PROFITABILITY & STABILITY

INCOME STATEMENT

(IDR bn) 2023M12A 20241M2E 2025M12F 2026/12F 2023M12A 202412E 2025M2F 2026/12F
Revenue 8,595 9,311 10,016 10,746 ROE 591% 6.37% 7.04% 171%
Growth 7.6% 7.3% 2.8% 5.8% ROA 3.53% 367% 4.06% 445%
Costof Revenue (4,379) (4,571) (4,851) (5,135) Receivables Turnover 5.3x 6.2x 6.2x 5.9x
Gross Profit 4,216 4,740 5,165 5,610 Payables Tumover 2.1x 2.3x 2.2x 2.2x
Gross Margin 491% 50.9% 516% 52.2% Dividend Yield 30% 26% 25% 25%
Operating Expenses (553) (602) (654) (720) Payout Rafio 879% 83.2% 80.2% 81.0%
EBIT 3,639 4114 4482 4,857 DER 043x 0.51x 0.49x 0.48x
EBIT Margin 42.3% 44.2% 44.7% 45.2% Net Gearing 0.94x 1.09x 1.05x 1.01x
Depreciation (3,282) (3,468) (3,652) (3,818) Equity Rafio 0.6x 0.6x 0.6x 0.6x
EBITDA 6,922 7,582 8,134 8,674 Debt Ratio 0.3x 0.3x 0.3x 0.3x
EBITDA Margin 80.5% 81.4% 81.2% 80.7% Financial Leverage 1.7x 2.0x 1.7x 1.7x
Interest Expenses 1,190 1,435 1464 1471 Current Ratio 0.3x 04x 0.4x 0.4x
EBT 2,739 2,976 3322 3,698 Par Value (IDR) 228 228 228 228
Income Tax (729) (802) (883) (987) Total Shares (mn) 83,539 83,539 83,539 83,539
Net Profit 2,010 2,174 2439 2,711 Share Price (IDR) 695 840 940 1,040
Growth 12.6% 82% 12.2% 11.1% Market Cap (IDR tn) 58.060 70173 78.527 86.881
Net Profit Margin 23.4% 234% 24.4% 25.2%
BALANCE SHEET VALUATION INDEX
(IDR bn) 2023M12A 2024M2E 2025M12F 2026/M2F 2023M2A 202412E 2025M2F 2026/12F
Cash 879 2402 2,599 2,714 Price/Eamings 28.9x 32.3x 32.2x 32.1x
Receivables 1,607 1,507 1,618 1,828 Price/Book Value 1.7x 2.1x 2.3x 2.5
Other Current Assets 933 755 776 740 PE/EPS Growth 2.3x 4.0x 2.6x 2.9x
Total Current Assets 3,420 4,664 4993 5,282 EVIEBITDA 9.3x 11.2x 11.4x 11.7x
NetFixed Assets 43,772 44,335 44473 44,508 EV(IDR bn) 64416 85,061 93,050  101,07¢
Other Non Current Assets 9,818 10,255 10,716 11,203 Revenue CAGR (3-Yr) - 14.6% 13.4% 11.6%
Total Non Current Assets 53,590 54,590 55,189 55,710 Net Income CAGR (3-Y) - 53.4% 20.9% 14.9%
Total Assets 57,010 59,255 60,182 60,993 Basic EPS (IDR) 24 26 29 32
Curr Maturiies of LT Debt 2,734 3,204 3173 3,134 BVPS (IDR) 407 409 415 421
Total Current Liabilities 11,071 11,176 11,742 12,180 DPS(IDR) 21 22 23 26
LT Debt 11,901 13,919 13,798 13,646
Total Liabilities 22,973 25,095 25,540 25,836
Capital Stock + APIC 31438 31438 31438 31,438
Retained Eamings 2,589 2,721 3,204 3,718 Shareholders
Shareholders' Equity 34,038 34,160 34642 35,157 PT Telkom Indonesia Thk. 71.84
PT Maleo Inwestasi Indonesia 598

CASH FLOW STATEMENT Sl e
(IDR bn) 202312A 20241M2E 2025M12F 2026/12F By Geography %
Operating Cash Flow 1,152 4787 4475 4742 Indonesia 9170
Investing Cash Flow (6,524) (1,955) (1,682) (2,253) Singapore 5.74
Financing Cash Flow (2,041) (1,309) (2,596) (2,373) United States 1.99
Net Changes in Cash (7,413) 1,523 196 115 Others 057

Source: Company Data, Bloomberg, NHKSI Research
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Dayamitra Telekomunikasi (MTEL)

NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.

2. Rating system based on a stock’s potential upside from the date of publication

e  Buy

e  Overweight
e Hold

o  Underweight
e  Sell

: Greater than +15%
: +5% to 15%

;5% to +5%

: 5% to —15%

: Less than -15%
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This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions regarding any securities or financial
instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, translated, or published, in whole or in part, for any purpose without notice. Any
failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This report is only for information and recipient use.
It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation of securities buying. Any recommendation contained herein may not
suitable for all investors. Although the information hereof is obtained from reliable sources, its accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated
companies, employees, and agents are held harmless from any responsibility and liability for claims, proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a
result of acting pursuant to the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements, negligence,
inaccuracy contained herein.
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