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Robust Chinese Demand Keeps Coal 
Prices Stable 
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  YTD 1M 3M 12M 

Abs. Ret. 2.0% 9.5% 4.9% -6.1% 

Rel. Ret. 1.8% 6.3% 3.0% -11.7% 

Strong production figures 

• ITMG produced 4.8 million tons of coal across all calories in 1Q24, exceeding its stated target of 4.6 million 

tons. This is an increase of 44% QoQ and 31% YoY, as good weather allowed for increased mining activities.  

• The company is on track to meet its production target for FY24 at 19.5-20.2 million tons. 

• The biggest contributor to this production is ITMG’s Bharinto Ekatama mine which churned out 2.2 million tons 

of coal in 1Q24, a massive 69% QoQ increase. 

• ITMG also reported an average strip ratio of 10.6x for the quarter, a 29% QoQ and 7% YoY decrease. 

• Their new low calorie mine, Graha Panca Karsa (GPK), has completed all preparations and started production 

at the end of 1Q24. It is expected to produce around 1 million tons in FY24. 

• Another new mine, Tepian Indah Sukses (TIS), is expected to start coal barging in 2Q24. Situated near the 

company’s Trubaindo mine, TIS is expected to produce 400 thousand tons of high caloric coal in FY24. 

• Coal sales volume fell 12% QoQ (5 million tons vs 5.7 million tons) as the company focuses on overburden 

removal at the start of the year. 

 

ASP remains stable, Indonesian coal remains competitive in China 

• ITMG reported an ASP of $97/ton for 1Q24, marking a 1% QoQ increase. This is a reflection of stable global 

coal prices during the quarter, with benchmarks for different caloric values trading in a tight range (GCNewc 

$116-135, ICI2 $92-96.5, ICI3 $75-80, ICI 4 $55-58). 

• The global demand and supply gap for coal is expected to tighten slowly throughout the year with strong 

demand from both China and India. 

• China in particular has seen very robust coal demand, especially for low and medium calorie coal. The 

domestic Chinese coal supply is still fraught with challenges allowing imported coal to compete strongly. 

 

Recommend HOLD with TP of IDR 27,000 

• We maintain our HOLD recommendation for ITMG with an adjusted TP of IDR 27,000. This is roughly 

equivalent to a PE ratio of 5.2x, slightly below ITMG’s 1-Year PE Std+1, and also in line with market 

consensus. 

• Risks:1) Slow Chinese economy 2) Chinese coal supply recovery 3) Increase in nuclear & renewable energy 

generation in Japan 

Hold 
Target Price (IDR)  27,000 

Consensus Price (IDR) 27,042 

TP to Consensus Price -0.2% 

Potential Upside +3.2% 

  

Shares data  

Last Price (IDR) 26,175 

Price Date as of 29 Jul 2024 

52 wk Range (Hi/Lo) 31,425 / 23,575 

Free Float (%) 34.7 

Outstanding sh.(mn) 1,129.9 

Market Cap (IDR bn) 29,575 

Market Cap (USD mn) 1,826 

Avg. Trd Vol - 3M (mn) 1.08 

Foreign Ownership (%) 65 
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Share Price Performance 

PT Indo Tambangraya Megah Tbk. (ITMG) reported a 29% YoY fall in revenue 
for 1Q24 (USD 489 million vs USD 685 million) despite an 11% YoY increase in 
sales volume. This is caused by a 36% YoY decrease in ASP from $151/ton to 
$97/ton, in-line with falling global coal benchmark prices.  

Unit: IDR bn, %, x 
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Source: Company Data, NHKSI Research 

ITMG Quarterly Revenue (IDR Bn) | 1Q22-1Q24 

Source: Company Data, NHKSI Research 

ITMG Quarterly Profit Margins | 1Q22-1Q24 

ITMG Quarterly Strip Ratio (bcm/t) | 1Q22-1Q24 

Source: Company Data, NHKSI Research 

ITMG Coal Sales Destination | 1Q24 

Source: Company Data, NHKSI Research 

Performance Highlights in Charts 

ITMG Average Selling Price (USD/Ton) | 1Q22-1Q24 

Source: Company Data, NHKSI Research 

ITMG Revenue Breakdown (IDR Bn) | 1Q24 

Source: Company Data, NHKSI Research 
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Summary of Financials 

Source: Company Data, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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