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Bank Mandiri Tbk. (BMRI) 
Successfully Unfurling the Sail Amidst the Storm 

Buy 
Target Price (IDR) 7,775 

Consensus Price (IDR) 7,441 

TP to Consensus Price +4.49% 

Potential Upside +15.20% 
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Lending Surpasses Management Guidance & New Guidance for FY24 Credit Issued 

• As of 1H24, BMRI posted a stellar loan disbursement performance, where loan disbursement rose +20.5% YoY and +6.75% QoQ to 

IDR 1,532T (1H23: IDR 1,272T & 1Q24: IDR 1,435T). The loan growth performance was impressive as it exceeded the upper limit 

based on guidance from BMRI management. In light of this achievement, the management provided new guidance for FY24, where 

Loan growth is targeted to be at 16-18% (Previous Guidance: 13-15%). The biggest loan growth momentum came from the Wholesale 

banking segment, which became the engine of BMRI's loan growth. Corporate segment grew +10.8% QoQ and +29.7% YoY to IDR 

561T in 1H24 and Commercial segment grew +7.58% QoQ and +21.7% YoY to IDR 263T in 1H24.   

 

Storm of Tight Liquidity Didn't Stop BMRI's Third Party Funds from Growing  

• As of 1H24, third party funds (DPK) increased by +15.4% YoY and +5.03% QoQ to IDR 1,651T in 1H24. The deposit growth was also 

supported by CASA growth which grew +17.9% YoY and +5.95% QoQ to IDR 1,238T in 1H24, where CASA growth was supported by 

significant growth in Current Account deposits, which grew +8.89% QoQ and +23% YoY to IDR 612T in 1H24, in line with the 

momentum of credit growth in the Wholesale Banking segment. CASA growth was also supported by the growth of savings account, 

which grew +3.22% QoQ and +13.4% YoY to IDR 626T in 1H24.  

• Livin’ Progress: Speaking of one of the deposit growth factors, it is also interesting to discuss Livin' which is one of BMRI's initiatives 

to spur CASA growth base from the retail segment as well as to minimize high CoF, where BMRI's banking application is quite 

instrumental in increasing BMRI's Non Interest Income growth. Fee Based Income from Livin' increased by +26.4% YoY and in line 

with the growth of Livin' users to IDR 1.182T in 1H24, which accounted for 6.1% of total Non Interest Income (1H23: IDR 935B, 

accounting for 5.1% of total Non Interest Income). 

 

BMRI's NIM Begins to Return to Expansionary Trend & CoF Successfully Reduced 

• Though BMRI's NIM still experienced a -47 Bps YoY decline as of 1H24 to 5.09%, BMRI's NIM began to increase by 4 Bps QoQ to 

5.11% in 2Q24. For the record, Bank Only's NIM experienced significant expansion, rising +23 Bps QoQ to 5.0% in 2Q24. Several 

initiatives taken by BMRI to increase loan yields in the Wholesale segment have also started to bear fruit and can be seen from the 

CoF of Deposits that started to flatten, which QoQ fell -7 Bps QoQ to 2.04% in 2Q24. The decline in CoF was driven by a significant 

decline in current account deposits.  

 

BMRI Asset Quality: Consistently Healthy and Stable 

• BMRI's asset quality is still quite healthy and stable as of 1H24 where BMRI managed to record Gross Non-Performing Loan (NPL) 

level at 1.16% for 1H24 (Consolidated NPL: 1Q24: 1.17% 2Q24: 1.16%). Asset quality is supported by the stability of NPL Coverage 

level at 293% for 1H24 and LAR at 44.2%, which is enough to help BMRI keep its future provisioning costs stable and low. BMRI's 

CoC as of 1H24 stood at 0.98% (1Q24: 1.19%), and in line with management guidance for FY24 (1.0-1.2%). 

 

Buy Recommendation with TP IDR 7,775 (Upside +15.2%) 

• NHKSI Research raised its recommendation to Buy for BMRI, with a higher target price at IDR 7,775 which reflects a 24F P/BV of 2.3x. 

This is supported by the growth performance of the wholesale-retail banking segment as well as some of BMRI's efficiencies and 

initiatives that have begun to show an expansionary NIM. The risks for this recommendation are the uncertain macro and political 

situation that causes higher for longer conditions, increasingly competitive competition between banks, growth loan expectations and 

performance that is less than expected. 

As of 1H24, BMRI posted a net profit of +5.23% YoY and +9.03% QoQ to IDR 26.55T (1H23: IDR 25.23T & 1Q24: IDR 12.70T). Net 

Interest Income (NII) still increased by +3.75% YoY and +5.11% to IDR 49.08T (1H23: IDR 47.31T & 1Q24: IDR 24.19T). BMRI's Non 

Interest Income in 1H24 grew +5.74% YoY and +2.56% QoQ to IDR 19.41T (1H23: IDR 18.36T & 1Q24: IDR 9.58T). BMRI's PPOP 

increased 3.47% YoY and 5.27% QoQ to IDR 43.52T (1H23: IDR 42.06T & 1Q24: IDR 21.20T). BMRI's encouraging results were 

supported by its shining performance amidst the ongoing storm of high interest rates and tight liquidity, as evidenced by 

lending growth that still outpaced guidance along with strong CASA growth that outpaced the industry. In addition, NIM which in 

the last quarter contracted due to a significant increase in Cost of Fund (CoF), began to return to expansion this quarter, which 

was supported by an increase in credit yield after loan repricing which was in line with credit growth in the Wholesale Segment 

(Corporate & Commercial Segment).  

  YTD 1M 3M 12M 

Abs. Ret. 10.2% 8.0% 6.7% 19.5% 

Rel. Ret. 3.3% 5.4% 3.8% 13.3% 
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Financial Performance (IDR Billion) 

BMRI CIR, CoC and CoF (In %) 
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Performance Highlights 

Third Party Fund (IDR Tn) & CASA Ratio (In %) 
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BMRI LDR vs CASA Ratio (In %) 

Performance Highlights 
BMRI F-PBV | Last 3 Years 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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