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Share Price Performance 

Avia Avian Tbk | Summary (IDR Bn) 

In the first semester of 2024, AVIA posted a flat profit compared to the same period last year, at IDR 808.1B in 

1H24 (1H23: IDR 807.6B). Sales revenue still grew +3.21% YoY to IDR 3.62T in 1H24 (1H23: IDR 3.51T). The 

stagnant performance was caused by a decline in 2Q24, where revenue fell by -0.63% YoY and -9.95% QoQ to IDR 

1.71T and net profit contracted by -7.32% YoY and -18.9% QoQ to IDR 362B in 2Q24. This weakening revenue is a 

challenge faced by AVIA, as the purchasing power of the community is quite eroded. This was reflected in the 

decline in both volume and nominal sales in 2Q24. Other than that, several competitors in the paint and coatings 

industry have also shown more aggressive marketing strategies, causing AVIA to increase its budget for 

marketing purposes. 

AVIA’s 2Q24 Performance: Sluggishness in Architectural Solutions Segment 

• AVIA's 2Q24 performance was weak, as seen from the company's revenue dropping by -9.95% QoQ and -0.63% YoY to IDR 

1.71T in 2Q24. Apart from food inflation, the decline in consumer purchasing power caused by the rise of online gambling and 

online lending started to show up in non-primary materials, especially paints and coatings as finishing materials. This was also 

reflected in AVIA's 2Q24 sales performance, where the architectural solutions segment's volume quantity sold decreased by -

17.1% QoQ and -6.2% YoY (2Q24: 37,099 MT). 

• In nominal terms, sales in the architectural solutions segment on a year-on-year basis were relatively stagnant +0.34% YoY to 

IDR 2.89T in 1H24. However, on a quarterly basis, the architectural solutions segment's sales performance as of 2Q24 

decreased -16.1% QoQ and -5.5% YoY to IDR 1.32T in 2Q24. In the past year, it seems that AVIA has not increased the 

selling price of its products which is reflected in its sustainable Average Selling Price (ASP). The ASP of this architectura l 

solutions segment is still quite stable and not increasing, as it recorded at +0.8% YoY and +1.2% QoQ to IDR 35,580/Kg in 

2Q24. AVIA's ASP in 1H24 stood at IDR 35,354/Kg which only rose by 0.34% YoY. 

• The merchandise segment experienced an increase in revenue growth by rising +19.7% YoY and +19.3% QoQ to IDR 395B in 

2Q24. This segment experienced attractive growth amidst the sluggish sales of paints and coatings in 2Q24. As a result, the 

increase in merchandise contribution revenue triggered a slight contraction in AVIA's GPM in 2Q24.  

  

Indonesia's Paint and Coatings Industry is Competitive and Aggressive 

• In addition to the impact of food inflation and declining purchasing power leading to weak sales volumes of paints and coatings, 

AVIA's management provided insight into the paints and coatings industry. Several competitors in similar industries have been 

conducting aggressive marketing campaigns, which has spurred AVIA to increase its marketing intensity. As a result, this 

increased the cost of advertising and promotion expenses to IDR 81.53B in 1H24 (1H23: IDR 44.56B, +82.97% YoY). In 

addition, as of 2Q-24, AVIA did not release any new products.  

 

Cirebon Factory Development Update 

• Currently, the construction stage of AVIA's third factory in Cirebon, especially the lower structure of the foundation piles,  has 

been successfully completed. Currently, the construction of the factory building is underway. As for the future, the Cirebon 

Factory is targeted to have a planned production capacity of 225,000 MT, where in the initial stage it will only use a capaci ty of 

80,000-100,000 MT specifically focused on wall paint production and gradually increased as needed.  

 

Buy Recommendation with Lower TP at IDR 620 (+38.4% Upside Potential) 

• NHKSI Research maintains its BUY rating recommendation for AVIA, but with a lower target price of IDR 620 (+38.4% upside 

potential, implying 20.3x Forward-PE 2024). Despite AVIA's performance per 2Q24 experiencing a slight setback and 

contraction due to weakening sales, AVIA's valuation is still quite attractive given its position as a market leader in Indonesia's 

paint and coatings industry, as well as having a strong balance sheet if it wants to expand inorganically. Risks for AVIA include: 

the weakening of the rupiah which could lead to higher prices of some raw materials, weak purchasing power due to food 

inflation and the unfavorable macro-economic situation. 

  YTD 1M 3M 12M 

Abs. Ret. -10.4% -12.2% -14.7% -30.0% 

Rel. Ret. -7.7% -10.5% -14.7% -33.5% 
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Summary of 1H24 / 2Q24 AVIA Result 

Source: Company Data, Bloomberg, NHKSI Research 

AVIA Global—Asian Peers Comparison 

Source: Bloomberg, NHKSI Research 
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Summary of Financials 

Source: Company Data, Bloomberg, NHKSI Research 
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Fig 1. AVIA Performance Quarterly 

Source: AVIA, NHKSI Research 

Fig 2. AVIA Sales Breakdown (Quarterly Basis)  

Source: AVIA, NHKSI Research 

Performance Highlight For AVIA  

Source: AVIA, NHKSI Research 

Fig 3. AVIA Architectural Solutions Sales Volume 

Source: AVIA, NHKSI Research 

Fig 4. AVIA Quarterly ASP 

Source: AVIA, NHKSI Research 

Fig 5. AVIA Profitability Margin (Quarterly | In %)  

Source: NHKSI Research 

Fig 6. AVIA Forward PE 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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