Morning Brief

Today’s Outlook:

US MARKETS: Investors seem to have fully price-in all the good news, including the expectation that the Federal Reserve will cut interest rates
in September and that a recession is likely to be avoided. Anticipation of further comments from Republican presidential candidate Donald
Trump on Thursday at the Republican National Convention could add to market jitters, with Trump suspected of increasing tariffs that are not
friendly to technology companies, according to Goldman Sachs.

CURRENCY: The JAPANESE YEN slipped again after hitting a 6-week high, while the EURO weakened after ECB President Christine Lagarde
p d interest rate ch. but said that there is a wide open rate cut decision at the next ECB meeting in September. The Dow Jones
Industrial Average closed down 533.06 points, or 1.29%, at 40,665.02, snapping a string of consecutive closing highs. The S&P 500 Index fell 43.68
points, or 0.78%, to 5,544.59. THE DOLLAR INDEX rallied after the Philadelphia Fed Manufacturing Index (Jul) data unexpectedly skyrocketed to
13.9, much higher than the 2.7 forecast and the 1.3 figure in the previous month. On the one hand, Initial Jobless Claims did increase by 20k to
243k jobless claims for the latest week, higher than the forecast of 229k compiled by Reuters polled economists; however this data is considered
to show little significant slowdown in the labor market due to seasonal factors. As a result the DXY was up 0.5% at 104.19, after being near its
weakest level in 4 months. The Euro was down 0.37% at USD 1.0896, down from a 4-month high on Wednesday. From JAPAN, the Yen fell from its
highest level after daily data showed little fresh evidence of intervention from authorities. The currency was 0.75% weaker against the greenback
at 157.36/USD. The Yen has fallen sharply against the Dollar this year due to the wide interest rate differential between the US and Japan, creating

favorable trading opportunities, where traders borrow Yen at low interest rates to invest in Dollar-priced assets for higher returns, known as the
carry trade.

FIXED INCOME: The latest interest rate-sensitive 2-year US TREASURY yield rose 3.4 basis points to 4.463% and the 10-year yield rose 4.4 basis
points to 4.19%. The yield curve between the 2-year and 10-year bonds climbed 1 basis point today to minus 27 basis points. This means that
investors now see a rate cut by the Fed as a certainty, if Inflation continues to move in the right direction (flattening).

ASIAN MARKETS: Bloomberg News reported that US President Joe Biden's administration is considering a policy called the foreign direct
product rule, which would allow the US to stop the sale of a product if it is made using American technology. In CHINA itself, investors are likely
to be very disappointed with the outcome of the Communist Party Central Committee meeting, known as the plenary session, where they watched
for signs of a much-needed stimulus rollout to revive the flagging economy. China's leaders reiterated their general economic policy objectives:
modernizing industry, boosting domestic demand and limiting debt and property sector risks; although the details of how this will work on the
ground are unclear. JAPAN inflation will be the main focus of Asian markets today; the figures will largely determine the Bank of Japan's action at
its July 30-31 meeting: decide whether to keep rates on hold, or raise another 10 bps to 0.20%? Economists polled by Reuters expect Core Inflation
to increase in June by 2.7% yoy from 2.5% in May. That means Inflation has been above the central bank's target of 2% for 27 consecutive months.
Officials are concerned that this Inflation is driven more by external factors rather than domestic demand which is what policymakers are pushing
for. The effects of strong wage increases are yet to be felt, but nearly 90% of Japanese households expect prices to rise within a year from now,
which is the highest survey probability in 16 years. With so many volatile factors in Asian markets, it's no wonder the MSCI World, Asia ex-Japan,
and emerging market indices are on track for their biggest weekly declines in 8 weeks, while Japan's benchmark Nikkei 225 index is expected to
see its biggest weekly decline since April.

Corporate News

Reason RMKE Releases IDR 1.5 Trillion Bonds when Interest Rates are High

Coal logistics service provider, PT RMK Energy Tbk (RMKE) issued bonds worth IDR 1.5 trillion to fund expansion. The bond issuance was carried
out by the company during a high interest rate climate. As is known, the Bank Indonesia Board of Governors Meeting (RDG BI) for the July 2024
period on Wednesday (17/7/2024) decided to hold the benchmark interest rate or Bl rate at 6.25%. RMKE Head of Investor & Public Relations
Julius Caesar Samosir explained that the bond funds will be used for expansion, namely the acquisition of foreign-owned mines and infrastructure
development that will be carried out in the near future. “Although interest rates are high, we see opportunities and the right timing to acquire four
foreign mines. So we cannot wait for interest rates to fall,” Julius told Bisnis in Palembang, Wednesday (17/7/2024). Furthermore, he said that the
bond issuance will be carried out for the long term, at least in the next three years. “Our bond issuance plan is IDR 1.5 trillion, in stages. The first
phase of IDR 500 billion is estimated to be issued in August 2024,” said Julius. (Bisnis)

Domestic Issue

Corporate Bonds Maturing in Semester 11-2024 Reach IDR 83.5 Trillion

PT Pemeringkat Efek Indonesia (Pefindo) announced that the amount of debt securities that will mature in Semester 11-2024 reached IDR 83.5
trillion. Private companies lead the number of maturing debt rather than state-owned groups in the second half of this year. Pefindo Head of
Economic Research Division Suhindarto said, entering the second half of 2024, corporations are preparing to face a larger wave of corporate bond
maturities compared to the previous year. Based on the division, Suhindarto said the value of maturing debt securities was greater in the Private
(Non-SOE) group compared to the BUMN group. In terms of value, the total value of corporate debt securities from Non-SOEs that will mature in
Semester 11-2024 is IDR 43.15 trillion. Corporate Bonds Maturing in Semester 11-2024 Reach IDR 83.5 Trillion. “Meanwhile, from the BUMN Group,
the total value of maturing debt securities for the same period is IDR 40.37 trillion,” he said. Head of Non-Financial Institution Yogie Surya Perdana
emphasized the importance of risk mitigation by companies. Bond maturity readiness at the issuer level is a case-by-case basis. Companies that
are able to manage currency and interest risks well will have a lower risk of default. Yogie also underlined that companies with low ratings need
more attention. Issuers with a rating of BBB and below, especially those with bonds maturing in the near future, need to be considered.
“Deteriorating macro conditions or exchange rate fluctuations can increase the risk of default,” he concluded. (Investor Daily)

Recommendation

ID10YT bumped into MA10 & MASO0 Resistance as the yield approached the psychological level of 7.0%, and seemed to pull back; still opening
up opportunities for further consolidation towards Support: 6.84% / 6.76% - 6.74%. POTENTIAL: thus, anticipate further strengthening in bond
prices.

US10YT got a green candle after Doji (in Support area) confirming the indication of technical rebound shown by RSI positive divergence. US10YT
needs to break out MA10 as the nearest Resistance at 4.225% yield, before heading to the next TARGET: 4.283% / 4.346%. But of course, we
need fundamental background underlying the rebound in yield while so far the Fed still looks quite dovish for a possible rate cut in Sept.
Nevertheless, anticipate weakness in bond prices as there is potential for further upside in yields.
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PRICE OF BENCHMARK SERIES

FRO090 : 96.09 (+0.04%)
FR0091 : 96.86 (-0.06%)
FRO094 : 96.17 (-0.06%)
FRO092 : 100.64 (+0.17%)

FROOS6 : 98.15 (+0.10%)
FRO087 : 98.06 (+0.01%)
FRO083 : 104.33 (+0.22%)
FROOSS : 94.80 (+0.23%)

CDS of Indonesia Bonds

CDS 2yr: +1.44% to 34.84
CDS 5yr: +1.39% to 74.27
CDS 10yr: +1.16% to 127.38

Government Bond Yields & FX

Monthly Indicators Last Prev. Quarterly Indicators Last Prev.
Bl 7 Day Rev Repo Rate  6.25% 6.25% Real GDP 5.11% 5.04%
FX Reserve (USD bn) 140.18  139.00 Current Acc (USD bn)  -2.16 -1.29
Trd Balance (USD bn) 2.39 2.93  Govt. Spending Yoy 19.90% 2.81%
Exports Yoy 1.17% 2.86% FDI (USD bn) 6.03 4.82

Imports Yoy 7.58% -8.83% Business Confidence 104.82 104.30
Inflation Yoy 2.51% 2.84% Cons. Confidence* 123.30 125.20
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Last Chg.
Tenor: 10 year 6.93% 0.00%
USDIDR 16,157 0.35%
KRWIDR 11.68 0.13%
Global Indices
Index Last Chg. %
Dow Jones 40,665.02  (533.06) -1.29%
S&P 500 554459  (43.68)  -0.78%
FTSE 100 8,204.89 17.43 0.21%
DAX 18,354.76  (82.54)  -0.45%
Nikkei 40,126.35 (971.34) -2.36%
Hang Seng 17,778.41  39.00 0.22%
Shanghai 2,977.13 14.28 0.48%
Kospi 2,82435  (18.94)  -0.67%
EIDO 20.27 0.14 0.70%
Commodities
Commodity Last Chg. %
Gold ($/troy 0z.) 2,445.1 (13.7) -0.56%
Crude Oil ($/bbl) 82.82 (0.03) -0.04%
Coal ($/ton) 13500 025  0.19%
Nickel LME ($/MT) 16,423 (34.0) -0.21%
Tin LME ($/MT) 31,604 (1346.0) -4.08%
CPO (MYR/Ton) 3,937 5.0 0.13%
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Hour
Country Actual Period Consensus Previous
Jakarta

Monday us 19.30 Empire Manufacturing -6.6 Jul -7.6 -6
15 —July
Tuesday us 19.30 Retail Sales Advance MoM 0.0% Jun -0.2% 0.1%
16 —July GE 16.00 ZEW Survey Expectations 41.8 Jul 41 47.5
Wednesday us 18.00 MBA Mortgage Applications 3.9% July 12 - -0.2%
17 - July us 19.30 Housing Starts 1353k Jun 1300k 1277k
us 20.15 Industrial Production MoM 0.6% Jun 0.3% 0.9%
Thursday us 19.30 Initial Jobless Claims - Jul 13 - 222k
18- July us 19.30 Leading Index - Jun -0.3% -0.5%
Friday P 06.30 Natl CPI YoY - Jun 2.9% 2.8%
19 —July

Source: Bloomberg, NHKSI Research

United States 10 Years Treasury Indonesia 10 Years Treasury
Publshed onIvesg com, 1842024 3083 GNT P by Tradnghien Fubshed on vestngcom, 61042024 0315 GNT, Powered  TraigView
U 1 s SELSFEKD s Yo, DAY
Wi don i Wt
A s | T o
HAE, e () A, st )
uT
"
L] _
I T T.II ,//

‘n-.h-'llll' o

Imestngen y

i : : ol

A 600000
1 Ayt My Jin Wl By Mgy din Wl

PT NH Korindo Sekuritas Indonesia — Morning Brief | www.nhis.co.id Page 2



Research Division

Head of Research

Liza Camelia Suryanata

Equity Strategy, Macroeconomics,
Technical

T +62 21 5088 ext 9134

Analyst
Richard Jonathan Halim
Technology, Transportation

T +62 21 5088 ext 9128
E Richard.jonathan@nhsec.co.id

Analyst
Leonardo Lijuwardi
Banking, Infrastructure

T +62 21 5088 ext 9127
E leonardo.lijuwardi@nhsec.co.id

Research Support
Amalia Huda Nurfalah
Editor & Translator

T +62 21 5088 ext 9132
E amalia.huda@nhsec.co.id

DISCLAIMER

N KORINDO

SEKURITAS INDONESIA

Analyst
Axell Ebenhaezer
Mining, Property

T +62 21 5088 ext 9133
E Axell.Ebenhaezer@nhsec.co.id

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH

Korindo Sekuritas Indonesia. This report is only for information and recipient use. It is not reproduced, copied, or made

available for others. Under no circumstances is it considered as a selling offer or solicitation of securities buying. Any

recommendation contained herein may not suitable for all investors. Although the information hereof is obtained from reliable

sources, its accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies,

employees, and agents are held harmless form any responsibility and liability for claims, proceedings, action, losses, expenses,

damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT NH

Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements,

negligence, inaccuracy contained herein.

All rights reserved by PT NH Korindo Sekuritas Indonesia

PT NH Korindo Sekuritas Indonesia — Morning Brief | www.nhis.co.id

Page 3



H

N KORINDO

SEKURITAS INDONESIA

KORINDO

SEKURITAS

PT. NH Korindo Sekuritas Indonesia

Member of Indonesia Stock Exchange

JAKARTA (HEADQUARTER):

District 8 Treasury Tower 51° Fl. Unit A, SCBD Lot.28

JI. Jendral Sudirman Kav. 52-53
Jakarta Selatan 12190

Telp : +62 21 5088 9102

Branch Office BSD:

ITC BSD Blok R No.48

JI. Pahlawan Seribu Serpong
Tangerang Selatan 15311
Indonesia

Telp : +62 21 509 20230

Branch Office Bandengan
(Jakarta Utara):

JI. Bandengan Utara Kav. 81
Blok A No.02, Lt 1

Jakarta Utara 14440
Indonesia

Telp : +62 21 6667 4959

Branch Office Makassar:

JI. Gunung Latimojong No.120A
Makassar

Indonesia

Telp : +62 411 360 4650

Branch Office Medan :

JI. Asia No. 548 S

Medan — Sumatera Utara 20214
Indonesia

Telp : +62 614 156500

Branch Office Kamal Muara
(Jakarta Utara):

Rukan Exclusive Mediterania
Blok F No.2

Jakarta Utara 14470
Indonesia

Telp : +62 24 844 6878

Branch Office Denpasar:

JI. Cok Agung Tresna

Ruko Griya Alamanda No. 9
Renon Denpasar, Bali 80226
Indonesia

Telp : +62 361 209 4230

Branch Office Bandung:
Paskal Hypersquare Blok Al
JI. Pasirkaliki No 25-27
Bandung 40181

Indonesia

Telp : +62 22 860 22122

Branch Office Pekanbaru:
Sudirman City Square

JI. Jend. Sudirman Blok A No.7
Pekanbaru

Indonesia

Telp :+62 761 801 1330

A Member of NH Investment & Securities Global Network

Seoul | New York | Hong Kong | Singapore | Shanghai | Beijing | Hanoi |

Jakarta

PT NH Korindo Sekuritas Indonesia — Morning Brief | www.nhis.co.id

Page 4



