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Telekomunikasi Indonesia Tbk. (TLKM) 
Scored a Stable & Sustainable Growth 

Buy 
Target Price (IDR) 4,550 

Consensus Price (IDR) 4,459 

TP to Consensus Price +2.0% 

vs. Last Price +31.5% 

  

Shares data  

Last Price (IDR) 3,460 

Price date as of 01 April 2024 

52 wk range (Hi/Lo) 4,500 / 3,390 

Free float  47.86% 

Outstanding Shares (mn) 99,062 

Market Cap (IDR bn) 340,774 

Market Cap (USD mn)                   21,413 

Avg. Trd Vol - 3M (mn)                     102.49  

Avg. Trd Val - 3M (bn)                   400.31  

Foreign Ownership 27.39% 
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Share Price Performance 

Telekomunikasi Indonesia Tbk | Summary (IDR bn) 

Source: Company Data, Bloomberg, NHKSI Research 

  YTD 1M 3M 12M 

Abs. Ret -13.3% -11.7% -13.3% -14.8% 

Rel. Ret -11.0% -9.6% -11.0% -19.9% 

TLKM’s Revenue is at a Stable Level 

• Revenue growth in FY23 was mostly contributed by Data, Internet & IT Services segment which grew +6.5% YoY to IDR 87.44T 

(FY22: IDR 82.10T) and Indihome segment grew +2.7% YoY to IDR 28.78T (FY22: IDR 28.02T). Legacy segment (SMS, Fixed & 

Cellular Voice) decreased -30.3% YoY to IDR 12.47T (FY22: IDR 17.90T) due to the shift in consumer behavior towards Instant 

Messaging (OTT) applications. Based on management's review, Legacy Segment is predicted to still experience -28-30% YoY 

decline and start to stabilize in the next 1-2 years. Other segments in FY23 such as Interconnection experienced +7.0% YoY 

growth to IDR 9.07T and Other segments (Network and other services (Tower Rental)) experienced +5.9% YoY growth to IDR 

11.45T.  

• TLKM's Operating Expenses per FY23 period rose +4.9% YoY to IDR 71.64T (FY22: IDR 68.31T) where O&M (Operation and 

Maintenance) costs as the largest contributor of Opex increased 4% YoY to IDR 39.72T (FY22: IDR 38.18T) due to the use of 

higher spectrum frequencies to improve TLKM's network quality. Other costs that contributed to TLKM's Opex increase in FY23 

were Interconnection segment costs, +17% YoY to IDR 6.1T (FY22: IDR 5.85T) aimed at developing the wholesale voice segment 

on an international scale. Marketing expenses managed to be reduced by -10% YoY to IDR 3.53T in FY23 (FY22: IDR 3.93T) due 

to successful efficiencies from the post-Tsel-Indihome merger and the effect of FMC synergy by TLKM. 

 

Tsel Operating Performance: Stable Profiability & Continued Digital Business Improvement 

• Telkomsel's revenue in FY23 (Exc Indihome B2C) was relatively stable at IDR 89.14T (FY22: IDR 89.04T). Revenue was still 

supported by Digital Business segment which posted +7.6% YoY growth to IDR 78.47T in FY23. This was driven by healthy data 

usage growth and supported by digital service enhancement and upselling. The increase in the Digital segment helped offset the 

impact of the decline in the Legacy segment (SMS and Phonecall) which began to be abandoned due to the shift in 

communication behavior phase as well as the IFRS implementation (IFRS 15) on the post integration process of the old business. 

The integration of IndiHome into Telkomsel also began to take place in FY23, which posted a revenue of IDR 13.22T in FY23. Net 

Profit of Telkomsel grew 19% YoY after the integration of IndiHome into Telkomsel to IDR 21.88T in FY23 (FY22: IDR 18.37T). 

• Based on Telkomsel's operational performance in customer numbers, Telkomsel's customer numbers increased by +1.6% YoY 

and +0.7% QoQ to 159.3 million (FY22: 156.81 million & 3Q23: 158.3 million) which was helped by FMC's upselling-cross-selling 

activities. The stabilized subscriber base post Tsel-IndiHome merger is also reflected in improved productivity and customer 

quality as shown by Tsel's ARPU (Average Revenue Per User) which increased solidly by 7.5% YoY to 47.5k/User (FY22: 44.2k/

User).  

 

Buy Recommendation with Target Price at IDR 4,550 (+31.9% Upside Potential)  

• NHKSI Research maintains BUY rating for TLKM in the next 12 months. Our target price reflects FY23 F EV/EBITDA value at 6.2x 

(Average last 3 Years). This recommendation is supported by a more efficient performance, stable growth of Tsel-IndiHome 

consolidation with stronger ARPU numbers (both Tsel and IndiHome ARPU). The risk of this call is the intensity of competitive risk 

and competition in the Telecommunications industry, which is getting tighter. 
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For the FY23 period, TLKM's revenue grew +1.3% YoY to IDR 149.22T (FY22: IDR 147.31T). Operating Profit increased by 

+12.1% YoY to IDR 44.38T (FY22: IDR 39.58T). EBITDA decreased by -1.79% YoY to IDR 77.58T (FY22: IDR 78.99T). 

TLKM's net profit increased by +18.3% YoY to IDR 24.56T in FY23 (FY22: IDR 20.75T). TLKM's revenue was supported 

by the growth of Data segment, which grew after the successful Tsel-IndiHome merger and the fruitful FMC initiative as 

well as upselling and cross-selling of Tsel services. Moreover, due to the Tsel-Indihome merger, several cost items 

were helped due to post-merger efficiencies.  
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TLKM Profitability Margin (In %) 

Source: Company, NHKSI Research 

TLKM Profitability (In IDR Billion) 

F-EV/EBITDA | Last 3-Years 

Source: Company, NHKSI Research 

Revenue Contribution Per Segment (Quarterly) 

Source: Company, NHKSI Research 

Performance Highlights 

Source: Company, NHKSI Research 

Tsel Traffic Mobile Data (In Petabytes) 

Source: Company, NHKSI Research 

Opex Breakdown Per Category (Quarterly) 
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Summary of Financials 

Source: Bloomberg, Company Data, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight  : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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