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Impacted by Weaker Poultry Prices  

OVERWEIGHT 
Target Price 1,300 

Consensus Price (IDR) 1,309 

TP to Consensus Price -0.7% 

Potential Upside +8.3% 

  

Shares data  

Last Price (IDR) 1,200 

Price date as of March 18, 2024 

52 wk range (Hi/Lo) 1,410 / 1,015  

Free float (%) 43.2 

Outstanding sh.(mn) 11,726.6 

Market Cap (IDR bn) 14,071.9 

Market Cap (USD mn) 896.2 

Avg. Trd Vol - 3M (mn) 13.4 

Avg. Trd Val - 3M (bn) 15.4 

Foreign Ownership (%) 98.6% 
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Source: Bloomberg, NHKSI Research 

  YTD 1M 3M 12M 

Abs. Ret 2.6% 11.1% 0.8% -25.2% 

Rel. Ret 2.9% 11.0% -1.7% -30.2% 

 

Increase in Feed Volume Boosts Revenue 

• JPFA managed to book 4Q23 revenue of IDR13.4 trillion, which was higher by 10.1% YoY but slightly 

lower by 1.5% QoQ, bringing FY23 cumulative revenue to IDR51.2 trillion (+4.5% YoY) on the back of 
3.3% YoY increase in feed volume and higher Average Selling Price (ASP). Amid rising food prices, 
JPFA's local sales in 4Q23 managed to reach IDR13.2 trillion (-1.9% QoQ; +9.9% YoY).  

• On a YoY basis, in 4Q23 almost all segments experienced growth led by the Commercial Farm segment 

growing 19.3% YoY, followed by the Poultry Processing and Consumer Products (+8.6% YoY), Animal 
Feed (+6.2% YoY), and Aquaculture (+2.4% YoY) segments. Meanwhile, the Trading and others and 
Poultry Breeding segments contracted by 12.0% YoY and 3.5% YoY, respectively. 

 
Profit Performance amidst Rising Finance Costs 

• 4Q23 gross profit grew 3.3% YoY to IDR1.6 trillion, but GPM was lower at 11.9% (vs 3Q23: 18.8% and 

4Q22: 12.6%) due to high raw material prices and weak poultry prices. Operating profit for 4Q23 was 
recorded at IDR210 billion (+3.7% YoY) with OPM contracting to 1.4% (vs 3Q23: 9.9% and 4Q22: 1.7%). 

• On the bottom line, JPFA recorded a loss of IDR7.5 billion in 4Q23 due to higher finance costs (+12.8% 

YoY), bringing NPM to -0.1% (vs 3Q23: 6.3% and 4Q22: -0.1%). Meanwhile, on a cumulative FY23 basis, 
gross profit contracted 2.2% YoY to IDR7.5 trillion, operating profit fell 19.8% YoY to IDR2.2 trillion, also 
followed by its net profit which recorded lower by 34.5% YoY to IDR929.7 billion. 

 

Continue to Strengthen Downstream Business 

• In FY23, JPFA recorded a lower OPM of 4.4% (vs FY22: 5.7%), where in detail the OPM for the Feed 

segment remained at 8.2%, the OPM for the Poultry Processing segment was higher at 5.3% (vs FY22: 
3.1%), the OPM for the Breeding segment was lower at 3.6% (vs FY22: 16.3%), and the OPM for the 
Commercial Farms segment was recorded at -2.5% (vs FY22: -3.3%). 

• In terms of downstream business, JPFA will continue to strengthen its downstream business through the 

development of poultry processing business and consumer products, as well as encouraging retail sales 
growth through retail outlets both offline and online. 

• Meanwhile, another positive sentiment came from the Government's plan to add 2 social assistance 

programs apart from the social assistance that is routinely distributed every year to mitigate food risks. 
The first social assistance is 10 kg of rice (eggs and chicken meat for families with stunted toddlers), 
which will be provided until June 2024 with a total of Rp17.5 trillion. The second social assistance is in 
the form of Direct Cash Assistance (BLT), which will be distributed until March 2024 with an IDR 11.3 
trillion budget. 

 

Overweight Recommendation with a TP at IDR 1,300 

• We give Overweight recommendation for JPFA with target price of IDR1,300/share which reflects P/E of 

13.2x (3-year average) with upside potential of 8.3%. We project revenue and profit for 2024F to be 
IDR55.3 trillion and IDR1.1 trillion, respectively. Meanwhile, the risks of our recommendation are rising 
raw material prices, consumer purchasing power, and declining product demand.  

Share Price Performance 

JPFA managed to book 4Q23 revenue of IDR13.4 trillion, bringing cumulative FY23 revenue to IDR51.2 
trillion (+4.5% YoY) on the back of 3.3% YoY increase in feed volume and higher Average Selling Price 
(ASP). Amid rising food prices, JPFA's local sales in 4Q23 managed to reach IDR13.2 trillion (-1.9% 
QoQ; +9.9% YoY). On the bottom line, JPFA recorded a loss of IDR 7.5 billion in 4Q23 due to higher 
finance costs (+12.8% YoY), resulting in NPM of -0.1% (vs 3Q23: 6.3% and 4Q22: -0.1%). In terms of 
downstream business, JPFA will continue to strengthen its downstream business through the 
development of poultry processing and consumer products businesses, as well as driving retail sales 
growth through both offline and online retail outlets. 
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  2023 2024F 2025F 2026F 

Revenue      51,176          55,293          57,851          60,978  

Growth 4.5% 8.0% 4.6% 5.4% 

Net Profit            930            1,074            1,179            1,243  

Growth -34.5% 15.5% 9.7% 5.5% 

EPS (IDR)             79               92            101            106  

P/E 14.9x 14.2x 12.9x 12.3x 

P/BV 1.0x 1.1x 1.0x 1.0x 

EV/EBITDA 7.5x 8.3x 8.1x 7.8x 

ROE 6.7% 7.8% 8.4% 8.4% 

ROA 2.8% 3.1% 3.3% 3.3% 

Dividend Yield  4.2% 2.6% 2.7% 2.9% 
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Performance Highlights 

JPFA Revenue (FY2019 - FY2023) JPFA Operating Profit (FY2019 - FY2023) 

JPFA OPM (FY2019 - FY2023) Margin Ratios (FY2019 - FY2023) 

Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research 

3-Year Forward P/E Band 3-Year Dynamic Forward P/E Band 
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Summary of Financials 

Source: Bloomberg, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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rights reserved by PT NH Korindo Sekuritas Indonesia. 


