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Bank Rakyat Indonesia Tbk. (BBRI) 
Micro Segment Foundations Grow Stronger 

Source: Company Data, Bloomberg, NHKSI Research 

Micro Segment Continues to be BBRI’s Robust Foundation  

• The total loans disbursed by BBRI (Consolidation) in FY23 period increased by +11.2% YoY to IDR 1.266,4 T (FY22: IDR 

1.139,1 T) and in line with management’s guidance for FY23 (Loan Growth: 10-12%). From the lending segment, BBRI’s 

loan growth grew across all segments. The Micro segment (including ultra Micro), which has contributed the largest portion 

of loan disbursement, grew by +10.9% YoY. Other sectors that grew significantly were Consumer and Corporate (+13.4% & 

+13.8% YoY).  

• Speaking of Micro, BBRI’s loan disbursement grew by 10.4% YoY to IDR 496.6 T (FY22: IDR 449.6 T). This growth was 

largely contributed by the growth of Kupedes, which increased by +64.3% YoY to IDR 212.3 T (FY22: IDR 129.2 T). The 

KUR product segment experienced a decline in growth -12.6% YoY to IDR 219.9 T (FY22: IDR 251.5 T). Briguna products 

decreased by –6.7% YoY to IDR 64.3 T (FY22: IDR 68.9 T). BBRI’s strategy of shifting its micro portfolio focus from KUR to 

Kupedes helped BBRI to obtain better loan yield (+0.88% YoY to 13.18% in FY23) and boosted FY23 ROE to 19.9% 

(+2.3% YoY). 

• As for BBRI’s loan portfolio quality in FY23, NPL stood at 2.95%, aligning with management’s guidance in FY23 (NPL: 2.8-

3.0%). On a year-on-year basis, NPL increased by +28 Bps, which was affected by the portfolio quality from Micro and 

Small Business segments that were quiet affected due to El-Nino condition. Cost of Credit (CoC) level dropped significantly 

by 38 Bps YoY and 16 Bps QoQ to 2.38%. Moreover, the CoC achievement in FY23 is quite in line with management’s 

guidance (CoC FY23: 2.2%-2.4%).  

Liquidity Challenges Causing CASA to Decline and CoF to Relatively Increase  

• For FY23, BBRI's CASA only increased by 0.2% to IDR 874.1T (FY22: IDR 872.4T). The year-on-year increase in CASA 

was relatively flat, with current accounts declining by -1% YoY and savings accounts increasing by +1% YoY. However, on 

a quarterly basis, current accounts rose +10% QoQ and savings deposits rose 4.2% QoQ. Meanwhile, deposits rose 

+11.2% YoY (+3.2% QoQ), resulting in the CASA ratio declining to 64.35% YoY (FY22: 66.7%). Overall, Third Party Funds 

still grew by 3.9% to IDR 1,358T in FY23. The only challenge was the era of high-interest rates, where this era of high 

interest rates and intense funding competition pushed the Cost of Funds to experience a significant upward trend, where the 

peak in 4Q23 BBRI's CoF was at 3% and pushed the CASA ratio slightly down to 64.35% in FY23 (FY22: 66.70%, -2.35% 

YoY). 

BBRI Management’s Guidance for FY2024 

• For 2024, BBRI management indicated that lending growth is at a stable level of 11-12%. NIM is also still at the level of 7.9-

8.0%, unchanged from the achievement in FY23. As for NPL, it will be indicated to be at the level of 2.7-2.9%. Speaking of 

Credit Cost, the Guidance level is indicated at 2.2-2.3% and the Cost to Income Ratio (CIR) is indicated at 41-42% 

(Consolidated basis). 

Overweight Recommendation with a TP at IDR 6,850 Level (+8.73% Upside)  

• NHKSI Research recommends Overweight for BBRI, with TP at IDR 6,850 (+8.73% Upside), reflecting F P/BV of 2.6x 

FY24F. Things that support the performance of BBRI are the increase in micro & ultra-micro growth and the increase in CoF 

that can be minimized. The risks in BBRI's downside potential include the unconducive macro situation that particularly 

affects the middle to lower segments, political instability, NIM that does not meet expectations, poor loan growth 

expectations, and high-interest rate pressure that still looms. 

Bank Rakyat Indonesia Tbk | Summary (IDR Bn) 

BBRI scored a brilliant net profit growth of +17.5% YoY to IDR 60.100 T (FY22: IDR 51.170 T, QoQ +10.5%). This figure 
was supported by an increasing Net Interest Income (NII) in FY23 to IDR 135.183 T (FY22: IDR 124.597 T, YoY +8.5% 
& QoQ –4.7%). BBRI’s NIM level is still the largest among KBMI IV, at 7.95% in FY23 (+10 Bps YoY). The only problem 
for BBRI is coming from its high-interest expense (due to the high interest rate era), which rose 60.6% YoY to IDR 
43.813 T (FY22: IDR 27.278 T). However, this condition did not prevent BBRI from scoring a solid performance as the 
result of the strategy to shift the target of micro products, from previously focused on KUR to focused more on 
Kupedes, has managed to increase BBRI’s Loan Yield. Aside from the focus on Kupedes, the Ultra Micro segment 

(PNM & Pegadaian) and efficiency also played a role in scoring BBRI’s optimal performance amid a challenging year.  

  YTD 1M 3M 12M 

Abs. Ret. 11.0% 9.1% 21.2% 7.9% 

Rel. Ret. 10.7% 7.7% 15.6% 6.6% 

  

Leonardo Lijuwardi 
(021) 5088 9127 

Leonardo.lijuwardi@nhsec.co.id  

 

Overweight 
Target Price (IDR)             6,850 

Consensus Price (IDR)               6,660 

TP to Consensus Price +2.85% 

Potential Upside +8.73% 

  

Shares data  

Last Price (IDR) 6,300 

Price date as of 21 Februari 2024 

52 wk range (Hi/Lo)                 6,300 / 4,640 

Free float (%) 46.8 

Outstanding sh.(mn) 151,559 

Market Cap (IDR bn) 954,822 

Market Cap (USD mn) 61,042 

Avg. Trd Vol - 3M (mn) 135.97 

Avg. Trd Val - 3M (bn) 769.66 

Foreign Ownership 26.10% 
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Profitability Ratios (In %) 

Source: Company, NHKSI Research 

Financial Performance (IDR Bn) 

Loan Composition Breakdown By Segment (In %) 

Source: Company, NHKSI Research 

Asset Quality (In %) 

Source: Company, NHKSI Research 

Performance Highlights 

Third Party Funds Composition (IDR Tn) 

Source: Company, NHKSI Research 

Micro Loan Breakdown (IDR Tn) 

Source: Company, NHKSI Research 
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BBRI LDR vs CASA Ratio (In %) 

Source: Company, NHKSI Research 

BMRI CoF, CIR and CoC (In %) 

BBRI Forward PBV | Last 3 Years  

Source: Company, NHKSI Research 
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Summary of Financials 

Source: NHKSI Research, Company, Bloomberg 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight  : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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