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Shares data  
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  YTD 1M 3M 12M 

Abs. Ret -2.1% 8.8% 0.0% -6.5% 

Rel. Ret -4.8% 4.3% -2.0% -6.9% 

TLKM's Optimal Performance After Tsel-Indihome Merger 

• Revenue growth in 9M23 was mostly contributed by Data, Internet & IT Services segment which grew 4.8% YoY to IDR 63.37T 

(9M22: IDR 60.47T) and Indihome segment which still grew 4.3% YoY to IDR 21.79T (9M22: IDR 20.89T). The segment that 

experienced a drastic decline and downward trend was the SMS, Fixed & Cellular Voice segment which decreased 20.8% YoY 

to IDR 10.81T (9M22: IDR 13.66T) due to a shift in consumer behavior which was the result of cannibalization due to the 

changing trend towards Instant Messaging (OTT) applications. Other segments such as Interconnection experienced 7.8% 

YoY growth to IDR 6.63T and Other segments such as Network and other services (Tower Rental) experienced 12.2% YoY 

growth to IDR 8.64T. 

• As of 9M23, Opex (Operating expenses) rose 5.6% YoY to IDR 52.17T (9M22: IDR 49.42T). This was mainly triggered by an 

increase in O&M (Operation and Maintenance) costs as the largest contributor to Opex which increased 6.4% YoY to IDR 

28.86T (9M22: IDR 27.17T) where this cost was due to the use of higher spectrum frequencies to maintain capacity & improve 

the quality of TLKM's network. In addition, another cost that contributed to increase TLKM's Opex in 9M23 was Interconnection 

segment cost, +17.1% YoY to IDR 4.52T (9M22: IDR 3.86T) which was intended to grow the wholesale voice segment on an 

international scale. Post Tsel-Indihome merger, G&A expenses only increased 1.6% YoY to IDR 4.52T (9M22: 4.45T) and 

marketing expenses managed to decline -6.9% YoY to IDR 2.59T in 9M23 (9M22: IDR 2.78T) due to post-merger efficiency 

and more selective promotions. 

 

Tsel's Improved Operational Performance 

• Tsel's revenue in 9M23 experienced stagnant growth of 0.6% YoY and 0.3% QoQ to IDR 66.59T (9M22: IDR 66.16T & 2Q23: 

IDR 22.51T). This growth was still supported by the Digital Business segment which posted +7.0% YoY and +0.5% QoQ 

growth to offset the downward trend of Tsel's business in the Legacy Segment (-26.5% YoY & -0.7% QoQ) due to behavioral 

changes and communication transitions towards Data & Instant Messaging (OTT) effects. 

• Based on Tsel’s operational performance related to the number of customers, Telkomsel’s customers has decreased by –1.0% 

YoY but began to back on track, as it increased by +3.3% QoQ to 158.3 million (9M22: 159.836 million & 6M23: 153.27 million) 

due to consumer cleansing that aimed at optimizing the number of productive customers.  The stabilized customer base also 

supported the improvement of productivity and customer quality as shown by the solid increase in ARPU post Tsel-Indihome 

synergy, which increased by 11.4% YoY to 47.8k/User (9M22: 42.3k/User). 

 

Buy Recommendation with Target Price IDR 4,800 (+29.0%) 

• NHKSI Research maintains BUY rating for TLKM stock. Our target price reflects FY23 F EV/EBITDA value at 6.5x. This 

recommendation is supported by TLKM's sustainable growth and performance efficiency. The risk of this call is the competitive 

pressure in the Telecommunication industry which is getting more intense and tighter. 
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As of 9M23, TLKM’s revenue grew 2.2% to IDR 111.24 T YoY (9M22: IDR 108.87T). Operating Profit 

increased significantly by 10.8% YoY to IDR 34.98 T (9M22: IDR 31.57T). EBITDA decreased by –0.7% 

YoY to IDR 59.063 T (9M22L IDR 59.459 T). TLKM’s year-on-year Net Profit increased by 17.6% YoY to 

IDR 19.50 T (9M22: IDR 16.58 T). The merger of Tsel and Indihome has contributed positively to the 

performance of Telkomsel and Indihome, which is quite reflected in the efficiency shown by TLKM and 

the operational performance of Tsel and Indihome.  
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TLKM Profitability Margin (%) 
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TLKM Profitability (IDR Billion) 

F-EV/EBITDA | Last 3-Years 
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Revenue Contribution Per Segment (Quarterly) 
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Performance Highlights 
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Tsel Traffic Mobile Data (In Petabytes) 
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Opex Breakdown Per Category (Quarterly) 
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Summary of Financials 

Source: : Bloomberg, Company Data, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight  : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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