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NH Korindo Research

Weekly Brief (Dec. 11 – 15, 2023)

Summary:

Last week review:

US LABOR DATA AS THE LAST INPUT FOR THE DECEMBER FOMC MEETING!!!

US employment data dominated the attention of market participants last week, where 3 important reports plus

one jobless claim will greatly affect the US central bank's monetary policy this week. Starting from JOLTs Job

Openings (Oct.) and ADP Nonfarm Employment Change (Nov.) which were released lower than expectations, last

week was closed with Nonfarm Payrolls (Nov.) released at 199K, higher than the estimate of 180K and stronger

than the previous month at 150K. The Unemployment Rate (Nov.) also managed to flatten to 3.7% from 3.9% in

October. Not to mention the average hourly wage rate is suspected to have experienced double growth from 0.2%

in the previous month to 0.4% in November. Another catalyst that suggests the labor market has not fully

loosened up also came from the lower-than-expected weekly Initial Jobless Claims figure. Meanwhile, the growth

of business services activity in the US looks to be firmly in expansionary territory. The mixed labor data above led

the US stock market to triumph by recording its longest weekly gain since 2019, as optimism that the US

economy will avoid recession amid speculation that an interest rate cut could occur in the first quarter of next

year.
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Weekly Brief (Dec. 11 – 15, 2023)

Summary:

Last week review:
ASIA & EUROPE MARKETS: Japan reports 3rd quarter GDP plunging into recessionary territory; similar to Eurozone where Q3/2023

economic growth came in at -0.1% qoq compared to 0.1% in the previous quarter. This slowdown in the European economy is one of

the prices that must be paid as a form of their Inflation control, reflected in the German CPI (Nov.) which on a monthly basis recorded

deflation, and on an annual basis successfully slid to 3.2% yoy from 3.8% in October. In Europe's largest economy, German Factory

Orders and Industrial Production (both for October) still experienced negative growth. On the one hand, PMIs of several major

European countries such as Germany, Eurozone, UK appear to be growing although not all of them have managed to leave

contractionary territory (below 50). Good news from China: Their Composite PMI is finally slowly growing in expansionary territory;

Trade Balance surplus increased due to massive Export growth outpacing Import decline. Unfortunately their CPI & PPI (Nov.) are still

falling deeper into deflationary territory.

COMMODITIES: The US announced Crude Oil Inventories fell lower than expected, but it turned out that their gasoline stockpile

ballooned at 5.421 million barrels, well above the prediction of about 1 million barrels. Inevitably, the spike sent Oil prices plummeting

by around 4% for both contracts (Brent & WTI) triggered by fears of over-supply and sluggish global demand, especially after OPEC+

countries agreed to increase voluntary production cuts by 2.2 million barrels/day starting early next year.

INDONESIA: announced that Foreign Exchange Reserves (Nov.) increased to USD 138.1 billion, safe enough to cover 6 months of

imports, followed by Consumer Confidence Index (Nov.) which slightly deflated to 123.6 from 124.3 in the previous month. Amidst the

bullish JCI reaching NHKSI RESEARCH's Year End Target at 7130-7150 area (which is the highest point since September 2022), it

turns out that foreign buying interest in Indonesian stocks is still dry as Foreign Net Sell was recorded at IDR 876.8bn (all markets) last

week, and brought the YTD net buy position to IDR 2.27 trillion only.
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This week’s outlook:

The culmination of the last monetary policy of the year will be fulfilled by US Inflation (Nov.) data which will

be released on Tuesday as the last piece of the puzzle, where CPI (Nov.) is expected to flatten to 3.1% yoy, vs.

previous 3.2%; although on a monthly basis an increase in PPI (Nov.) which states that the price index in the

producer sector rose 0.1%, compared to -0.5% deflation in October. The combination of this data plus the labor

data released last week will certainly influence this week's FOMC Meeting decision which is scheduled to come

out on Thursday morning at 01:00 WIB. As reported by Investing.com's Fed Rate Monitor Tool, the probability that

the Fed will hold rates at 5.25% - 5.50% at this month's FOMC Meeting is almost 100% fully priced-in. Meanwhile,

there is already more than a 50% chance that the central bank will be able to cut 25 bps as soon as the March

meeting next year. Market participants are anxiously awaiting Federal Reserve Chairman Jerome Powell's

comments on the direction of monetary policy next year, with many beginning to envision a pivot on the horizon.

If the Fed's board of officials is loyal to determining the direction of its policy based on a number of economic

data, then in fact this week they will look at Retail Sales (Nov.) as an input regarding people's purchasing power

especially in the festive season, plus Industrial & Manufacturing Production (Nov.), plus a preliminary estimate of

the S&P Global Services PMI (Dec.), and of course the weekly Initial Jobless Claims figure, all of which will be

announced after the FOMC Meeting decision.
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This week’s outlook:
In continental Europe, this Thursday will also be an important day for the UK and Eurozone central banks as they will

also issue interest rate decisions, where both are forecast to hold rates in place, 5.25% for the Bank of England and 4.5%

for the European Central Bank. But before that, some important economic data should be considered such as: UK

employment + unemployment data, UK Industrial & Manufacturing Production; plus Eurozone Industrial Production (Oct.),

as well as German ZEW Economic Sentiment (Dec.) which expresses views regarding German businesses 6 months

ahead. Closing out the week, market participants will be focusing on a number of important economic data from China

namely: Industrial Production (Nov.), Retail Sales (Nov.) and Unemployment Rate (Nov.).

INDONESIA will precede Europe in releasing Retail Sales figures today at around 10.00 WIB which will be compared

to the previous reading of 1.5%. At the end of the week, Indonesia will announce the Trade Balance (Nov.) figure which is

predicted to have a slight surplus to USD 3.06 billion, compared to USD 3.48 billion in October. What is important to see is

whether the Export & Import position has been able to experience better growth than before, or at least the rate of decline

has slowed down.

JCI Index : 7,159.6 (+1.4%)

Foreign Flow : Net Sell of IDR 1.1 Trillion (Vs. last week’s net buy of IDR 594 Billion)

USD/IDR : 15,510 (-0.16%)
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Last Week’s JCI Movement

Source: Bloomberg, NHKSI Research

Foreign Net Flow – Last 10 Days

Source: Bloomberg, NHKSI Research

Global Market Movement

JCI Sector Movement 

Source: Bloomberg, NHKSI Research

Source: Bloomberg, NHKSI Research

JCI’s Top Foreign Transaction 

Top Buy

(RG)

NB Val.

(IDR Mn)

Top Sell

(RG)

NS Value

(IDR Mn)

TLKM 551,831 BBCA 539,288

BBRI 252,372 BMRI 436,288

BREN 127,338 GOTO 356,339

BRPT 84,202 UNTR 134,169

CUAN 54,354 BBNI 92,802
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Stocks Recommendation

Source: Bloomberg, NHKSI Research

Stocks TP SL

EMTK 655-670, 700-720, 

785-800

560

TLKM 4030-4050, 4300, 

4460-4500

3780

BBTN 1250-1260, 1300, 

1350-1360

1180

KLBF 1720-1735,

1850-1875, 2000

1550

PTBA 2590, 2700-2750 2300

Source: Bloomberg, NHKSI Research
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JCI Index

Source: NHKSI Research, Bloomberg

Support 7130 / 7080 / 7015-7000 / 6910-6900 Resistance 7200 / 7355-7377



NH 해외주식 – 인도네시아

8

Economic Calendar

Source: Bloomberg, NHKSI Research

Date Country
Hour 

Jakarta
Event Period Consensus Previous

Monday JP 06:50 Money Stock M2 YoY Nov — 2.4%

11 – Dec. JP 06:50 Money Stock M3 YoY Nov — 1.8%

Tuesday US 20:30 CPI YoY Nov 3.1% 3.2%

12 – Dec. CH 08:30 CPI YoY Nov -0.2% -0.2%

CH 08:30 PPI YoY Nov -2.8% -2.6%

Wednesday US 19:00 MBA Mortgage Applications Dec 8 — 2.8%

13 – Dec. US 20:30 PPI Final Demand MoM Nov 0.1% -0.5%

Thursday US 02:00 FOMC Rate Decision (Upper Bound) Dec 13 5.50% 5.50%

14 – Dec. US 02:00 FOMC Rate Decision (Lower Bound) Dec 13 5.25% 5.25%

US 20:30 Retail Sales Advance MoM Nov -0.1% -0.1%

US 20:30 Initial Jobless Claims Dec 9 — 220K

Friday US 20:30 Empire Manufacturing Dec 3.8% 9.1%

15 – Dec. US 21:15 Industrial Production MoM Nov 0.2% -0.6%

US 21:45 S&P Global US Manufacturing PMI Dec P 49.3 49.4

CH 09:00 Industrial Production YoY Nov 5.7% 4.6%

CH 09:00 Retail Sales YoY Nov 12.4% 7.6%

ID 09:00 Trade Balance Nov $2,962M $3,480M

ID 09:00 Exports YoY Nov -9.34% -10.43%

ID 09:00 Imports YoY Nov -0.12% -2.42%
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Source: NHKSI Research

Corporate Action Calendar 

Date Event Company

Monday RUPS —

11 – Dec. Cum Dividend XISC, XIIT, XIIF, R-LQ45X

Tuesday RUPS VKTR, SONA, HELI, GDYR, BSWD

12 – Dec. Cum Dividend TBIG

Wednesday RUPS PTPP, GMTD, DOID, BUKK

13 – Dec. Cum Dividend GEMS, BFIN

Thursday RUPS PJAA, PICO, PEHA, CANI, BUVA, ATIC

14 – Dec. Cum Dividend TOWR

Friday RUPS RINA, PKPK, IGAR, ADCP

15 – Dec. Cum Dividend PTPS, BYAN
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NHKSI Stocks Coverage

Source : Bloomberg, NHKSI Research 
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NHKSI Stocks Coverage

Source : Bloomberg, NHKSI Research 
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DISCLAIMER

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia.

This report is only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as

a selling offer or solicitation of securities buying. Any recommendation contained herein may not suitable for all investors. Although the information hereof

is obtained from reliable sources, its accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies,

employees, and agents are held harmless from any responsibility and liability for claims, proceedings, action, losses, expenses, damages, or costs filed

against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated

companies, employees, nor agents are liable for errors, omissions, misstatements, negligence, inaccuracy contained herein.

All rights reserved by PT NH Korindo Sekuritas Indonesia
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