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Outstanding Loan Achievement Grows Beyond Management's 2023 Guidance 

• In terms of Loans, the nominal loan disbursement experienced an increase in this period, increased by 12.7% YoY and +3.45% 

QoQ to DR 1,315.9 (9M22: IDR 1,167.5 T; 6M23: IDR 1,272.1 T). The loan growth performance was quite impressive as it 

exceeded the upper limit based on BMRI management’s guidance (FY2023: Loan growth 10%-12%). On a year-on-year basis, 

loan growth was almost in the double-digit range in all segments, except for the Corporate segment, which only grew 9.55%. 

The corporate segment is still BMRI's largest distribution base and main loan contributor. Other than the corporate segment, the 

Commercial Banking segment scored strong growth in disbursement in this period with QoQ +3.08% and YoY +18.6%. 

CASA Ratio and Moderately Increased Cost of Fund (CoF) as Liquidity Tightens 

• Total Third Party Funds (DPK) increased by 1.5% QoQ and 6.6% YoY. The growth was mainly supported by BMRI's strong 

focus in the corporate segment as well as the solidified KOPRA platform, as CASA, especially giro deposits, grew to IDR 

506.2T in 9M23 (+21.7% YoY; 9M22: IDR 416T and +1.7% QoQ; 6M23: IDR 497.6T). In addition, the surge in saving accounts 

also contributed to the growth of DPK which grew to IDR 564.1T (+5.8% YoY; 9M22: IDR 533.1T and +2.1% QoQ; 6M23 IDR 

552.4T). Deposits (High Cost Fund) only grew 0.35% QoQ and decreased -7.46% YoY to IDR 381.4T in 9M23. CASA Ratio 

was stable at 73-74%. As the problem during the period was maintaining tight liquidity due to the high-interest rate era, the CoF 

level increased (CoF bank only 3Q23: 2.17%; 2Q23: 1.96%). 

Improved Performance Efficiency and Healthier Asset Quality  

• An interesting highlight in this period is that Cost of Credit (CoC) dropped significantly by -50 YoY and -23 Bps QoQ to 0.96% 

(9M22: 1.46%; 6M23: 1.19%). The CoC realization as of 9M23 exceeds the guidance for FY2023, where CoC is at 1.1%-1.3%. 

For the rest of 2023, the newly revised guidance from BMRI management regarding CoC is for CoC to be at <1.1%. Speaking 

of efficiency, although the era of high-interest rates and Cost to Income Ratio experienced a slight increase of +12 Bps QoQ to 

38.1%, however, branch optimization and efficiency carried out by BMRI are bearing fruit. For example, talking about customer 

acquisition, NTB (New To Bank) Livin' customer growth has increased to 21k per day (2Q23: 19.7k). This is also reflected in the 

upward trend in revenue per employee and assets per branch. 

• Asset quality is getting healthier, as per 9M23, BMRI managed to record Gross Non-Performing Loan (NPL) level at 1.49%, 

down 75 Bps on an annualized basis and down 15 Bps on a quarterly basis. The healthy asset quality is supported by the stable 

NPL Coverage (LLR) level at 299% for 9M23 (YoY: +31%; 9M22: 268% & QoQ: +1%; 6M23: 304%). 

 

Buy Recommendation with a TP of IDR 6,900 (Upside +20.0%) 

• NHKSI Research recommends Buy for BMRI with a target price of IDR 6,900, which reflects a 23F P/BV of 2.3x. This is 

supported by the growth performance of the wholesale-retail banking segment and solid NIM achievement. The risks for this 

recommendation are the uncertain macro situation, increasing competition among banks, less-than-expected loan growth and 

performances, as well as declining NIM. 

 

BMRI scored a brilliant performance in 9M23, where 9M23 Net Profit was recorded at IDR 39.064 T, an increase 

of 27.4% YoY (9M22: IDR 30.653 T) and 9.15% QoQ (2Q23: IDR 12.672 T & 3Q23: IDR 13.832 T). BMRI's solid 

performance is shown by Net Interest Income (NII), which rose solidly in 9M23 to IDR 71.863T (9M22: IDR 

63.985T, +12.3% YoY & +1.1% QoQ). PPOP on a quarterly basis declined -3.93% QoQ and on an annualized 

basis increased +15.4% YoY to IDR 62.355T in 9M23. BMRI's impressive performance can also be seen from its 

improving asset quality, as well as growing Non Interest Income. NIM level stood at 5.59% in 9M23 (+17 Bps 

YoY & +3 Bps QoQ).   

  YTD 1M 3M 12M 

Abs. Ret. 16.5% -4.6% 0.4% 9.0% 

Rel. Ret. 17.9% -1.9% 2.5% 13.9% 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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