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  YTD 1M 3M 12M 

Abs. Ret. -30.9% -8.5% 3.8% -29.1% 

Rel. Ret. -30.7% -7.2% 4.8% -26.6% 

Production remains solid, stable demand growth 

• With falling global coal prices, use & demand for coal has steadily increased in 9M23. ADRO’s coal sales 

volume reached 49.12 million tons (+11% YoY); on track to reach the 2023 sales target of 62-64 million tons. 

• ADRO experienced a 12% YoY increase in coal production volume, reaching 50.73 million tons in 9M23, with 

better than expected weather being the major catalyst for this. 

 

Mixed bag for subsidiaries 

• Despite the overall slide in coal prices, one of ADRO’s subsidiaries, Adaro Minerals Indonesia (ADMR), 

recorded an 8.1% YoY increase in revenue for 9M23. Coking coal sales volume increased by 38% YoY, 
while production volume rose by 55% YoY, showcasing its strong operational capacity. 

• On the flip side, one of ADRO’s other subsidiary operating in Australia experienced a decline in both 

production and sales volume. Kestrel recorded a 6% YoY decline in saleable coal production volume and a 
9% fall in sales volume. This is due to lower processing capacity as a result of high clay and dilution content 
in stocks being processed in the plant. 

 

Further CAPEX expected as diversification efforts continue 

• ADRO reported a total CAPEX of IDR 7.32 trillion for 9M23 (+71% YoY), with fixed assets increasing by 21% . 

• This rise in CAPEX is mainly due to the company’s continued investment in their aluminium smelter along with 

constructing its ancillary facilities. ADRO also heavily invested in barges, heavy equipment, and other 
supporting infrastructures to further reinforce their robust supply chain. 

• Future CAPEX is expected to further increase as ADRO continues investing in their aluminium smelter as well 

as green energy projects, such as the wind turbine initiative in Tanah Laut and their Solar PV project. 

 

Macro factors at play 

• China continues to be one of the most vital international markets for ADRO, accounting for 22% of the 

company’s sales in 9M23. The country’s continued economic recovery (supported by recent economic data), 
boosted by continued government stimulus, could further boost ADRO’s sales volume in 2024. 

• On the other hand, the European coal market remains weak due to high renewables availability, a strong gas 

supply chain, high gas storage, and lower power demand.  

 

Recommend OVERWEIGHT with TP of IDR2870 

•  We give ADRO an overweight recommendation with TP of IDR2870, reflecting a forward PE ratio of 5.79x, 

which is approximately equal to ADRO’s 5-year mean. Price is currently trading at a forward PE of 5.00x. 

• Risks: 1) Extreme weather 2) Chinese economy stagnation 3) Continued decline in global coal prices 

Overweight 
Target Price (IDR)  2,870 

Consensus Price (IDR) 3,138 

TP to Consensus Price -8.54% 

Potential Upside +14.3% 
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Share Price Performance 

In 9M23, ADRO experienced a 13.2% YoY fall in revenue (IDR 75.3 trillion vs IDR 86.7 trillion) 
and a 34% decrease in net income (IDR 18.4 trillion vs IDR 27.9 trillion). Gross Profit Margin 
also fell from 56.9% to 39.9% while Net Profit Margin slipped to 24.5% from 32.2%. This slide 
comes off the back of the steep decline in global coal prices, with the company’s ASP 
decreasing by 25% YoY. Inflation and increase in production volume also resulted in a 17% rise 

in production costs, contributing to the fall in profit margins. 

Unit: IDR bn, %, x 
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in IDR bn 2022A 2023E 2024F 2025F 

Revenue                    120,782  96,927                    102,021                  105,449  
Revenue growth 111.4% -19.8% 5.3% 3.4% 
Net profit                      37,061  24,039                      28,046                    30,379  
EPS (IDR)                        1,196  778                            908                          984  
Net Profit growth 177.6% -35.1% 16.7% 8.3% 
NPM 30.7% 24.8% 27.5% 28.8% 
ROE 45.0% 19.8% 21.7% 21.2% 
ROA 26.9% 14.4% 16.5% 16.6% 
P/E 2.1x 3.2x 2.7x 2.5x 
P/BV 0.8x 0.7x 0.6x 0.6x 
EV/EBITDA 0.7x 1.5x 1.2x 1.1x 
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Source: Company Data, NHKSI Research 

ADRO Coal Sale Destinations | 9M23 

Source: Company Data, NHKSI Research 

ADRO Quarterly Revenue (IDR Bn) | 3Q21 - 3Q23 

Newcastle Coal Price (USD/mt) | 1Q22 - 3Q23 

Source: Company Data, NHKSI Research 

ADRO Profit Margins | 3Q21 - 3Q23 

Source: Company Data, NHKSI Research 

Performance Highlights in Charts 

ADRO Sales & Production Volume (Million Tons) | 3Q21 - 3Q23 

Source: Company Data, NHKSI Research 

ADRO CAPEX (IDR Bn) | 3Q21 - 3Q23 

Source: Company Data, NHKSI Research 
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Summary of Financials 

Source: Company Data, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions regarding 
any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, translated, or published, in 
whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws. 
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information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation of securities 
buying. Any recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its accuracy and 
completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and agents are held harmless form any responsibility and liability 
for claims, proceedings, action,  losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT 
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