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Summary:

Last week review:
US TREASURY YIELD surged to its highest level, following the release of US economic data, which proved the US

economy is still resilient and reignited concerns that the Federal Reserve needs to raise interest rates one more time

before the end of the year. Bond yields continued their gains where the 2-year Treasury yield jumped to a 17-year high and

the 10-year Treasury yield approached 5% for the first time since 2007. US Retail Sales rose 0.7% mom in September,

above economists' forecast of 0.3%. Industrial Production (Sept.) also recorded growth of 0.3% mom, stronger than the

0.1% forecast. New home construction for young families apparently rebounded in September, Building Permits (Sept.)

were released still larger than predicted and Existing Home Sales (Sept.) also showed new home housing in September

increased by 3.96 million units, also higher than the estimate of 3.89 million. Initial Jobless Claims showed that the labor

market remains strong: this week's jobless claims were last out at 198k, lower than the prediction of 212k & the previous

week's 211k and the lowest point in 9 months. All of the above data further supports the thought that the Federal Reserve

may need to keep interest rates high for a longer time. New York Federal Reserve President John Williams agrees with this

in order to achieve the Fed's Inflation target of 2%. Federal Reserve Chairman Jerome Powell himself said that the US

central bank will continue its cautious monetary policy following the spike in Treasury yields that contributed to significantly

tightening financial conditions, but he also said that continued economic growth could force the Fed to tighten its policy

further. A pause in the November rate hike is almost entirely expected (99.3% chance), according to Investing.com's Fed

Rate Monitor Tool survey. However, the probability of a rate hike in December jumped to 42% this week from 26% last

week. Wall Street's most monitored investor "fear" index, the CBOE Volatility Index, closed Friday at its highest level in

nearly seven months. For the week, the Dow fell 1.6%, the S&P 500 declined 2.4% and the Nasdaq fell 3.2%.
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Summary:

Last week review:

No doubt, the strong US economic data has caused the US DOLLAR to strengthen against other major world

currencies, including the Indonesian Rupiah. The Rupiah exchange rate plummeted as low as IDR15,889/USD last

week, despite Bank Indonesia's latest attempt to unexpectedly raise its benchmark BI7DRR rate by 25 bps to 6.0%.

Indonesia's Trade Balance surplus increased to USD3.4 billion in September 2023 (which is the 41st consecutive month of

surplus), was also unable to lift the Rupiah exchange rate, despite the contraction in Exports & Imports starting to ease. A

number of unfavorable market sentiments dropped JCI 1.1% last week, to the Support area of the previous Low level last

August. Foreign transaction in Indonesian equity market last week recorded net sell of IDR3.01 trillion (all market).

The political map of the 2024 presidential candidates will also make market players calculate, where Mahfud MD has

been announced as the vice presidential candidate of Ganjar Pranowo's side; and finally the announcement of Gibran

Rakabuming as Prabowo Subianto's vice presidential candidate on Sunday night.

EUROPE MARKETS: Speaking of Trade Balance, Eurozone bagged its 3rd consecutive month of surplus at EUR6.7bn in

August, higher than July's position at EUR6.3 billion. ZEW Economic Sentiment in Germany and the Eurozone region

forecast more optimistic economic conditions for the next 6 months. The UK reported Inflation (Sept.) which turned out to be

sticky at 6.7% yoy, the same as last month's position. Meanwhile, the Eurozone region's overall CPI actually proved to be

able to flatten to 4.3% yoy (as estimated), softening from August at 5.2%. ECB President Christine Lagarde began to

consider the central bank needs to move into digital currencies and is ready to launch the Digital Euro in the near future.
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Summary:

Last week review:

COMMODITIES: WTI OIL prices (New York) increased 2% last week, adding to the previous week's gain of around 6%; as

the growing escalation of the MIDDLE EAST CONFLICT has started to spread to other countries. Meanwhile, the

benchmark BRENT LOW OIL (London) was boosted by 1.4% after the previous week's 7.5% surge. US President Joe

Biden flew to Israel to express solidarity with Israel, shortly after the US sent the largest aircraft carrier to Israeli waters to

support troops there. Last Sunday, it was China's turn to send 6 warships to emphasize their support for Palestine. Another

factor of concern is the weekly update of US Oil inventories on Wednesday, where the issue of supply shortages on all fronts

will further push the price of this commodity upwards. The escalating Middle East conflict also made market participants

avoid risky assets again. Gold as a safe-haven asset touched a 2-month high. The CBOE Volatility Index, also known as the

Wall Street "fear" index, surged to a March high. As an offset, potential supply shortages may be addressed from

Venezuela, after the United States granted a six-month waiver of economic sanctions imposed on them, in exchange for the

South American country's promise to hold free and fair elections. Meanwhile, GOLD continued to shine in the safe haven on

Friday, briefly touching back the USD 2,000/troy ounce level for the first time since August and eventually hitting a three-

month high, triggered by fears of a widening Israeli-Palestine (Hamas) war and the Federal Reserve's hesitation to raise US

interest rates again. After a relentless four-day rally, the benchmark gold futures contract ended the week up USD52.90, or

2.7% to USD1,994.4/troy ounce - adding to the previous week's gain of 5.2%.
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Last week review:

CHINA DATA: China recorded 3Q23 GDP growth of 4.9% yoy, beating analysts' expectations at 4.4% although it was lower

than Q2 at 6.3%. On a quarterly basis, GDP actually rose 1.3% in Q3, up from 0.5% in Q2 and also surpassed the 1.0%

forecast. At the same time, Chinese Industrial Production and Retail Sales for September both grew further in the positive

direction and exceeded forecasts, thereby lowering China's Unemployment Rate (Sept.) to 5.0% from 5.2% in August. China

5Y Loan Prime Rate and PBoC Loan Prime Rate were held at 4.20% and 3.45% respectively. The Chinese government

vowed to promote a sustained economic recovery, focusing on boosting domestic demand, while minimizing financial risks.

The governor of China's central bank said that it will guide the policies of financial institutions to cut real lending rates and

reduce financing costs for companies and individuals.
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This week’s outlook:

The risk aversion that dominates markets is likely to continue this week, while four of the seven US mega-

capital companies will dominate earnings season by reporting Q3 earnings. The US data will give markets an

update on the further strength of their economy. Oil Prices are likely to remain volatile and the European Central

Bank will announce its latest interest rate decision.

A risk-off atmosphere dominates the market as investors are concerned about the prospects of further interest

rate hikes and the escalating Israel-Hamas conflict. Benchmark 10-year Treasury yields fell on Friday, a day after

surpassing 5% for the first time since July 2007 following Fed Chair Jerome Powell's comments (see below). This

could cause investors to pile back into other traditional safe-haven assets such as the US Dollar and Gold, as well

as short-term Treasury bonds or money market funds, which have provided more attractive yields since interest

rates began rising early last year.

Market observers will get an update on the strength of the US economy this week from the 3rd quarter GDP

data, as well as the Fed's preferred inflation measure, the Core Personal Consumer Expenditures price index.

Economists expect Q3 US GDP to reach an annualized rate of 4.1%, driven by strong consumer spending. The

Core PCE Price index, which excludes volatile food and fuel costs, is expected to increase 3.7% yoy. Fed

Chairman Jerome Powell on Thursday said a stronger-than-expected US economy may warrant tighter monetary

policy, although the current rise in Treasury yields may make it unnecessary for the central bank to do so.
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This week’s outlook:

Oil prices will still be of interest to traders as there is little hope that the Israeli-Palestinian (Hamas) War can subside

without engulfing the rest of the Middle East and disrupting oil supplies, following the latest developments in the conflict

escalation.

The European Central Bank (ECB) holds its latest policy meeting on Thursday, with the broad consensus that interest

rates will remain on hold. Market participants will be on the lookout for indications of a possible rate hike later this year in

December. Ahead of Thursday's meeting, the Eurozone will release its October PMI data which will be closely watched on

Tuesday. Recent economic data has raised concerns over the bloc's economic outlook amid weakening consumer

spending as inflation remains high.

JCI Index : 6,849.17 (-1.1%)

Foreign Flow : Net Sell of IDR 3.3 Trillion (Vs. last week’s net buy of IDR 272 Billion)

USD/IDR : 15,857 (1.22%)
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Last Week’s JCI Movement

Source: Bloomberg, NHKSI Research

Foreign Net Flow – Last 10 Days

Source: Bloomberg, NHKSI Research

Global Market Movement

JCI Sector Movement 

Source: Bloomberg, NHKSI Research

Source: Bloomberg, NHKSI Research

JCI’s Top Foreign Transaction 

Top Buy

(RG)

NB Val.

(IDR Mn)

Top Sell

(RG)

NS Value

(IDR Mn)

AMMN 125,321 BBCA 1,023,067

TLKM 105,253 BMRI 668,415

INKP 97,696 BBRI 617,321

BRPT 68,381 ASII 307,644

UNTR 63,020 BREN 170,821
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Stocks Recommendation

Source: Bloomberg, NHKSI Research

Stocks TP SL

ESSA 740 / 800 670

ADRO 2860 / 2980 2740

ITMG 29300 / 31700 27250

BBNI 5050 / 5200 4850

AKRA 1510 / 1560 1410

MEDC 1685-1705 1500

SRTG 1685 / 1750 / 1920 1530

Source: Bloomberg, NHKSI Research
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JCI Index

Source: NHKSI Research, Bloomberg

Support 6840-6825 /   6780-6745 Resistance 6900-6930 / 6950-6970 /  7000-7060



NH 해외주식 – 인도네시아

10

Economic Calendar

Source: Bloomberg, NHKSI Research

Date Country
Hour 

Jakarta
Event Period Consensus Previous

Monday US 19:30 Chicago Fed Nat Activity Index Sep -$166.0B -$429.8B

23 – Oct. KR 07:00 Imports 20 Days YoY Oct — -1.5%

KR 07:00 Exports 20 Days YoY Oct — 9.8%

Tuesday US 20:45 S&P Global US Manufacturing PMI Oct P 49.5 49.8

24 – Oct. GE 14:30 HCOB Germany Manufacturing PMI Oct P — 39.6

KR 04:00 PPI YoY Sep — 1.0%

JP 07:30 Jibun Bank Japan PMI Mfg Oct P — 48.5

Wednesday US 18:00 MBA Mortgage Applications Oct 20 — -6.9%

25 – Oct. US 21:00 New Home Sales Sep 684K 675K

Thursday US 19:30 GDP Annualized QoQ 3Q A 4.3% 2.1%

26 – Oct. US 19:30 Durable Goods Orders Sep P 1.1% 0.1%

US 19:30 Initial Jobless Claims Oct 21 — 198K

KR 06:00 GDP YoY 3Q A 1.1% 0.9%

Friday US 19:30 Personal Income Sep 0.4% 0.4%

27 – Oct. US 19:30 Personal Spending Sep 0.4% 0.4%

US 21:00 U. of Mich. Sentiment Oct F 63.2 63.0

JP 06:30 Tokyo CPI Ex-Fresh Food YoY Oct 2.5% 2.5%
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Source: NHKSI Research

Corporate Action Calendar 

Date Event Company

Monday RUPS JAWA, ELTY

23 – Oct. Cum Dividend AVIA

Tuesday RUPS LUCY

24 – Oct. Cum Dividend —

Wednesday RUPS HAIS, ETWA, EDGE

25 – Oct. Cum Dividend —

Thursday RUPS DNET

26 – Oct. Cum Dividend KMDS, BOBA

Friday RUPS TBLA, HITS, GSMF, FMII

27 – Oct. Cum Dividend MPXL
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NHKSI Stocks Coverage

Source : Bloomberg, NHKSI Research 
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NHKSI Stocks Coverage

Source : Bloomberg, NHKSI Research 
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DISCLAIMER

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia.

This report is only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as

a selling offer or solicitation of securities buying. Any recommendation contained herein may not suitable for all investors. Although the information hereof

is obtained from reliable sources, its accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies,

employees, and agents are held harmless from any responsibility and liability for claims, proceedings, action, losses, expenses, damages, or costs filed

against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated

companies, employees, nor agents are liable for errors, omissions, misstatements, negligence, inaccuracy contained herein.

All rights reserved by PT NH Korindo Sekuritas Indonesia
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