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Bank Rakyat Indonesia Tbk (BBRI) 
Improved Results Due to Recovered Performance 
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Micro Loan Disbursement Remain Strong  

• Total loans disbursed by BBRI (Consolidated) as of 9M-2023 grew +12.5% YoY and +4% QoQ to IDR 1,250.7T (9M22: IDR 

1,111.5T and 6M23: IDR 1,202.1T). From the lending segment, BBRI's loan growth is still growing across all segments, 

especially with the Micro segment as the highest contributing segment to the loan disbursement, rising to +11.6% YoY and 

+2.2% QoQ. Based on management's presentation for FY23, Guidance Loan Growth will still be indicated at a 10-12% 

growth level (9M23 Growth: +12.5% YoY). 

• As for the quality of BBRI's loan portfolio in this period, NPL fell -2 Bps YoY and increased +12 Bps QoQ to 3.07% in 9M23. 

One of the factors affecting the increase in NPL is the Cost of Credit (CoC) level which fell -58 Bps YoY but increased +18 

Bps QoQ to 2.44% (9M22 3.02%; 1H23: 2.26%). For the latest Guidance from management in FY23, the CoC level is 

indicated to be still in the range of 2.2-2.4%, and for FY2023 NPL is indicated to be in the range of 2.8-3.0%.  

• BBRI's focus on Kupedes lending growth and strong growth in Consumer Credit has helped the Cost of Fund (CoF) which 

experienced an increase. Kupedes distribution grew +57.5% YoY & +10.2% QoQ. Microcredit product, BRI People's Credit 

Business (KUR), began to grow relatively stagnant and flat (-9.1% YoY & -3.1% QoQ). Currently, the contribution of Kupedes 

loans to total microcredit is 42% in 9M23 (9M22: 29.6%, 1H23: 38.9%), while KUR is relatively flat and trending downwards in 

this period, at 44.38% in 9M23 (1H22: 54.2%, 1H23: 46.8%). 

Maintaining a Steady CASA Ratio 

• For this 9M23 performance, BBRI's CASA rose by 10.1% YoY and 0.7% QoQ to IDR 821.1T (9M22: IDR 745.7T), where the 

increase was driven by a significant increase in Current Account and Saving Account deposits by 28.1% and 1.3% YoY and 

+5.5% and -2.1% QoQ respectively. Meanwhile, deposits rose 19.1% YoY and 9.2% QoQ, resulting in a slightly lower CASA 

ratio of 63.64% due to a significant increase in the High Cost Fund (9M22: 65.43% & 1H23: 65.49%). Overall, BRI's Third 

Party Funds still grew 13.2% YoY and 3.6% QoQ to IDR 1,290T (9M22: IDR 1,140T & 1H23: IDR 1,245T).  

• Higher interest rate hikes were anticipated, as reflected in BBRI's rising CoF. For this period, the CoF figure has risen 

considerably with an increase of 88 Bps YoY and 11 Bps QoQ to 2.84%. (9M22: .% & 1H23: 2.79%). Despite the increase in 

CoF during this period, BBRI's CoF level in 9M23 (2.84%) is 16% below its 10-year average (2013-2022) which stands at 

3.41%. In addition, the CASA Ratio level is still maintained around the 60% range. 

Buy Recommendation with a TP of IDR 6,300 (+26.25% Upside) 

• NHKSI Research recommends a Buy for BBRI with a TP of IDR 6,300 (+26.25% upside), reflecting F P/BV of 3.0x FY23F. As 

for the catalyst that can justified BBRI’s current price is a better performance execution in 2023 (Loan increased, especially 

Kupedes & ultra-micro segment contribution as high yield-loan, as well as CoC and CoF that can be further reduced). 

Meanwhile, the risks in BBRI's potential downside include an unconducive macro situation, as well as expectations of loan 

growth and performance that are unable to grow as expected.  

 

 

Bank Rakyat Indonesia Tbk | Summary (IDR Bn) 

In 9M23, BBRI posted a Net Profit of IDR 43.993T, an increase of 12.4% YoY (1H22: IDR 39.156T and QoQ 
+4.7% 2Q23: IDR 13.920T).  The increase in Net Profit was supported by an increase in Net Interest Income 
(NII) of +4.9% YoY (9M22: IDR 96.507T) and +8.8% QoQ (1Q23: IDR 35.656T) to IDR 101.197T. Despite a 14.4% 
YoY increase in Interest Income, Interest Expense increased this year due to a significant increase in 
interest rate to +63.8% YoY due to an increase in High Cost Fund (9M22: IDR 18,744T, 9M23: IDR 30,696T). 
PPOP also increased +8.6% QoQ (2Q23: IDR 25,905T) and +6.2% YoY (9M22: IDR 71,403T) to IDR 79,180T in 
9M23. 

  YTD 1M 3M 12M 

Abs. Ret. 6.6% -4.5% -11.7% 7.8% 

Rel. Ret. 8.3% -1.8% -9.6% 12.1% 
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Buy 
Target Price (IDR)             6,300 

Consensus Price (IDR)               6,287 

TP to Consensus Price +0.21% 

Potential Upside +26.25% 

  

Shares data  

Last Price (IDR) 4,990 

Price date as of 30 October 2023 

52 wk range (Hi/Lo)                 5,750 / 4,360 

Free float (%) 46.8 

Outstanding sh.(mn) 151,559 

Market Cap (IDR bn) 822,208 

Market Cap (USD mn) 53,512 

Avg. Trd Vol - 3M (mn) 106.70 

Avg. Trd Val - 3M (bn) 591.35 

Foreign Ownership 26.52% 
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Profitability Ratios (In %) 
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Quarterly Financial Performance (IDR Bn) 

Kupedes and KUR Comparison (IDR Trillion) 

Source: Company, NHKSI Research 

Third Party Funds Composition (IDR Trillion) 

Source: Company, NHKSI Research 

Performance Highlights 

Loan Composition Breakdown (In %) 

Source: Company, NHKSI Research 

F-PBV | Last 3 Years 

Source: Company, NHKSI Research 
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Summary of Financials 

Source: NHKSI Research, Bloomberg 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight  : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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