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Share Price Performance 

Sarana Menara Nusantara Tbk | Summary (IDR bn) 

In the first semester of 2023, TOWR posted an increase in revenue of 8.65% YoY and 

1.64% QoQ to IDR 5.776T (1H22: IDR 5.316T & 1Q23: IDR 2.864T). In this period, EBITDA 

also increased by +7.51% YoY and +1.49% QoQ to IDR 4.914T (1H22: IDR 4.571T & 1Q23: 

IDR 2.439T). Net profit is still contracting due to interest expenses, which decreased to 

IDR 1.559T in H1 2023 (1H22: IDR 1.691T, -7.81% YoY and 1Q23: IDR 752.4 B, +7.22% 

QoQ). 

Rental Income from the Tower Sector Remains Relatively Unchanged 

• By segmentation, the tower rental revenue, which is TOWR's core business, increased by 3.47% QoQ 

and decreased by -2.03% YoY to IDR 4.194T (1H22: IDR 4.281T and 1Q23: IDR 2.865T). 

• Referring to tenant operators, the revenue segment that grew in 1H23 was from ISAT after its merger, 

which was +9.26% YoY, and EXCL which grew +12.19%. It appears that revenue from ISAT has started 
to experience slight growth after Indosat's merger with Hutch. However, revenue from Tsel decreased 
by -7.89% YoY. 

• 1H23 remains quite similar to the previous quarter, TOWR's Net Profit in 1H23 became quite eroded 

due to significantly higher financial expenses, particularly driven by higher bank interest expenses. Bank 
interest expense rose 27% YoY and fell 5.96% QoQ to IDR 1.152T in 1H23 (1H22: IDR 907.1B & 1Q23: 
IDR 593.7B). Bond interest expense rose +43.32% YoY and +53.5% QoQ to IDR 206.1B (1H22: IDR 
143.8B & 1Q23: IDR 81.3B). 

 

Non-Tower Business Segment Records Very Attractive Growth (Especially Fiber) 

• Fiber To The Tower or Fiber Optics (FTTT) segment recorded an impressive increase in revenue growth 

during 1H23, which increased by +92.94% YoY and +3.42% QoQ to IDR 838.7 B (1H22: IDR 434.7B & 
1Q23: IDR 412.3B). It is quite interesting to note that the proportion of FTTT segment from TOWR has 
started to show its role as a new growth driver and the result of business sector diversification from this 
issuer, in which as of 1H23 FTTT contributed to 14.5% of TOWR's total revenue (Contribution as of 
1H22: 8.2%). 

• The revenue increase from the fiber business is in line with the growth in the portfolio of fiber networks 

that generated revenue with a total of 172,593 km networks installed (1H22: 95,400 km YoY Growth: 
+80.92% & 1Q23: 162,399 km QoQ Growth: +6.28%). In addition to revenue from fiber segment growth, 
the connectivity segment grew +23.80% YoY and fell -9.92% QoQ to IDR 743.2 B in 1H23 (1H22: IDR 
600.3B & 1Q23: IDR 391 B). 

 

Buy Recommendation with TP at IDR 1,260 Level (+24.75% Upside) 

• NHKSI Research maintains a Buy rating for TOWR, with a target price of IDR 1,260 and an upside 

potential of +24.75% reflecting FY2023 12.2x Forward EV/EBITDA. TOWR's current valuation is quite 
attractive. The catalysts that support this call are TOWR's efficiency, reduced interest expense and 
sustainable revenue growth from non-tower business. The risks of this call are including the high interest 
rate and interest expense, fluctuating exchange rate, unfavorable macroeconomic situation, and intense 
competitors in the tower industry. 

  YTD 1M 3M 12M 

Abs. Ret. -12.2% -3.8% -2.4% -17.6% 

Rel. Ret. -12.3% -4.2% -4.8% -13.0% 
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Margin Ratios (%) 
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Financial Performance (IDR Billion) 

Non TOWR Business Breakdown (By Segment) 
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TOWR Number of Towers, Tenancy and FTTT 
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Performance Highlights 

TOWR Tenancy Ratio (x) 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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