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Telekomunikasi Indonesia Tbk (TLKM) 
Slightly Depressed Due to Increase in Opex 

BUY 
Target Price (IDR) 4,800 

Consensus Price (IDR) 4,733 

TP to Consensus Price +1.4% 

vs. Last Price +26.3% 

  

Shares data  

Last Price (IDR) 3,800 

Price date as of August 10, 2023 

52 wk range (Hi/Lo) 4,770 / 3,570 

Free float  47.86% 

Outstanding Shares (mn) 99,062 

Market Cap (IDR bn) 373,464 

Market Cap (USD mn)                   24,589 

Avg. Trd Vol - 3M (mn)                     102.967  

Avg. Trd Val - 3M (bn)                   408.142  

Foreign Ownership 23.20% 
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  YTD 1M 3M 12M 

Abs. Ret 0.0% -3.8% -8.0% -16.7% 

Rel. Ret -0.3% -5.9% -9.7% -13.6% 

Net Profit and EBITDA Slumped Due to Increased Opex in 1H23 

• Revenue growth in 1H23 was mainly contributed by Data, Internet & IT Services segment which grew 6.1% YoY to IDR 41.63T 

(1H22: IDR 39.22T), with the Indihome segment still growing 4% YoY to IDR 14,389T (1H22: IDR 13,831T). The segment that 

experienced a drastic decline and downward trend was the SMS, Fixed & Cellular Voice segment which decreased 19.4% YoY 

to IDR 7.506T (1H22: IDR 9.317T) caused by cannibalization due to the changing trend towards Instant Messaging (OTT) 

applications. 

• As of the first semester of 2023, Opex (Operating expenses) experienced a slight swelling at +7.9% YoY to IDR 35,094T 

(1H22: IDR 32,536T) which was enough to erode TLKM's net profit. This was mainly triggered by an increase in O&M 

(Operation and Maintenance) costs as the largest contributor to Opex. It increased by 7.4% YoY to IDR 19.170T (1H22: IDR 

17.847T), which was used to upgrade and acquire new spectrum frequencies to maintain capacity & improve TLKM's network 

quality. In addition, another cost that contributed to the increase of TLKM's Opex in 1H23 was the Interconnection segment 

cost, +16.8% YoY to IDR 3.093T (1H22: IDR 2.647T). This was aimed to grow the wholesale voice segment on an international 

scale. 

 

IndiHome and Tsel are Still the Growth Machine of TLKM 

• Tsel's revenue in 1H23 grew 1% YoY and 4.7% QoQ to IDR 44.009T (1H22: IDR 43.586T & 1Q23: IDR 21.499T). This was 

supported by the growth of Digital Business segment which posted +7.4% YoY and +7.7% QoQ growth to offset the downward 

trend of Tsel's business in Legacy Segment (-25.7% YoY & -11.4% QoQ) due to behavioral changes as well as communication 

transition that is more inclined to Data & Instant Messaging (OTT) effect. 

• Based on TSEL's operational performance related to the number of subscribers, the number of Telkomsel's subscribers 

decreased by 9.7% YoY but increased by 1.5% QoQ to 153,269 million (1H22: 169,667 million & 1Q23: 151,067 million) due to 

customer cleansing aimed at optimizing the number of more productive subscribers. The stabilized subscriber also supported 

the improvement of productivity and quality of subscribers as shown through solid ARPU numbers which increased by 13.1% 

YoY and 9.8% QoQ to 47.5k/User (1H22: 42k/User). 

• Furthermore, the number of Indihome subscribers has increased by 7.2% YoY to 9,528 million (1H22: 8,889 million). As of July 

1, 2023, IndiHome is officially under the management of Tsel. This condition has led to the beginning of TLKM's FMC business 

segment, which is expected to result in operational cost efficiency and CapEx from TLKM while strengthening Tsel's dominance 

in the B2C Telco Business segment. After the integration of Indihome into Tsel, Tsel launched a new product under the brand 

"Telkomsel One" on July 21, 2023, as the first step into FMC, where Telkomsel One is a broadband service with several added 

values such as bundling between mobile services (Tsel Prabayar & Halo) and IndiHome in one application and one bill. 

 

Buy Recommendation with Target Price IDR 4,800 (+26.3%)  

• NHKSI Research remains to maintain a BUY rating for TLKM with a lower target, as the expected growth and performance are 

not yet in line with expectations. Our target price reflects FY23 F EV/EBITDA at 6.5x. This recommendation is supported by the 

improvement and efficiency of performance as well as execution of FMC business. The risk of this call is the risk of competition 

in the Telco industry, which is getting more intense. 
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In the first semester of 2023, TLKM's revenue grew 2.1% to IDR 73,478T YoY (1H22: IDR 71,983T), as well as 

Operating Profit increased by 0.4% YoY to IDR 23,019T (1H22: IDR 10,611T). EBITDA decreased by 2.7% YoY to 

IDR 38.384T (1H22: IDR 39.447T). TLKM's net profit decreased by -4.2% YoY to IDR 12.756T (1H22: IDR 13.310T). 

One of the causes and driving factors of the decline in EBITDA and Net Profit that eroded in the first semester of 

2023 was a slight increase in Opex, which was dominated by the cost of additional spectrum frequency 

acquisitions. 
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Operating Expenses Breakdown 1H23 
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Revenue Breakdown 1H23 

F-EV/EBITDA | Last 3-Years 
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Revenue & Net Income (IDR Bn) 
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Performance Highlights 
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Tsel Traffic Mobile Data (In Petabytes) 
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Profitability Margin (%) 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight  : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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