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Summary:

Last week review:

The three standouts that took center stage last week were US Inflation (July), China Inflation, and Indonesia's
2Q23 GDP. The Dow Jones Industrial Average posted a record performance last week by rising 0.6%. On the other
hand, the Nasdaq fell for the first time for two consecutive weeks in 2023, causing the Nasdaq to drop 1.9% last week,
while the S&P 500 fell 0.3%. Meanwhile, market participants' attention was on the US CPI (July) which showed headline
and core inflation rose 3.2% yoy and 4.7% yoy respectively; on a monthly basis both rose 0.2% mom. With Inflation
managing to flatten below the estimated levels, there is an expectation that the US Federal Reserve will soon end its tight
monetary policy in 2023 and could start cutting interest rates as early as next year. Fed officials' comments on the results
were divided between interest rates probably being kept at current levels at the September FOMC Meeting (where market
participants have priced in an 86.5% probability, according to the CME FedWatch Tool), and other voices wanting to be
more cautious by saying that while Inflation is moving in the right direction, more data is needed before the central bank
feels at ease to impose a rate pause. The latter view sent the 10-year US Treasury yield soaring above the 4.150% level
and automatically pressured the tech giants' stock prices. As a complement, US Inflation at the producer level, aka July
PPI jumped higher than expected to 0.8% yoy and 0.3% mom On the other hand, Initial Jobless Claims were released
rising above expectations by 248k (vs forecast 230k; vs previous 227Kk).
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The negative sentiment was added by credit rating agency Moody's which downgraded 10 small-medium US
banks by 1 notch and reviewed 6 giant banks including Bank of New York Mellon, US Bancorp, State Street, and
Truist Financial for possible rating cuts as well. This has again raised concerns over the health of the US banking
sector and the US economy as a whole. Moody's also warned that the strength of the sector will be tested by credit
risk and weak profitability. The US also released Trade Balance (June) data with a deficit of USD 65.5 billion, more or
less in line with expectations and naturally the deficit was lower than the previous month as US Exports were little
changed while the decline in Imports was greater, reflecting the real economic slowdown evident. Last but not least,
US President Joe Biden also contributed to the unfavorable factors on the market by signing an executive order
regarding the trade war with China; where he banned some new US investments in China in sensitive technology
sectors such as computer chips; as well as authorizing provisions that investments in other technology sectors
require government notification. China is still struggling with a very slow post Covid economic recovery, China's CPI
experienced deflation in July to -0.3% yoy (the first deflation since March 2021), further weakening from June's
position which was already at zero percent; however, the good news is that on a monthly basis there was a slight
increase to 0.2% mom from minus 0.2% in the previous month (the first positive growth in 6 months). Another
disappointing Chinese economic data was when China reported a Trade Balance (July) surplus of USD 80.6 billion,
exceeding expectations and the previous month's position of around USD 70.6 billion; but recorded a much below-
expected decline in Exports & Imports for July. It is known that crude oil Imports into China (which is the world's
second largest importer and consumer of oil) plummeted 18.8% below June's figure; although already up 17% from
the lows of a year ago.
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Last week was also a week full of macroeconomic data for Indonesia, with the highlight being Indonesia's
Q2/2023 GDP which managed to surprise us with a 5.17% yoy economic growth, above expectation of 4.9% and
from the previous quarter at 5.04%, although the good news was unable to lift the JCI to the 7000 realm and only
moved barely 0.1% over the past week. However, this marks the 9th consecutive expansionary period, supported
by increased consumption during the Idul Fitri festivities. Indonesia's foreign exchange reserves also climbed to
USD 137.7 billion in July, up slightly from USD 137.5 billion, thanks to tax and service receipts. Indonesia also
announced its Consumer Confidence Index (July) at 123.5, (the lowest level in 4 months); although still in the
optimistic zone (>100) but down from June at 127.1. Indonesia's Retail Sales turned out to be stronger in June at
7.9% compared to the previous month at -4.5%.
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From Europe, Germany reported July Inflation figures which came in at the expected 6.2%, finally managing to be
lower than June's 6.4%. On the commodities side, global Crude Oil has been rallying for almost 2 months now
and there's no sign of it stopping, supported by forecasts of record global oil demand this month - as closely
monitored by the International Energy Agency; resulting in Crude Oil prices ending up on a 7-week winning streak.
It was the longest winning streak for Crude Oil bulls since June 2022. Nevertheless, WTI rose less than 0.5% in the
last week, which was the smallest weekly gain for US crude oil compared to the nearly 5% gain two weeks ago.
The US produced 12.6 million barrels of oil per day during the last week (Aug 4), as reported by the EIA's Weekly
Petroleum Status Report; a 3-year high. Interestingly, this did not prevent the price of US West Texas Intermediate
or WTI, from crawling up to USD 84.89 / barrel, its highest point since last November. Gold, on the other hand, had
its worst week in 7 weeks, pressured by an overall stronger US Dollar and rising bond yields as investors digested
the latest US inflation figures and awaited more economic data. For the past week, benchmark US Gold futures
fell USD 29.50, or 1.5%; while Gold spot price settled at USD 1,913.88, down USD 27.74, or 1.4% on a weekly
basis.
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The minutes of the Federal Reserve's July meeting on Wednesday will be closely watched by investors as they look
for guidance on the future path of benchmark interest rates. Data on retail sales and retail earnings will also provide insight
into the health of consumer spending, while data from China is expected to underscore concerns over the faltering
economic recovery of the world's second-largest economy. Before markets begin to turn their attention to the Fed's annual
meeting in Jackson Hole, Wyoming at the end of the month, investors will first focus on the release of the July meeting
minutes on Wednesday. As noted, the Fed raised interest rates by 25 basis points last month and left the door open for
another hike in September. The minutes will help investors gauge the need for further rate hikes, although markets are
betting on a pause in September. Last week's data showed that although US consumer and producer prices increased
modestly in July, the overall trend suggests that inflationary pressures are easing. The US central bank has raised interest
rates by 5.25 percentage points since March 2022 to bring inflation down to its 2% target. Meanwhile, a slew of economic
data will be released in the US this week, starting with July retail sales data on Tuesday which is expected to show an
increase in demand at the start of the third quarter after a below-expectation gain in June. Other data is also expected to
show that the manufacturing sector is still struggling: The Empire State Manufacturing Index is expected to fall into
negative territory, while the Philly Fed Manufacturing Index is expected to remain in negative territory. Housing sector data
is expected to be more positive with the Building Permits & Housing Starts report on Wednesday expected to show signs of
stabilization. The US will also announce the weekly Initial Jobless Claims report on Thursday which is now expected to fall
after an unexpected rise last week. Not to forget the Q2/2023 earnings reports from US companies which will be
dominated by retail sector issuers that will provide a snapshot of the health of consumer spending, a key driver of the US
economy. So far, the excitement of the second quarter earnings season has died down with S&P 500 companies' results
presenting a mixed picture: companies beat analysts' profit expectations at the highest level in almost 2 years even as
revenues fell to the lowest level since early 2020.
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China's post-COVID economic recovery has been quite stuttering in recent months after a strong first quarter,
weighed down by weak demand at both domestic and foreign levels. Beijing will release data on Retail Sales, Industrial
Production, and Fixed Asset Investment on Tuesday, which are expected to show only modest gains. Data last week
showed that Chinese consumer prices posted their first deflation in more than two years in July, adding pressure on
policymakers to do more to prop up the economy. The Chinese government has pledged to roll out stimulus packages to
support the economy, although the unclear details of this have somewhat disappointed investors.

Indonesia will again be laden with economic data in this Independence Day week as tomorrow Tuesday will be
characterized by Retail Sales and Trade Balance (July) data which is expected to record a surplus for the umpteenth time
but this time at USD 2.53 billion, lower than the previous month's USD 3.46 billion; expected due to still plummeting
Exports & Imports although the decline is predicted to start slowing. The UK will report Inflation figures (July) which is
expected to tame to 6.8% yoy, from June's 7.9%. On Friday, Eurozone CPI (July) will follow which is also expected to
soften to 5.3% yoy, from 5.5% the previous month.

JCI Index : 6,879.98 (+0.4%)
Foreign Flow : Net Sell of IDR 16.3 Trillion (Vs. last week’s net sell of IDR 3.0 Trillion)
USDI/IDR : 15,215 (0.30%)
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BUKA 234 | 246-248 / 218
258

CPIN 5500-5600 / 5125
5900-6000

EMTK 680-710/780-800 595

HRUM 1695-1710/1785- 1590
1825

MEDC 1160 1025

Source: Bloomberg, NHKSI Research

MDKA 3400 / 3610-3650 3210

Source: Bloomberg, NHKSI Research
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Date Country Hour Event Period Consensus Previous
Jakarta

Monday

14 - Aug

Tuesday us 19:30  Retail Sales Advance MoM Jul 0.4% 0.2%

15-Aug us 19:30  Empire Manufacturing Aug -0.7 1.1
CH 09:00 Industrial Production YoY Jul 4.3% 4.4%
CH 09:00 Retail Sales YoY Jul 4.2% 3.1%
ID 11:00 Trade Balance Jul $2516m $3460m
GE 16:00 ZEW Survey Expectations Aug -12.0 -14.7
GE 16:00 ZEW Survey Current Situation Aug -62.1 -59.5
JP 06:50 GDP Annualized SA QoQ 2QP 2.9% 2.7%
JP 06:50 GDP SA QoQ 2QP 0.7% 0.7%
JP 06:50 GDP Deflator YoY 2QP 3.8% 2.0%
JP 11:30  Industrial Production MoM Jun F — 2.0%

Wednesday us 18:00 MBA Mortgage Applications Aug 11 — -3.1%

16 — Aug us 19:30 Housing Starts Jul 1440k 1434k
us 20:15  Industrial Production MoM Jul 0.4% -0.5%

Thursday us 19:30 Initial Jobless Claims Aug 12 — 248k

17 - Aug us 21:00 Leading Index Jul -0.4% -0.7%
JP 06:50 Trade Balance Jul ¥43.7b ¥43.0b
JP 06:50 Core Machine Orders MoM Jun 3.5% -7.6%
JP 06:50 Tertiary Industry Index MoM Jun -0.2% 1.2%

Friday JP 06:30  Natl CPI YoY Jul 3.3% 3.3%

18— Aug P 06:30  Natl CPI Ex Fresh Food YoY Jul 3.1% 3.3%

Source: Bloomberg, NHKSI Research
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Date Event Company
Monday RUPS ASlI, VICI, WIFI
14 - Aug Cum Dividend —
Tuesday RUPS FUTR, GOOD, GTSI, MPMX
15-Aug Cum Dividend —
Wednesday RUPS DOOH, URBN
16 —Aug Cum Dividend —
Thursday RUPS —

17 —-Aug Cum Dividend —
Friday RUPS DPUM
18 - Aug Cum Dividend RSGK

Source: NHKSI Research



N KORINDO

SEKURITAS INDONESIA

NHKSI Stocks Coverage

Heturn

End of Upside 1Year Market Price/f _ Dividend Sales EPS .
Last — . . ) ) Price [ on ) Adj.
Price La 5-[_'1"!-_‘-:" Target Price Rating Potential Change Cap EPS — Equit Yield TTM Growth Growth
Price (%6) (36) (IDRtn) (TTM) quity (%5) Yoy (%) Yoy (%)

BBCA G, 300 8,550 10,200 Overweight o7 17.4 1,1465 24 4 5.1x 219 2.2 222 34.2 1.0
BERI 5,625 4,940 6,000 Owerweight Be.7 30.2 B52.5 15.6x 3.0x 19.8 5.1 10.3 2B.B 1.1
BEMI 9,200 9,225 12,000 Buy In.a 7.4 1716 B.Tx 12w 149 4.3 122 17.0 1.2
BMRI 5,850 4,963 &, 750 By 15.4 3B.1 5460 130 2 dx 21.3 45 169 24 B 13
AMAAR 28 232 302 Buy 36.1 6 5.3 59.1x 1.2 (4.2) NS EMNSA NJA MNSA 0.8
Consumer Mon-Cyclicals 1,190.5

INDF T, 05 6,725 8,600 By 220 B.4 61.9 5.9 11lx 16.7 3.6 6.3 921 0.5
ICBP 11,350 10,000 12000 Overweight 14.5 30.B 132.4 15 8x 3. 3x 22.2 1.7 5.B 195.8B D
UMNVE 3,700 4,700 4,200 Overweight 13.5 [22.4) 141.2 310, 0 35 0x 110.4 3.8 (5.5) {20.0) 0.4
MY OR FRE 2,500 3, 200 Biuy 23.1 3B.7 58.1 23.1x 4. 5x 20.2 1.3 3.1 Bo.7T 0.6
CPIM 5,250 5,650 5, 500 Hold 4.8 (7.5) 251 a5 ax 3.1x 7.1 Nja 7.4 {42.9) 0.5
IPF& 1,350 1,295 1,400 Hold 3.7 ([1D.5) 15.8 40.2x 1.3x 3.1 3.7 (1.3} {92.7) 0.5
aall 7.675 8,025 9,200 Buy 19.9 [18.5) 14.8 11.5x% 0.7x 6.1 5.3 (14.4) (54.5) 1.0
Consumer Cyclicals 4443

ERAA 448 392 L] Biuy 20.5 [2.4) 79 B.2x 11lx 147 3B 235 (9.2} 0B
MAR] PRI 1,445 2,000 Hold [2.0) 1000 33.9 15 9 3 Bx 27.0 0.4 7.3 [5.2) 0.7
Healthcare 279.9

ELBF 1,835 2,090 2,300 Biuy 25.3 13.6 B&. O 216,10 & 2w 16.7 2.1 o4 [6.4) O
SIDO 545 755 TFOO Overweight E.5 [16.2) 19.4 17.5x 5. 0w 34.0 57 26 0.6 0.6
MIKA 2,730 3,190 3,000 Owerweight 9.9 a5 389 40 9 7.1x 18.1 1.4 (1.2) {15.5) 0.3
Infrastructure BE6D.72

TLEM 3,780 3,750 4 BOO Biuny 26.6 [16.7) 375.4 1B.6x 3 0= 16.6 4.4 2.1 [&_2) 0B
JEMR 3, 700 2,980 5,100 By 37.8B 6.0 26.9 9. 4x 12w 13.2 2.0 21.2 34.3 09
EXCL 2,260 2.140 3,800 Buy GE.1 [18.4) 297 23.4x 1.1x 5.0 1.9 12.0 {13.8) 0.8
TOWR 975 1,100 1,370 Biuy a40.5 [21.4) 497 14 Tx 3.2u 23.7 25 B7 (BB} 0.3
TBIG 2,020 2,300 2,390 Buy 1E.3 (32.7} a5.8 30,4 4.3x 12.9 1.7 (0.7} {1E.5) 0.4
MTEL 715 B0 BEO Buy 20.3 (2.9) 59,7 30,9 1.8x 5.8 3.0 #NSANSA MSA Mo
W ITECA 3B B0 1,280 Buy 235.1 [{63.5) 3.4 M 0.3 (4.5) MNAA  BRA NSA (ST 1.2
FTFP 565 715 1,700 By 2009 [42.6) 3.5 12 .3 0 3x 25 A [10.8}) 143 11

Source : Bloomberg, NHKSI Research
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End of Upside 1Year Market . ﬂel..urn Dividend  Sales EPS Adi
La. st Last Year Target Price® Rating Potential Change ET] e _m_' Yield TTM Growth Growth J_'
PrICe  price (%) (%) (IDRtn) BVPS  EaQuity o voy (%) Yoy (%) o0
Property & Real Estate 2828
CTRA 1,030 940 1,500 By 37.6 12.4 20,2 12 4x 11lx B9 14 [4.2) |22.4) 0.9
PWOMN 470 456 E90 By 46.8 (4.1} 226 12,0 12x 10.8 14 5.3 45 8 11
Energy 1,230.5
PEAS 1,345 1,760 1,770 By 26.9 [14.4) 333 7.2x 0.Bx 109 101 116 | 20.0) 0.9
PTBA 2,770 3,690 4,900 Buy 769 (33.3) 319 2.8x 1.1x 41.1 305 214 (48.9) 1.0
anDROD 2,360 3,850 3 900 Buy 65.3 [26.0) 755 1 9u 0. 7= 46,2 M6 201 153 13
Industrial 447.3
UMNTR 27150 26,075 32,000 Buy 179 [14.1) 101.3 4 5Sx 1dx 292 258 136 11.2 0.9
Asil 6, D0 5. 700 B, 000 Buy 19,4 (3.6) 2712 9.6x 15x 15,2 96 13.0 [&.09 11
Basic Ind. 1,198.4
SMGR 6,725 6,575 9,500 By 41.3 (&0 45 .6 17.5x 11lx 6.1 36 2.0 (9.0} 0.9
INTP 11,000 9,900 12, 700 By 15.5% 12.8 40.5 16.8x 19x 11.8 15 15.3 1418 0.8
INCO 6,275 7100 B, 200 By 30.7 [10.4) 62.4 18 6x 17x 9.2 14 16.7 126 12
AMNTM 1,980 1,985 3 450 By 74.2 [10.8) 47 .6 11.8x 19x 16.9 4.0 1B 9 135 14

Source : Bloomberg, NHKSI Research
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