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Throughout 6M23, KLBF managed to record IDR15.2 trillion sales, an increase of 9.4% YoY.
This increase is supported by domestic sales (+7.8% YoY) and exports (+42.7% YoY). On the
bottom line, net profit in 6M23 was recorded to decline by 6.6% YoY to IDR 1.5 trillion. The
Prescription Pharmaceuticals segment led double-digit sales growth in 6M23, while the Company Update | August 21, 2023
Consumer Health segment experienced a decline in sales due to changes in consumer
spending.

Sales Supported by Domestic and Export B UY
e Throughout 6M23, KLBF managed to record sales of IDR 15.2 trillion, an increase of 9.4% YoY, -
supported by domestic sales of IDR 14.3 trillion (+7.8% YoY) and export sales of IDR 921.5 billion Target Price (IDR) 2,200
(+42.7% YoY). On a quarterly basis, in 2Q23, KLBF's sales were recorded at IDR 7.3 trillion (-7.1% Consensus Price (IDR) 2237
QoQ; +6.6% YoY). TP to Consensus Price -1.6%
e Due to the 7.3% YoY increase in raw mgtgrial anq packaging 'costs during 6M23, the gost of goods Potential Upside 19.2%
sold also rose by 11.5% YoY to Rp9.0 frillion. This increase did not make a gross profit contracted,
instead, 6M23 gross profit managed to book an increase of Rp6.5% YoY to Rp6.2 trillion. On a
quarterly basis, 2Q23 gross profit was recorded at IDR3.0 trillion (-8.2% QoQ; +3.0% YoY) with GPM Shares data
recorded lower at 40.4% (vs 2Q22: 41.8%). Last Price (IDR) 1,845
e 2Q23 operating profit was recorded at IDR866.0 billon (-22.7% QoQ; -12.4% YoY), with OPM Price date as of August 18, 2023
recorded to decline to 11.8% (vs 2Q22: 14.4%) and cumulative 6M23 operating profit recorded to 52 wk range (HilLo) 2,36011,590
decline by 2.8% YoY to IDR2.0 trillion. In terms of bottom line, net profit in 6M23 was recorded down Free float (%) 40.45
6.6% YoY to Rp1.5 trillion. Meanwhile, 2Q23 net profit was recorded at IDR673.3 billion (-21.3% Outstanding sh.(mn) 46,875
. [ H 0 . 0 :
QoQ; -16.1% YoY) which also brought NPM down to 9.2% (vs 2Q22: 11.7%). Market Cap (IDR bn) 86,489
5,644
Prescription Pharmaceuticals Segment Leads Growth :\\/Iarkit:spl(uiﬁ ) 40,31
e In 6M23, the Prescription Drugs segment led double-digit sales growth of 31.9% YoY to Rp3.9 vg. Trd Vol - 3M (mn) 79'95
trillion. The segment's GPM was lower at 49.7% in 6M23 (vs. 6M22: 51.8%) due to product mix and A"g'_Trd tll- ?’M. e3) 174
higher raw material prices. Meanwhile, the Prescription Pharmaceuticals segment increased the Foreign Ownership .
average selling price of its selected products (licensed and branded) by 3%-5%.
e Amid post-Covid-19 normalization, the Consumer Health segment experienced a decline in sales Healthcare
during 6M23 by 4.2% YoY to IDR2.1 trillion, indicating a change in consumer spending. The Pharmaceutical & Nutritional Products
segment also increased the average selling price of its selected products by 3%-5%. The Consumer Bloomberg KLBF IJ
Health GPM edged up in 6M23 to 56.5% (vs. 6M22: 56.1%) amid stabilization in raw material prices. R KLBF.JK
e Nutritionals segment sales increased 5.7% YoY in 6M23 to IDR3.9 trillion with lower GPM of 47.8%
(vs. 6M22: 50.6%) due to product mix and higher raw material prices. The segment also increased .
the average selling price of its selected products by 3%-5%. Share Price Performance
e From Distribution and Logistics segment (managed by Enseval), 6M23 sales grew 4.8% YoY to 2750 ALY i
IDR5.3 trillion, with GPM failing to increase or fell to 22.7% (vs 6M22: 23.5%) due to portfolio mix.
Meanwhile, PT Enseval Putera Megatrading Tbk (Enseval) established a joint venture (JV Company) 2400
with PT Tri Investama Solusindo, PT Mitra Ananda Megadistrindo. The main business carried out is
in the field of cold chain distribution and logistics for FMCG products. Both parties also agreed that 2,050
Enseval will take 51% share ownership, while PT Tri Investama Solusindo will take 49%.
1,700
BUY Recommendation with a TP of IDR 2,200 .
e We give a BUY recommendation with a target price of IDR2,200/share (P/E 26.2x or +1 STD) and a '
potential upside of 19.2%. Meanwhile, the main risks of our recommendation include rising raw 0T
material prices, exchange rate depreciation, and changes in consumer spending. N
Kalbe Farma Tbk | Summary (IDR Bn) YoM M 12M
0, 0, 0, 0
2022A 2023E 2024E 2025E AbS.Ret.  A04% —-78%  AS0% - 128%
Net Sales 28,934 31,622 34,698 38,132 Rel.Ret.  -106% -82% -174%  17.4%
Growth 10.2% 9.3% 9.7% 9.9%
Net Profit 3,382 3,459 4,027 4,422
Growth 6.2% 2.3% 16.4% 9.8%
EPS (IDR) 72 74 86 94 ; - .
PIE 29 0x 29 8x 25 6x 23.3x Cindy Alicia Ramadhania
PIBV 44x 4.3x 4.0x 3.6x (021) 5088 9129
EV/EBITDA 19.4x 19.8x 17.3x 15.5x cindy.alicia@nhsec.co.id
ROE 15.3% 14.6% 15.5% 15.6%
ROA 12.4% 11.8% 12.8% 12.9%
Dividend Yield 1.7% 1.7% 1.7% 2.0%

Source: Company Data, Bloomberg, NHKSI Research
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KLBF’s 2Q20—2Q23 Revenues
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KLBF’s Revenue Breakdown
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KLBF’s 2Q20—2Q23 Net Profit KLBF’s Margin Ratio
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Summary of Financials

INCOME STATEMENT PROFITABILITY & STABILITY
(IDR bn) 20221128 2023112E  2024M12E  2025M2E 20221128 2023112E  2024M12E  2025/12E
Net Sales 28,934 31,622 34,698 38132 ROE 15.3% 14.6% 15.5% 15.6%
Growth 10.2% 9.3% 9.7% 99%  ROA 124% 11.8% 12.8% 129%
COGS (17.229) (19,033) (20,532) (22,593)  Inventory Turnowver 28x 2.5x 29« 2.7Tx
Gross Profit 11,704 12,589 14,166 15,5389  Recevable Turnover T.2x 6.1x 6.1x 6.6x
Gross Margin 40.9% 39.8% 40.8% 408%  Payables Turnover 9dx 92 11.4x 11.4x
Operafing Expenses (7.464) (8,096) (8,951) (9.812)  Dividend Yield 1.7% 1.7% 1.7% 20%
EBIT 4,240 4,494 5214 5721  PayoutRalo 5.2% 520% 52.0% 52.0%
EBIT Margin 14.7% 14.2% 15.0% 15.0% DER 33% 58% 58% 58%
Depreciaion 3 6399 999 629 MetGeanng 26% 6.0% 6.0% 6.0%
EBITDA 4,955 5,153 5813 6,355  Equiy Rato 1% 31.0% 824% 824%
EBITDA Margin 17.1% 16.3% 16.8% 16.7%  DebtRato 0.0x 00x 00x 0.0x
Inferest Expenses (41) (64) (93) (58)  Financial Leverage 1.0x 1.0x 1.0x 1.0x
EBT 4,459 4510 5,250 5,766  Current Rafo 38x 37x 4.2 43x
Income Tax (1,009) (1,025) (1,194) (1,311} CQuick Rate 22 21x 25x 27x
Minoriy Interest (68) (26) (30) (331 ParValue (IDR) 10 10 10 10
Net Profit 3,382 3,459 4,027 4422  Tofal Shares (mn) 45,875 46 875 46 875 46875
Growth 6.2% 23% 16.4% 08%  Share Price (IDR) 2090 2200 2 200 2 200
Net Profit Margin 11.7% 10.9% 11.6% 11.6%  MarketCap (IDR n) 96.0 103.1 103.1 103.1
BALANCE SHEET VALUATION INDEX
(IDR bn) 20221128 20231M2E  2024M2E  2025/12E 20221128 20231M12E  2024M2E  2025112E
Cash 3,950 3,385 9,340 7630  Price /Eamings 29.0m 29.8x 25 6x 23 3x
Receivables 4614 579 5,708 5736 Price /Book Value 4 4x 4 3x 40x 36x
Inventories 7027 8,167 8,330 8497  PE/EPS Growth 4.6x 13.1x 1.6x 24x
Total Current Assets 16,710 18,586 20,670 23133 EVIEBITDA 19.4x 19.8x 17.3x 15.5x
Met Fixed Assels 8,055 7986 8,078 8333  EVIEBIT 22.7x 22.7x 19.3x 17.2x
Other Mon Current Asssts 2476 272 2776 2831 EV {IDR bn) 96,352 102,212 100,389 98,234
Total Non Current Assets 10,531 10,708 10,853 11,184 Sales CAGR (3-Yr) 85% 11.0% 97% 96%
Total Assets 27241 29,254 31,523 34324  Netlncoms CAGR (3-Yr) 10.5% 32% 8.1% 93%
Payables 1,997 2126 1,800 1,981 Basic EPS (IDR) 12 T4 86 94
ST Bank Loan 336 1,205 1,320 1437 BVYPS(IDR) 471 6 554 604
Total Current Liabilities 4431 4,986 4,936 5414 DPS(IDR) 33 37 38 43
LT Debt 32 178 195 213
Captal Stock & APIC 435 - - -
Retained Earnings 20,498 2264 24,899 2724 Shareholders %
Shareholders' Equity 22,087 23,722 25,987 28,292 Ladang Ira Panen PT 105
Gira Scle Prima PT 10.3
SANTA SEHA SANADIPT 101
CASH FLOW STATEMENT Diptanata Bahana PT o5
(IDR bn) 2022M12A  2023M2E  2024M2E  2025/12E By Geography %
Operafing Cash Flow 1,285 1,503 4,369 5206  Indonesia 826
Invesiing Cash Flow (1,437) (823) (748) (938)  Unizd Sigles 67
Financing Cash Flow (2,352) (2,351) (1,668) (1,958)  Ireland 25
Net Changes in Cash (2,520) (1,288) 1,956 2,290  Luxembourg 22

Source: Company Data, NHKSI Research
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.
2. Rating system based on a stock’s potential upside from the date of publication

e Buy : Greater than +15%
®  Overweight : +5% to 15%

e Hold :-5% to +5%

e  Underweight :-5% to —15%

e Sell : Less than -15%

DISCLAIMER

This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions
regarding any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited,
translated, or published, in whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This report is
only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation
of securities buying. Any recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its
accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and agents are held harmless form any
responsibility and liability for claims, proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to
the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements,
negligence, inaccuracy contained herein. All rights reserved by PT NH Korindo Sekuritas Indonesia.
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