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2Q23 Net Profit Turns Positive 
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  YTD 1M 3M 12M 

Abs. Ret 0.0% -1.1% 25.8% -10.7% 

Rel. Ret -0.6% -3.5% 24.6% -7.9% 

 

Commercial Farm Leads Sales Growth 

• JPFA managed to book revenues of IDR12.4 trillion in 2Q23 (+5.4% QoQ; +0.5% YoY) but 

during 6M23 sales were down 1.3% YoY to IDR24.2 trillion (vs 6M22: IDR24.5 trillion). 

• In 2Q23, the Commercial Farm segment led the growth by recording sales of IDR 5.4 trillion 

(+20.4% QoQ; +7.6% YoY), followed by the Poultry Processing and Consumer Products 
segment, which recorded IDR 1.9 trillion (+4.9% QoQ; +4.1% YoY).  

• As for the Animal Feed segment, it recorded a decline to IDR 3.0 trillion (-14.4% QoQ; -7.7% 

YoY). Domestic sales alone recorded a slight increase in 2Q23, 0.2% YoY to IDR12.2 trillion 
and cumulative 6M23 sales fell 1.6% YoY to IDR23.7 trillion. 

• The ongoing challenges such as the imbalance between demand and supply in DOC and 

broilers resulted in weaker poultry prices. However, in 2Q23 there has been an adjustment in 
supply as reflected by an increase in poultry prices and a rebound in profitability. 

 
Margin Seems to Rebound 

• The high cost of raw materials was one of the challenges faced, resulting in cost of goods 

sold rising 2.6% YoY in 2Q23 and causing 2Q23 gross profit to contract 8.6% YoY to IDR2.1 
trillion and cumulative 6M23 recorded a 23.7% YoY decline to IDR3.4 trillion. GPM in 2Q23 
was higher QoQ at 16.7% (vs 1Q23: 10.9%) but still lower YoY (vs 2Q22: 18.4%). 

• 2Q23 OPM was able to turn positive from 1Q23 (-0.6%), with a record of 6.0% but still lower 

than the 2Q22 period, which was 7.5%. This can be seen from the operating profit, which 
decreased by 38.3% YoY to IDR574.3 billion in 2Q23 due to increased selling and marketing 
expenses (+2.6% QoQ; +16.5% YoY). As for 6M23, operating profit contracted by 66.1% 
YoY to IDR656.0 billion. 

• 2Q23 net profit was also able to turn positive from 1Q23, with Rp331.9 billion (vs 1Q23: -

Rp249.9 billion) but still lower than 2Q22 which was recorded at Rp508.0 billion. As for the 
cumulative 6M23, net profit contracted 92.6% YoY to Rp82.0 billion (vs 6M22: Rp1.1 trillion). 
The 2Q23 NPM recorded at 2.7% was able to turn positive from 1Q23's -2.1% but still lower 
than 2Q22 which was recorded at 4.1%. 

• Meanwhile, to strengthen its performance, the Company will continue to strengthen its down-

stream business through the Poultry Processing and Consumer Products segment as well as 
boost its retail sales growth through the offline and online channels. 

 
HOLD Recommendation with TP IDR1,400 

• We recommend HOLD for JPFA with a target price of IDR1,400/share. This reflects a P/E of 

9.6x with a potential upside of 4.5%. Meanwhile, the risks of our recommendation are rising 
raw material prices, consumer purchasing power, and declining product demand. 

Share Price Performance 

JPFA managed to book revenue of IDR12.4 trillion in 2Q23, with the Commercial Farm 
segment leading the sales growth of 7.6% YoY to IDR5.4 trillion, followed by Poultry 
Processing and Consumer Products segment which recorded IDR1.9 trillion or grew +4.1% 
YoY. Net income for 2Q23 was able to turn positive from 1Q23, which was recorded at 
Rp331.9 billion (vs 1Q23: -Rp249.9 billion), and cumulative 6M23 was recorded at Rp82.0 
billion. The 2Q23 NPM was recorded at 2.7%, a positive turnaround from 1Q23 of -2.1% but 

still lower than 2Q22 which was recorded at 4.1%. 
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  2022 2023F 2024F 2025F 

Revenue      48,972       52,980       55,772       59,019  

Growth 9.1% 8.2% 5.3% 5.8% 

Net Profit         1,420         1,484         1,789         1,869  

Growth -29.8% 4.5% 20.5% 4.5% 

EPS (IDR)           121            127             153            159  

P/E 10.7x 11.1x 9.2x 8.8x 

P/BV 1.1x 1.1x 1.0x 0.9x 

EV/EBITDA 6.9x 6.4x 5.9x 5.9x 

ROE 10.6% 10.5% 11.8% 11.2% 

ROA 4.6% 4.4% 5.1% 5.0% 

Dividend Yield  3.8% 3.7% 3.9% 4.1% 
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Performance Highlights 

JPFA Revenue Breakdown JPFA Net Revenue (2Q22 - 2Q23) 

JPFA Net Profit (2Q22 - 2Q23) Margin Ratios (2Q22 - 2Q23) 

Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research 

3-Year Forward P/E Band 3-Year Dynamic Forward P/E Band 
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Summary of Financials 

Source: Bloomberg, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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