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Summary:

Last week review:

Highlight of the week: Global CPI data. Starting with China which revealed mounting deflationary pressures, their PPI
(June) recorded the sharpest decline since 2015 triggered by both weak domestic & foreign demand; and CPI (June) which
also remained flat at 0% YoY, the slowest growth since 2021. The data release strengthens speculation that China's central
bank will continue to cut interest rates and unveil new stimulus measures to provide fuel for the post-pandemic economic
recovery. On the other hand, at least there are starting to be bright spots from China which reported that new credit
disbursed to individual consumers & corporations in June managed to rise significantly to CNY 3.05 trillion, far exceeding
expectations and more than twice the amount in the previous month.

Global investors welcomed the US Inflation rate which in June successfully eased to 3% YoY, compared to 4% in May.
However, what becomes an obstacle is the position of Core CPI (June) which is still at 4.8% YoY (although it has cooled
down from May at 5.3%); which is still twice as high as the Federal Reserve's 2% target. The data underscores the
expectation that the Federal Reserve does not need to raise interest rates again after the 25bps planned for the July
FOMC Meeting.

From Europe, Germany reported its CPI (Jun) heating up at 6.4% yoy and 0.3% mom. It's no surprise that the German
ZEW Current Conditions & Economic Sentiment (Jul) depicts that market participants in Germany are still looking a little
pessimistic about the economic situation & business sentiment in the next 6 months. France reported the good news that
their Inflation rate (June) eased to 4.5% yoy, compared to May at 5.1%. Overall, Industrial Production for all Euro Zone
countries recorded a weakening in May at -2.2% yoy compared to the previous month's positive 0.2%.
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Another sentiment that moved the market was the rise in the S&P500 banks index where market participants are
looking forward to the release of performance from major banks such as JPMorgan Chase on Friday which will start the
2Q23 earnings season. The US banking sector is expected to report higher earnings in 2Q23, as higher lending rates offset
lower loan volumes.

From the East, South Korea reported Unemployment Rate (June) grew at 2.6% (vs 2.5% on May). They reported Export &
Import Price Index (June) which dropped further below estimates. South Korea's central bank has also set interest rates to
remain flat at 3.5%. Meanwhile, Japan reported Core Machine Orders (May) which fell unexpectedly sharp on both an
annual and monthly basis. Not surprisingly, their PPI (June) figure also missed expectations, and even still saw monthly
deflation of 0.2% MoM (following -0.7% in May).

Bank Indonesia (Bl) noted that consumer confidence towards economic conditions has decreased slightly, reflected
in the June Consumer Confidence Index (CCl) at 127.1, down slightly from 128.3 in May. Bl believes that the reading is still
maintained in the strong zone, supported by consumer optimism for a solid Current Economic Conditions Index and
Consumer Expectations Index. The Healthcare sector was one of the top gainers last week after the passing of the Health
Law by the House of Representatives (which was marred by demonstrations by a number of health professional
organizations). Positive sentiment for the JCI last week which managed to record a gain of 2.28% (supported by Foreign Net
Buy of IDR 563.17bn) also came from the comments of Finance Minister Sri Mulyani Indrawati who expects Indonesia's
economic growth to reach a range of 5.0 - 5.3% by the end of 2023. For the first semester of 2023, the Indonesian economy
is estimated to reach a range of 5.0 - 5.2%, while for the second semester of 2023 it is estimated to reach 5.0 - 5.3%. Sri
Mulyani said that the economic growth will be supported by consumption and exports that are maintained until the end of the
year.
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This week’s outlook:

2Q23 corporate performance reports will color the market this week, plus economic data related to economic growth
and Inflation data from European countries will still grab the attention of financial market participants; meanwhile Crude Oil
is expected to be able to book another weekly gain. US Retail sales (June) is expected to increase 0.5% mom, driven by
rebounding auto sales and higher gas station sales, suggesting that consumer demand remains resilient. Investors will also
get an update on the health of the housing sector with the Building Permits, Housing Starts, & Existing Home Sales
reports. There will also be regional manufacturing activity reports, which are expected to remain sluggish along with weekly
Initial Jobless Claims data.

A series of economic data from China on Monday is expected to further show China's post-pandemic economic revival
is still losing momentum rapidly, fueling expectations that Beijing will soon need to implement more stimulus measures.
China's GDP is expected to grow by 7.3% yoy in Q2/2023, compared to 4.5% growth in the first quarter. Meanwhile Japan
expects to reduce its Trade Balance deficit to JPY 46.7bn on the back of Export growth. Japan expects economic growth to
be reflected in National CPI (June) data which is predicted to rise to 3.5% yoy (vs previous 3.2%) The UK will release June
inflation data on Wednesday and investors will be watching closely as it is likely to determine the size of the Bank of
England's next interest rate hike. UK CPI (May) is expected to fall to 8.2% yoy from 8.7% in May as food and fuel prices
fell. Core inflation is also expected to be slightly lower, but the services component is expected to remain stable at a post-
COVID high of 7.4%. The UK will see if their Retail Sales (June) are able to curb the long-running decline to -1.5% yoy,
from the last level of -2.1%. The Euro Zone itself will also face the reality of whether their Inflation figure (June) is able to
cool further to 5.5% yoy, lower than May's 6.1%.
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This week’s outlook:

Indonesia itself will start the week with the Trade Balance (June) reading where the figure is expected to expand by
USD 1.35 billion, after a drop of USD 440 million last month. However, the achievement holds a big question mark
regarding Export & Import growth in June. Indonesia will also monitor Retail Sales growth which the other day slowed to -
4.5%.

World crude oil prices recorded a third consecutive weekly gain last week of almost 2% and the rally could continue
this week on the back of easing inflation, plans to replenish US strategic reserves, as well as production cuts by OPEC+
and inventory disruptions in Libya & Nigeria.

JCI Index : 6,869.57 (2.3%)
Foreign Flow : Net Buy of IDR 1.2 Trillion (Vs. last week’s net buy of IDR 631 billion)
USDI/IDR : 14,958 (-1.17%)



Last Week’s JCI Movement
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JCI's Top Foreign Transaction
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Economic Calendar
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Date Country Hour Event Period Consensus Previous
Jakarta
Monday us 19:30 Empire Manufacturing Jul 0.0 6.6
17 —July CH 09:00 GDP YoY 2Q 7.1% 4.5%
CH 09:00 Industrial Production YoY Jun 2.5% 3.5%
CH 09:00 Retail Sales YoY Jun 3.2% 12.7%
ID 11:00 Trade Balance Jun $1162m S440m
Tuesday us 19:30 Retail Sales Advance MoM Jun 0.5% 0.3%
18 —July us 20:15 Industrial Production MoM Jun 0.0% -0.2%
JP 11:30 Tertiary Industry Index MoM May 0.4% 1.2%
Wednesday us 18:00 MBA Mortgage Applications Jul 14 — 0.9%
19 —July us 19:30 Housing Starts Jun 1465K 1631K
us 19:30 Building Permits Jun 1483K 1491K
Thursday us 19:30 Initial Jobless Claims Jul 15 — 237K
20 —July us 21:00 Existing Home Sales Jun 4.25m 4.30m
us 21:00 Leading Index Jun -0.6% -0.7%
JP 06:50 Trade Balance Jun -¥46.7b -¥1372.5b
JP 13:00 Machine Tool Orders YoY JunF — -21.7%
Friday KR 04:00 PPIYoY Jun — 0.6%
21 —July JP 06:30 Natl CPI YoY Jun 3.3% 3.2%
JP 06:30 Natl CPI Ex Fresh Food YoY Jun 3.2% 3.2%

Source: Bloomberg, NHKSI Research



Corporate Action Calendar

N

KORINDO
SEKURITAS INDONESIA

Date Event Company
Monday RUPS DEAL, TAXI
17 —July Cum Dividend —
Tuesday RUPS GMCW
18 —July Cum Dividend —
Wednesday RUPS —

19 —July Cum Dividend —

Thursday RUPS MDIA, TRIS, VIVA, YELO
20 — July Cum Dividend —

Friday RUPS AMIN

21— July Cum Dividend —

Source: NHKSI Research
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Heturmn

End of Upside 1Year Market Price /S ) Dividend Sales EPS .
Last S . I ' ; Price f on ' Adj.
Price |.-cl5-l_"|"l-_‘dr Target Price Rating Potential Change Cap EPS — Equit Yield TTM Growth Growth
Price (%6) (%) (IDRtn) (TTM) Auity (36) Yoy (%) Yoy (%)

BBCA 9,250 8,550 10,050 Overweight B.6 32.1 1,140.3 25 8Bx 5.dx 218 22 22 1 44 6 09
BBRI 5., B 4,940 6000 Owerweight 7.1 36.3 Bag 7T 15.5x 3.0x 19.8 5.1 10.3 2B B 11
BBMNI LN 9,225 12 OO By 33.3 237 167.8 B.6x 1 2w 147 4.4 12 5 31.6 1.2
BrARI 5,450 4,963 B, 300 Biuny 15.6 51489 s508.7 11.6x 2 3x 21.2 4.9 16.0 251 13
AanlAR 2438 232 392 By 31.5 3.5 5.5 MfA 1 3= (4.3) R o7 A o9
Consumer Mon-Cyclicals 1,222.3

INDF 7,425 6,725 2,600 Buy 15.8 7.6 65.2 B.3x 1.1x 14.4 35 11.3 62.8 0.5
ICBP 11,725 10,000 13000 Owverweight 10.9 25 4 136.7 20.Tx 3 dx 17.3 16 11 .4 108 2 0.5
UMVE 4,270 4,700 4850  Owerweight 13.6 [11.5} 152.9 34 3 30.5x B21.0 3.3 (2.2} (30.2) 0.5
MY0OR 2,540 2,500 3, 200 Biuny 26.0 34 4 568 23 9w 4 3x 19.1 14 11 .4 135.7 0.7
CFIN 5,475 5,650 5,500 Hold 0.5 [2.2) B9 2 45, 3x 3.dx - 2.0 149 | 79.5) 0.5
IFFiy 1,3E5 1,295 1,300 [5.1] (4.2} 15.2 28 4x 1.3x 45 3.6 (3.2} MSA 0.7
aall 7,900 2,025 9,200 Buy 16.5 [{11.5) 15.2 10,4 0.7x 5.8 5.1 (27.7) {53.5) 1.0
Consumer Cyclicals 411.4

ERAA a4E2 392 600 Buy 245 (1.5) 7.7 B, Ox 1.1x 14,2 30 B9 {21.1) 0B
MAR] 1,820 1,445 2,000 Owverweight 9.9 103 4 30.2 15.0m 3. 6x 271 0.4 325 | 30U6) 0B
Healthcare 206.7

ELBF 2, 2,040 2,300 Owerweight 11.7 22 6 96.6 2B 1x 4 S5x 16.4 1B 122 3.1 D3
SIDOD T30 755 1,000 By 37.0 [24.4) 21.9 19 Tx 7 .0x 35.8 5.0 3.0 1B 0.6
A NECA 2,910 3,190 3,000 Hold 3.1 5B 41.5 319w T.2u 17.9 13 [ 6.0} {14_5) 0.3
Infrastructure B73.02

TLEM 3,960 3,750 5, 000 Buy 26.3 [4.6) 392.3 1B.6x 2 9% 16.0 4.2 2.5 5.0 0o.B
JEMR 3,920 2,980 5, 100 Buy 30,1 12.0 285 10, 0 13w 13.2 19 21.2 34.3 0B
EXCL 2,050 2,140 3,800 Buy B5.4 [11.6) 289 19 I 1 0= 5.1 2.0 119 23.1 0B
TOWR 1,075 1,100 1,370 By 27.4 (5.7} 548 16.0x 3 5x 238 22 o4 {11.B) 0.3
TBIG 1,985 2.300 2,300 Buy 20.4 [34.3) 45.0 28 8x 3.Bx 145 18 (1.4} (25.5) 0.4
MTEL &0 B BB5 By 291 [B.3) 56.0 30.5x 1.6x 5.3 3.2 a9 9.1 M
WIKA 510 B0 1,280 Buy 151.0 [44.0) 45 N A 0.4x (4.5) M 37.4 MY A 1.2
FTFP 635 715 1,700 By 167.7 [28.7) 3.9 14 0w Ddix 2.5 RS 149 20,0 11

Source : Bloomberg, NHKSI Research
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End of Upside 1Year Market Price/ . ﬂefum Dividend  Sales
La.it Last Year Target Price® Rating Potential Change Cap e J _m_r Yield TTM Growth Growth
e el (%) (%) (IDRtn) BVPS  Equity (%) Yoy (%) Yoy (%)
Property & Real Estate 269.1
' CTRA 1,100 940 1, 5040 Buy 36.4 33.3 20.4 11.0x 11lx 10,2 14 (4.56]) [4.3) 0.9
+ PO 496 456 690 By 391 15.3 239 13 5x 13x 10,3 13 5.9 605 11
Energy 1,226.7
1 PIGAS 1,375 1,760 1770 Buy 287 [10.1) 33.3 T.3x 0_Bx 109 10.3 116 | 20.0) 0.9
' PTBA 2,800 3,590 4,900 Buy 750 ([289) 323 2 8x 1.1x 411 391 71.4 {48.0) 1.0
 ADRD 2,350 3,850 3,900 Buy 63.2 (13.4) 76.4 1 9 0.Bx 46,2 0.4 50.1 15.3 13
Industrial 437.0
+ LINTR 24 325 26,075 32 D00 Buy 31.6 [16.2) 90,7 4 1x 1.0x 27.2 2B B 247 26.6 0.9
v ASII 6,775 5,700 B, D00 By 1E.1 139 274 3 B.9x 1dx 16.3 9.4 15.5 27.2 11
Basic Ind. 1,091.3
' SMIGR 6,850 6,575 9 500 By 3B.7 7.7 45,3 17.4x 11lx 6.1 36 45 (2.1} 0.9
1 INTP 10,300 9,900 12 700 Buy 23.3 1249 379 17 .4x 18x 10,0 16 193 1049.8 0B
v INCO 6,425 7,100 B, 200 By 27.6 347 63.8 1B dx 17x 3.9 14 Ll 5 45 6 12
+ ANTM 2,010 1,985 3,450 Buy 716 30.5 483 12 0x 19 159 4.0 1BG 135 14

Source : Bloomberg, NHKSI Research



PT NH Korindo Sekuritas Indonesia

Member of Indonesia Stock Exchange

Head of Research Analyst

Liza Camelia Suryanata Cindy Alicia Ramadhania
Equity Strategy, Macroeconomics, Consumer, Healthcare
Technical T +62 21 5088 ext 9129

T +62 21 5088 ext 9134 E cindy.alicia@nhsec.co.id

E liza.camelia@nhsec.co.id

Analyst

Leonardo Lijuwardi

Banking, Infrastructure

T +62 21 5088 ext 9127

E leonardo.lijuwardi@nhsec.co.id

DISCLAIMER
This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia.
This report is only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as
a selling offer or solicitation of securities buying. Any recommendation contained herein may not suitable for all investors. Although the information hereof
is obtained from reliable sources, its accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies,
employees, and agents are held harmless from any responsibility and liability for claims, proceedings, action, losses, expenses, damages, or costs filed
against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated

Research Support

Amalia Huda Nurfalah
Editor & Translator

T +62 21 5088 ext 9132

E amalia.huda@nhsec.co.id

companies, employees, nor agents are liable for errors, omissions, misstatements, negligence, inaccuracy contained herein.

All rights reserved by PT NH Korindo Sekuritas Indonesia



PT NH Korindo Sekuritas Indonesia

Member of Indonesia Stock Exchange

BANDENGAN (Jakarta Utara)

JI. Bandengan Utara Kav. 81

Blok A No. 01, Lt. 1 Kel. Penjaringan,
Kec. Penjaringan Jakarta Utara,

DKI Jakarta 14440

No. Telp : +62 21 66674959

ITC BSD (Tangerang Selatan)

BSD Serpong: ITC BSD Blok R No. 48
Jalan Pahlawan Seribu, Lekong Wetan,
Kec. Serpong, Kel. SerpongTangerang
Selatan — Banten 15311

No. Telp : +62 21 509 20230

MEDAN

JI. Asia No. 548 S Medan
Sumatera Utara 20214

No. Telp : +62 61 415 6500

Head Office :

Treasury Tower 51th Floor, District 8, SC
BD Lot 28,JI. Jend. Sudirman No.Kav 52-
53, RT.5/RW.3,Senayan, Kebayoran Bar
u, South Jakarta City, Jakarta 12190No.
Telp : +62 21 5088 9102

BANDUNG

Paskal Hypersquare blok A1

JI. Pasirkaliki no 25-27 Bandung 40181
No. Telp : +62 22 860 22122

KAMAL MUARA (Jakarta Utara)
Rukan Exclusive Mediterania Blok F
No.2, Kel. Kamal Muara,

Kec. Penjaringan, Jakarta Utara 14470
No. Telp : +62 21 5089 7480

PEKANBARU

Sudirman City Square

JI. Jend. Sudirman Blok A No. 7
Pekanbaru, Riau

No. Telp : +62 761 801 1330

BALI

JI. Cok Agung Tresha

Ruko Griya Alamanda no. 9 Renon
Denpasar, Bali 80226

No. Telp : +62 361 209 4230

MAKASSAR

JL. Gunung Latimojong No. 120A
Kec. Makassar Kel. Lariang Bangi
Makassar, Sulawesi Selatan

No. Telp : +62 411 360 4650



