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Shares data  
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Share Price Performance 

Bank Negara Indonesia Tbk | Summary (IDR bn) 

As of Semester I 2023, BBNI managed to score a pretty good performance. BBNI posted an increase in last 

1H23 net profit to IDR 10.302T (1H23: IDR 8.803T; + 17.0% YoY and -2.7% QoQ). The increase in Net Profit was 

supported by a 5.1% increase in Net Interest Income (NII) to IDR 20.602T YoY, then PPOP by 0.3% to IDR 

17.300T YoY. One of the factors driving the increase in BBNI's profit is still the same as the previous quarter 

in 1Q23, where the increase in 1H23 profit results is still driven by the downward trend in provision costs 

which has decreased quite significantly. 

Lending Growth in 1H23 Still Not in Line with Expectations 

• For 1H23 achievements from the Loan side, BBNI recorded total loan growth of +4.9% YoY and +2.6% QoQ to IDR 

650.8T (1H22: IDR 620.4T; 1Q23: IDR 634.3T). This semester, the growth in loan disbursement on a year-on-year basis 

was supported by an increase in growth from the Business Banking segment (QoQ -2.4%, YoY +3.2%) and the 

Consumer segment which experienced rapid growth (QoQ +2.6%, YoY +11.7%). From Business Banking, loan growth 

was less aggressive due to a significant decline in disbursements from SOE Corporate (-10.2% YoY, +13.9% QoQ) and 

Small Business Segment (KUR-SME) which disbursements were -2.6% QoQ and -6.3% YoY. However, this was 

fortunately offset and mitigated by the increase in disbursements from Private Corporates (QoQ 2.3%, +16.6% YoY). The 

realization of loan disbursement growth performance is unfortunately still not in line with management's Guidance which 

indicated for loan disbursement in FY23 (7.0-9.0%, 1H23 Result: 4.9%). 

• Credit Cost (CoC) level decreased drastically compared to last year, down 0.8% to 1.4% in 1H23 on YoY basis. NIM in 

this period fell 12 Bps to 4.58% YoY (1H22: 4.70%). As of 1H23, there was a revision of guidance from management, in 

which the new guidance for FY2023 targeted NIM to be in the range of greater than or equal to 4.6%. Credit Cost 

achievement has been quite inline with management's guidance, which managed to be at <1.5% level in 2Q23 at 1.4% 

(1H22: 2.2%. -70 Bps YoY). 

• As of 1H23, BBNI managed to record Gross Non-Performing Loan (NPL) level at 2.5%, down 70 Bps YoY and 30 Bps 

QoQ (1H22: 3.2%; 1Q23: 2.8%). The Loan at Risk (LAR) level dropped significantly by 350 Bps YoY and 20 Bps QoQ to 

16.1% (1H23), where the LAR figure also includes the results of restructuring loans during the covid period. The NPL 

Coverage (LLR) increased by 45.5% YoY and 22% QoQ to 308.8%. This improvement in asset quality still triggered a 

decrease in provisioning costs which was still enough to boost BBNI's Net Profit this quarter. 

CASA Level Remains Steady 

• Regarding CASA & Third Party Funds (DPK) level in 1H23, BBNI scored CASA growth of 11.1% YoY and 3.9% QoQ. 

CASA growth in 1H23 was supported by an increase in current account deposits by 20.8% YoY and 3.9% QoQ to IDR 

301.8T, as well as an increase of 0.6% YoY and 1.4% QoQ (1H23: IDR 230.6T) in the Saving Account. The growth level 

of time deposits rose by 9.3% YoY and 0.6% QoQ to IDR 232.7T, thus BBNI's total deposits in 1H23 rose by 10.6% YoY 

and 2.9% QoQ to IDR 765T. 

Buy Recommendation with a TP at IDR 12,000 (+34.09% Upside) 

• NHKSI Research maintains Buy recommendation for BBNI, with a TP of IDR 12,000, reflecting Forward P/BV of 1.38x 

FY23F. This recommendation is supported by stable-improving NIM, cost efficiency, declining LAR on annualized basis 

as well as execution from “hibank”, BBNI's digital bank. The risks are uncertain economic conditions, NIM pressure and 

competition from other competitors, especially banks in the KBMI IV category as well as growth loan expectations that 

are not in line with expectations. 

  YTD 1M 3M 12M 

Abs. Ret. -3.5% -2.5% -7.0% 16.0% 

Rel. Ret. -4.2% -5.9% -6.9% 15.6% 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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