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Share Price Performance 

Sarana Menara Nusantara Tbk | Summary (IDR bn) 

Kicking off 1Q23, TOWR posted a decline in revenue, by 2.2% QoQ to IDR 2,864.7T, yet went 

upside by 9.4% YoY (1Q22: IDR 2,619.3T & 4Q22: IDR 2,864.7T). Meanwhile, EBITDA rose 

8.4% YoY and decreased 4.3% QoQ to IDR 2,438.9T (1Q22: IDR 2,250.6T & 4Q22: IDR 

2,549.7T). Net Profit moderately eroded both on a quarterly and annual basis to IDR 752.4B, 

which was caused by (1Q22: IDR 853.5T, -11.8% YoY and 4Q22: IDR 883.3T, -14.8% QoQ). 

Non-Tower Business Segment Records an Attractive Growth (Especially Fiber)  

• TOWR’s diversification is an interesting step taken amidst the stagnant revenue from tower rental. As one 

of the new growth drivers of TOWR’s non-tower business, the FTTT (Fiber to The Tower, Fiber Optics) 
segment recorded a drastic and significant increase in revenue, which increased by 89.7% YoY and 
9.65% QoQ to IDR 412.3 T (1Q22: IDR 217.3B and 4Q22: IDR 376B). 

• The increase in revenue from the fiber business is in line with the rise in the number of fiber networks that 

have been installed as far as 162,399 km (1Q22: 81,319 km Growth: +99.71% YoY & 4Q22: 149,811 km 
Growth: +8.4%QoQ). In addition to revenue from fiber segment growth, the connectivity segment grew by 
+49.2% YoY and decreased by -3.56% QoQ to IDR 391 B (1Q22: IDR 262B & 4Q22: IDR 405.5B). 

Rental Income from Tower Sector Relatively Fixed & Depressed by Interest Expense 

• In terms of revenue segmentation, the tower rental portion, which is TOWR's core business, decreased by 

3.99% QoQ and 3.67% YoY to IDR 2,061.4T (1Q22: IDR 2,140 T and 4Q22: IDR 2,147 T). However, in 
terms of operational performance, it appears to be relatively stable and solid with EBITDA margin and 
GPM levels in 1Q23 at 85.14% and 71.9%, respectively. 

• As for the operational asset data, the number of towers owned by TOWR was relatively stable, hovering 

around 29 thousand towers over the past year (1Q23: 29,757 tower units), and the number of Tenancy 
remained relatively at the level of 53-55 thousand (1Q23: 53,820 tenancy). The tenancy Ratio level in 
1Q23 stood at 1.81 and has been stable in the range of 1.8-1.9x for the last three years. 

• Regarding 1Q23, TOWR's Net Profit became quite eroded due to financial expenses that increased 

dramatically, primarily supported by the increase in bank interest expense. Bank interest expense rose 
27.34% YoY and 12.05% QoQ to IDR 593.72B in 1Q23 (1Q22: IDR 466.25B & 4Q22: IDR 529.86B). 
Bond interest expense increased YoY +13% but decreased QoQ -4.31% to IDR 81.35B (1Q22: IDR 72B 
& 4Q22: IDR 81.35B). The increase in financial expenses (bank interest and bonds) is enough to make 
TOWR's NPM level in 1Q23 quite eroded, where currently, TOWR's NPM is at 26.26%. This situation, 
however, is unlikely to pressure TOWR for a long time, given the possibility of interest rate hikes starting 
to ease. 

 

Buy Recommendation with a TP at IDR1,370 level (+35.6% Upside) 

• NHKSI Research keeps a Buy rating on TOWR, with a target price of IDR 1,370 and an upside potential of 

+35.6%, reflecting FY2023 12.8x Forward EV/EBITDA. TOWR's current valuation is quite attractive. The 
catalysts that support this call are TOWR's efficiency, reduced interest expense, and sustainable revenue 
growth from non-tower business. The risks of this call are the high-interest rate and interest expense, 
fluctuating exchange rate, and unfavorable macroeconomic situation. 

  YTD 1M 3M 12M 

Abs. Ret. -12.2% 3.1% 5.8% 12.8% 

Rel. Ret. -10.3% 2.8% 4.5% 16.8% 
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Financial Performance (IDR Billion) 

Non TOWR Business Breakdown (By Segment) 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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