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High Raw Material Costs Still Weighing on 
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  YTD 1M 3M 12M 

Abs. Ret -11.5% 0.0% 0.7% 0.0% 

Rel. Ret -9.5% -0.1% 1.7% 4.0% 

 

1Q23 Revenue Managed to Grow 

• In 1Q23, CPIN managed to record sales growth of 1.9% YoY to IDR 14.6 trillion (vs. 1Q22: 

IDR 14.3 trillion). However, the Broiler segment, which was the largest sales contribution, 
recorded a decline of 4.8% YoY to IDR 7.6 trillion (vs. 1Q22: 8.0 trillion), followed by a 39.5% 
decline in the Day-Old Chick (DOC) segment to IDR 294.9 billion (vs. 1Q22: IDR 487.3 billion).  

• Meanwhile, the second-largest contributor to sales, the Feed segment, managed to grow 

17.7% YoY in 1Q23 to IDR 4.1 trillion (vs 1Q22: IDR 3.5 trillion), followed by the Processed 
Chicken segment (+4.4% YoY) to IDR 2.1 trillion (vs 1Q22: IDR 2.0 trillion), and the Other 
segment (+45.1% YoY) to IDR 470.9 billion (vs 1Q22: 324.5 billion).  

• Geographically, sales in Bali led the growth in 1Q23 at 13.7% YoY, followed by Sulawesi and 

Kalimantan (+10.9% YoY), Java (+1.6% YoY), while sales in Sumatra fell 7.5% YoY.  
 
1Q23 Profit Still Contracted 

• The 3.5% YoY increase in raw material costs was due to higher Soybean Meal (SBM) and 

Corn prices, which caused cost of goods sold to increase 10.0% YoY in 1Q23 and contracted 
gross profit by 38.4% YoY to IDR 1.5 trillion. This brought GPM to 10.1% (lower than 1Q22: 
16.7% higher than 4Q22: 9.1%).  

• Operating profit decreased significantly by 72.6% YoY to IDR 422.2 billion due to higher sell-

ing expenses (+17.6% YoY) and general and administrative expenses (+5.5% YoY), resulting 
in lower OPM of 2.9% (vs. 1Q22: 10.8%). Yet, this recorded figure is a positive turnaround 
from 4Q22 at –1.4%. 1Q23 net profit also contracted by 79.8% YoY to IDR 241.0 billion (vs. 
1Q22: IDR 1.2 trillion), with NPM recorded at 1.7%, down from 1Q22 at 8.3%, yet increased 
from 4Q22 at –1.9%.   

 
Lower CapEx Allocation 

• Throughout 2023, the Company will implement a strategy to improve efficiency, which is re-

flected in the lower capital expenditure allocation, which amounted to IDR 1.7 trillion (vs. 2022: 
IDR 2.7 trillion).  

• This year's capital expenditure will focus on maintaining production equipment to maintain 

efficiency and for several ongoing projects. As for the Company's other strategy, will focus on 
production flexibility by adjusting to product development and demand. 

 
Overweight Recommendation with TP at IDR5,500 

• We maintain our Overweight recommendation for CPIN by lowering the target price to 

IDR5,500/share (P/E 22.3x), with a potential upside of 9.5%. We project revenue and net profit 
for 2023 to be IDR59.7 trillion and IDR3.1 trillion, respectively. However, the risks of our rec-
ommendation are rising raw material prices, consumer purchasing power, and declining prod-
uct demand. 

Share Price Performance 

In 1Q23, CPIN managed to record sales growth of 1.9% YoY to IDR 14.6 trillion (vs. 1Q22: IDR 

14.3 trillion). The increase in raw material costs happened due to higher Soybean Meal 

(SBM) and Corn prices, by 3.5% YoY, which caused the cost of sales to increase by 10.0% 

YoY in 1Q23 and made gross profit contracted by 38.4% YoY to IDR 1.5 trillion. Net profit for 

1Q23 also contracted by 79.8% YoY to IDR 241.0 billion (vs. 1Q22: IDR1.2 trillion), with NPM 

recorded at 1.7%, down from 1Q22’s 8.3%, yet increasing from 4Q22’s at –1.9%.  
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  2022 2023F 2024F 2025F 

Revenue      56,868       59,656       63,531       67,264  

Growth 10.0% 4.9% 6.5% 5.9% 

Net Profit         2,928         3,143         4,058         5,127  

Growth -19.1% 7.3% 29.1% 26.3% 

EPS (IDR)           179            192            247            313  

P/E 31.6x 28.7x 22.2x 17.6x 

P/BV 3.5x 3.1x 2.6x 2.3x 

EV/EBITDA 18.6x 17.8x 14.6x 12.3x 

ROE 11.4% 11.3% 12.5% 13.9% 

DER 35.5% 37.3% 29.0% 30.3% 

Dividend Yield  1.9% 1.6% 1.6% 1.6% 
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Performance Highlights 

CPIN Revenue Breakdown 1Q23 CPIN Net Revenue (1Q22 - 1Q23) 

CPIN Net Profit (1Q22 - 1Q23) Margin Ratios (1Q22 - 1Q23) 

Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Company Data, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Company Data, NHKSI Research Source: Company Data, NHKSI Research 

3-Year Forward P/E Band 3-Year Dynamic Forward P/E Band 
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Summary of Financials 

Source: Bloomberg, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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