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Share Price Performance 

Sarana Menara Nusantara Tbk | Summary (IDR bn) 

For the year 2022 results, TOWR posted a 27.8% increase in revenue, which on a YoY basis rose 

to IDR 11.035 T. As for EBITDA grew by 28% YoY to IDR 9.516T (FY21: IDR 7.434 T). 

Unfortunately, financial expenses increased 80.4% YoY in 2022 to IDR 2.392 T (FY21: IDR 1.370 

T). The contribution of financial expenses, namely interest expense, is quite significant, which 

causes net profit to be eroded. Moreover, FY 2022 Net Profit is quite flattish at IDR 3.442 T 

(FY21: IDR 3.427 T; +0.4%).  

Financial Expenses Increased, But Segmental Revenues Still Grew in All Divisions 

• In terms of segmentation, the tower segment was the largest nominal contributor to the increase in revenue, amounting 

to IDR 8.606 T in FY22 (FY21: IDR 7.101 T, +21.2% YoY). As for the FTTT segment, it was the segment that scored the 

drastic growth to IDR 1.179 T in FY22 (FY21: IDR 620 B, +90.2 YoY). The connectivity business segment experienced a 

36.8% YoY increase to IDR 1.251 T (FY21: IDR 914 B). Meanwhile, the operational performance is still stable and solid 

as the GPM level for the last three years remained steady at 72-73%, with FY22 EBITDA Margin at 86.2%, still relatively 

stable from 2020 (FY20 and FY21: 86.0%, 86.1%).  

• As for the operational asset data, an increase was recorded, with the number of towers in FY21 was recorded at 28,698, 

then going upside by 3.5% to 29,794 units in FY22, and the number of Tenancy remained relatively flat. The tenancy 

ratio in 2022 is at 1.81 (FY21: 1.88, -3.72% YoY) but is still stable in the range of 1.81.9x for the last three years.  

• Net Profit was eroded due to the drastic increase in financial expenses, where the high growth in interest expense and 

bonds supported the largest increase in financial costs. Bank interest expense rose 79.1% to IDR 1.871 in FY22 (FY21: 

IDR 1.045T). Bond interest expense rose to IDR 309 B (FY21: IDR 132 B). This caused the NPM level to drop 

considerably in 2022 to 31.2% (FY21: 39.7% - 8.5% YoY), a significant drop from the 5-year average due to significant 

interest expenses.  

 

FTTT Segment as Growth Driver for TOWR Other Than Towers 

• FTTT (Fiber to the Tower, fiber optics) is a segment that greatly increases the value and utility of TOWR’s network. The 

increase in data surges and 4G network usage is predicted to require more towers and fiber. As for the current position, 

the number of FTTT networks in operation increased by 112.6% to 149,811 kms in 2022 (FY2021: 70,465 kms).  

• We assess that this segment can be one of the new growth drivers of TOWR, where the increase in installations is 

aligned with significant revenue growth as a year-on-year result almost doubled to IDR 1.179 T in 2022 (FY2021: IDR 

620 B, +90.2% YoY). Besides, this segment has experienced an increasing proportion of contribution to TOWR’s overall 

revenue every year (FY 2022: 10.7% of total income, FY 2020-2021: 4.5%, 7.2%).  

Buy Recommendation with TP at IDR 1,300 Level (+39.0% Upside) 

• NHKSI Research provides a Buy rating for TOWR, with a target price of IDR 1,300 and an upside potential of +39%, 

reflecting FY2023 12.8x Forward EV/EBITDA. TOWR’s current valuation is quite attractive, as the company has traded 

below the average EV/EBITDA for the last three years. In addition, the valuation is considered attractive, given that 

TOWR by EV/EBITDA is also trading lower than its peers in Indonesia.  

• Other things that support this call are efficiency and increased revenue growth from non-tower business. The risks of 

TOWR’s call include the high-interest rate and expense, fluctuating exchange rate, and unfavorable macroeconomic 

situation, which hit TOWR in 2022.  

 

  YTD 1M 3M 12M 

Abs. Ret. -18.7% -7.0% -18.3% -10.5% 

Rel. Ret. -18.4% -7.2% -21.0% -6.1% 
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Margin Ratios (%) 
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Financial Performance (IDR Billion) 

Revenue TOWR Breakdown (By Segment) 
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TOWR and Indonesian Peers Number of Towers (Units) 
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Performance Highlights 

TOWR and Indonesian Peers Tenancy Ratio (x) 
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Revenue Breakdown (By Operators) 

TOWR F-EV/EBITDA 
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TOWR, TBIG and MTEL EV/EBITDA Comparison 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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