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Still Shows a Good Performance & Waiting For 
Catalyst 

BUY 
Target Price (IDR) 5,000 

Consensus Price (IDR) 4,937 

TP to Consensus Price +1.26% 

vs. Last Price +22.9% 

  

Shares data  

Last Price (IDR) 4,070 

Price date as of . May 9 , 2023 

52 wk range (Hi/Lo) 4,770 / 3,570 

Free float  47.9% 

Outstanding Shares (mn) 99,062 

Market Cap (IDR bn) 403,183 

Market Cap (USD mn)                   27,329 

Avg. Trd Vol - 3M (mn)                     86.7  

Avg. Trd Val - 3M (bn)                   352.92  

Foreign Ownership 28.6% 
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Share Price Performance 

Telekomunikasi Indonesia Tbk | Summary (IDR bn) 

Source: Company Data, Bloomberg, NHKSI Research 

  YTD 1M 3M 12M 

Abs. Ret 7.1% -5.3% 8.0% -5.6% 

Rel. Ret 8.1% -5.5% 9.7% -3.7% 

Revenue Grows 2.5% YoY and Net Profit Grows 5.0% YoY 

• The most significant contributors to revenue for 1Q23 include the Data, Internet & IT Services segment, which continued to 

grow 5.5% YoY to IDR 19,892T (1Q22: IDR 18,856T), followed by the Indihome segment, which acts as a growth driver for 

TLKM, growing 5% YoY to IDR 7,192T (1Q22: IDR 7,192T).  The Interconnection segment grew 4% YoY to IDR 2,219T 

(1Q22: IDR 2,133T), and Network and Other Services grew 5.2% to IDR 2,757T YoY (1Q22: IDR 2,621T). Meanwhile, the 

segment that experienced a decline was the SMS, Fixed, and Cellular Voice segment. This segment declined by 15.1% YoY 

to IDR 4,030T (1Q22: IDR 4,747T) due to cannibalization by OTT (Instant Messaging). 

• Based on operational performance related to the number of subscribers, Telkomsel (TSEL) subscribers decreased by 13.7% 

YoY to 151,066 million (1Q22: 174,955 million) due to customer cleansing aimed at optimizing the number of more 

productive customers. Meanwhile, Indihome customers increased by 7% YoY to 9,352 million (1Q22: 8,737 million).   

• As for total operating expenses, it increased by 0.25% YoY to IDR 24,659T (1Q22: 24,597T), where the most significant 

increase was contributed by salary expenses which grew 6.3% to IDR 3,739T (1Q22: IDR3,516T) and general 

administration expenses which grew 53.5% YoY to IDR 1,842T (1Q22: IDR 1,200T) where higher business activities and 

consulting services drove the increase for TLKM transformation. 

 

Five Bold Moves 

• TLKM launched the Five Bold Moves strategy to build a competitive advantage in digital connectivity, digital platforms, and 

digital services. This strategy aims to strengthen the Company's position as a world-class digital telecommunications 

company, with the long-term goal of creating higher value for the Company's stakeholders. With this strategy, Telkom Group 

is expected to diversify and expand the market share of B2B business while maintaining its position as the market leader of 

B2C Telco. Currently, TLKM focuses on FMC (currently through CSA between Telkom and TSEL), InfraCo (Infrastructure), 

and DC Co (Data Center) while still developing fundamentals for B2B Digital initiatives IT Service Co and DigiCo. 

 

Buy Recommendation with Target Price at IDR 5,000 (+22.9%) 

• NHKSI Research maintains a BUY rating on TLKM with a higher target price of IDR5,000 and a 22.9% upside over the next 

12 months. Our Target Price reflects FY23 F EV/EBITDA value at 6.7x. 

• The interesting catalyst for TLKM is the unlock value due to the spin-off of the Indihome segment to Telkomsel, in which 

TLKM's stake in Telkomsel will be 69.9% after the transaction, leaving the remaining stake owned by Singtel at 30.1%. It is 

expected that after the merger of Indihome and TSEL, there will be an improvement in the quality of products and services 

due to changes in the telecommunications industry business strategy in the form of convergence synergies by 

telecommunications players after COVID (Previously, in June 2022 EXCL carried out a similar transaction and business 

strategy, acquiring Link Net Tbk. (LINK)). The risk of this call is tighter and more intense competition in the 

telecommunications industry. 
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TLKM recorded a pretty good performance, where revenue grew 2.5% to IDR 36,090 T on a year-on-year 

basis (1Q22: IDR 35.208 T), and so did the increase in Operating Profit 7.7% to 11,431 YoY (1Q22: IDR 

10,611 T). Net profit grew 5% YoY to IDR 6,424 T (1Q22: IDR 6,118 %). Moreover, Net Profit Margin in 1Q 

2023 stood at 24.8%, an increase of 3.2% YoY. EBITDA decreased by 2.4% YoY to IDR 11,968 T (1Q22: 

IDR 12,268 T), where the EBITDA margin level stood at 55.7% (2% YoY decrease).  
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Source: Company, NHKSI Research 

Operating Expenses Breakdown 1Q23 

Source: Company, NHKSI Research 

Revenue Breakdown 1Q23 

F-EV/EBITDA | Last 3-Years 

Source: Company, NHKSI Research 

Revenue & Net Income (IDR Bn) 

Source: Company, NHKSI Research 

Performance Highlights 

Source: Company, NHKSI Research 

TLKM Traffic Mobile Data (In Petabytes) 

Source: Company, NHKSI Research 

Profitability Margin (%) 
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Summary of Financials 

Source: Company Data, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight  : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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