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Share Price Performance 

Bank Negara Indonesia Tbk | Summary (IDR bn) 

Kicking off 2023, BBNI managed to book a pretty good performance. BBNI posted a quite brilliant net 

profit increase in 1Q23, with an amount of IDR 5,221T (1Q22: IDR 3,962T; + 31.8% YoY and 4Q22: IDR 

4,620T; +13%). The increase in Net Profit was supported by an increase in Net Interest Income (NII) of 

12.7% to IDR 10,404T YoY, then PPOP of 1.4% to IDR 8,652T YoY where the increase in results was 

supported by a downward trend in provisioning costs which experienced a significant decline. 

Performance is Fairly Inline with Management’s Guidance 

• For 1Q23 Loan performance, BBNI recorded total loan growth of 7.2% YoY and a decrease of 1.8% QoQ to IDR 634.3 T 

(1Q22: IDR 591.7 T; 4Q22: IDR 646.2 T). The achievement of increased growth in Corporate Private, Business Medium 

Enterprise, Personal Loan, and Small Business KUR supported this year-on-year loan disbursement. The loan growth is 

relatively in line with management’s guidance for FY23, with room for growth in lending (indicative growth of 7-9%).  

• Level Credit Cost (CoC) level decreased quite drastically compared to last year, down 1.1% to 1.4%  in 1Q23 on a year-

on-year basis (1Q22: 2.5% and 4Q22: 1.6%, down 20 Bps QoQ). NIM in this period rose 17 bps to 4.67% YoY but fell 

18 bps QoQ (1Q22: 4.5% & 4Q22: 4.85%). Credit cost has also been in line with management’s guidance, which 

managed to stay at <1.5% (1Q23: 1.4%). NIM almost reached the indication of management guidance, which for FY23 

is targeted at >4.7% (33 bps less); there is still room to improve the NIM margin.  

                                                                                                                                                                                                                                                                                                                                                                  

Provisioning Costs Slide Moderately Due to Improved Asset Quality and Balance Sheet 

• As of 1Q23, BBNI managed to record a Gross Non-Performing Loan (NPL) level at 2.8%, down 70 bps on an annualized 

basis (1Q22: 3.5%; 4Q22: 2.8%). The Loan at Risk (LAR) level dropped significantly by 580 bps on an annualized basis 

to 16.3% (1Q23) from 22.1% (1Q22), which also includes the results of restructured loans during the Covid-19 period 

(increased 30 bps QoQ; 4Q22: 16.3%). NPL Coverage (LLR) progressively increased by 36.7% from 250.1% in 1Q22 to 

286.8% in FY22 (4Q22: 278.3%; +8.5%). This improved asset quality triggered a decline in provisioning costs, which are 

on a downward trend, and immensely boosted BBNI’s Earnings this quarter.  

Strengthening BBNI’s Digital Ecosystem and Initiating ‘hibank’ Digital Bank 

• Currently, BBNI has begun to pursue and strengthen its digital contribution. Currently, users registered with BNI Mobile 

Banking grew 24.3% YoY to 14.26 million users (1Q22: 11.47 million users). Additionally, transaction volume and 

frequency in BNI Mobile grew 52.7% and 52% YoY, respectively.  

• As of May 25, 2023, PT Bank Mayora, as one of BBNI’s subsidiaries, officially changed its name to ‘hibank’. Regarding 

business arrangements, hibank is a digital bank transformation targeting and focusing on the MSME segment. This will 

positively impact BBNI to open and strengthen its exposure to the digital-MSME sector.  

 

Buy Recommendation with TP at IDR 12,000 (+32.6% Upside) 

• NHKSI Research maintains to give a Buy recommendation for BBNI, with TP at IDR 12,000, reflecting F P/BV of 1.38x 

FY23F. This recommendation is supported by stable—improving NIM, cost efficiency, declining LAR on an annualized 

basis, and execution from hibank as BBNI's digital bank. The risks include uncertain economic conditions, NIM pressure 

from other competitors, and the expectation of modest loan growth.  

  YTD 1M 3M 12M 

Abs. Ret. -1.9% -4.0% 3.1% -1.6% 

Rel. Ret. 1.2% 0.1% 6.2% 4.1% 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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