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Stable Performance, Yet Lack of Catalyst  
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Overweight 
Target Price (IDR) 2,390 
Consensus Price (IDR) 2,793 

TP to Consensus Price -14.4% 
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Shares data  
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Share Price Performance 

Tower Bersama Infrastructure Tbk | Summary (IDR bn) 

For the 2022 results, TBIG posted a 5.55% YoY increase in revenue to IDR 6.542 T (FY: IDR 6.179 

T). EBITDA rose 4.29% YoY to IDR 5.662 T (FY21: IDR 5.429 T). Net profit for FY 2022 has 

increased to IDR 1.638 T (FY21: 1.549 T; +5.74%). Additionally, the merger between Indosat and 

Hutchison 3 (IOH) in January 2022 caused a decline in tower rental income from IOH. This also 

led to a slight decrease in TBIG’s Tenancy Ratio on a year-on-year basis.  

Revenue and Net Profit Still Growing & Slightly Reduced by Indosat Hutchison (IOH) Merger  

• Tower rental segment revenue increased by 4.9% YoY in FY22 to IDR 6.467T (FY21: IDR 6.164T). 

• The most significant contribution to the increase in rental income by operators on a YoY basis was 

EXCL at +8.78%, Telkomsel at  +3.72%, FREN, and Smart Telecom at +19.95% and 41.02%, 

respectively. For FY2022 tower rental income proportion segmentation, the largest contributors by the 

operator are Telkomsel (35.31%), Indosat (33.98%), and EXCL (16.42%). 

• The merger between ISAT and Hutchison 3 (IOH) in January 2022 implied an efficiency due to the 

merger that impacted tower rental income. This can be seen from the decline in rental income, which 

fell -1.65% YoY to FY22 IDR 2.205T (FY21 IDR 2.242T; Indosat and Hutchison 3 combined). The 

decline in tower rental income from IOH not only happened in TBIG but also in another tower issuer, 

TOWR. 

Still the Best Tenancy Ratio in Its Field   

• Regarding operational data for assets, the number of towers in FY21 was recorded at 20,466 units, up 

6.31% to 21,758 units in FY22, with the number of Tenancy increasing in FY22 to 40,772 (For FY21: 

38,976; +4.61% YoY). This was partly due to lease terminations due to efficiencies from the IOH 

merger. 

• The Tenancy Ratio level in 2022 stands at 1.87 (FY 21: 1.90, -3.72% YoY) but has remained stable in 

the range of 1.8-1.9x over the last three years. TBIG's Tenancy Ratio is considered the best in its 

industry compared to TOWR and MTEL. 

TBIG Fiber Optic Business 

• Fiber optic segment revenue increased 636% YoY with IDR 48.8 B in FY22 (FY21: IDR 6.6 B). Although 

the scale is still micro and only contributed 0.75% of TBIG's FY22 revenue, it is quite interesting to 

watch its development and become a new growth driver for TBIG. 

Overweight Recommendation With TP at IDR 2,390 (+12.2% Upside) 

• NHKSI Research provides a Overweight rating for TBIG with a target price of IDR 2,390 and an upside 

potential of +12.2, reflecting FY2023 14.2x Forward EV/EBITDA. The risks of this TBIG call include high-

interest rates and expenses, fluctuating exchange rates, and unfavorable macroeconomic situations. 

  YTD 1M 3M 12M 

Abs. Ret. -7.0% -4.5% 2.9% -31.1% 

Rel. Ret. -6.7% -4.8% 0.7% -25.5% 
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Summary of Financials 

Source: Company Data, Bloomberg, NHKSI Research 
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Source: Company, NHKSI Research 

Margin Ratios (%) 

Source: Company, NHKSI Research 

Financial Performance (IDR Billion) 

TBIG and Indonesian Peers Number of Towers (Units) 

Source: Company, NHKSI Research 

Performance Highlights 

TBIG and Indonesian Peers Tenancy Ratio (x) 

Source: Company, NHKSI Research 
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Source: Company, NHKSI Research 

Revenue Breakdown (By Operators) 

TBIG F-EV/EBITDA 

Source: Company, NHKSI Research 

TOWR, TBIG and MTEL EV/EBITDA Comparison 

Source: Company, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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