
Please consider the rating criteria & important disclaimer 

NH Korindo Sekuritas Indonesia 

      Company Report | Mar 24, 2023 

Japfa Comfeed Indonesia Tbk (JPFA) 

High Raw Material Costs Caused Loss in 4Q22 

Buy 
Target Price 1,300 

Consensus Price (IDR) 1,677 

TP to Consensus Price -22.5% 

Potential Upside +18.7% 

  

Shares data  

Last Price (IDR) 1,095 

Price date as of Mar 21, 2023 

52 wk range (Hi/Lo) 1,700 / 1,075  

Free float (%) 42.2 

Outstanding sh.(mn) 11,726.6 

Market Cap (IDR bn) 12,840.6 

Market Cap (USD mn) 836.8 

Avg. Trd Vol - 3M (mn) 12.1 

Avg. Trd Val - 3M (bn) 15.9 

Foreign Ownership (%) 96.8 
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  YTD 1M 3M 12M 

Abs. Ret -18.3% -17.0% -16.4% -31.8% 

Rel. Ret -16.0% -14.4% -14.5% -28.0% 

 

Margin Is Not Yet to Recover 

• JPFA posted 4Q22 sales of IDR12.2 trillion (-1.1% QoQ; +0.9% YoY), resulting in an FY22 

cumulative revenue growth of 9.1% YoY to IDR 49.0 trillion (vs. FY21: IDR 44.9 trillion) 

• The growth in sales during 4Q22 was driven by both local and export sales, which grew 0.8% 

YoY and 5.3 YoY to IDR 12.0 trillion and IDR212.1 billion, respectively.   

• Gross profit contracted by 26.1% YoY to IDR1.5 trillion in 4Q22 due to higher production costs 

(+13.5% YoY), resulting in lower GPM of 12.6% (vs. 3Q22: 14.2% and 4Q21: 17.2%).  

• This also brought OPM down in 4Q22 to 1.7% (vs. 3Q22: 4.8% and 4Q21: 7.3%) due to the 

76.7% YoY drop in operating profit to IDR 202.1 billion.  

• As for 4Q22, JPFA posted a net loss of IDR8.4 billion (-102.7% QoQ; -101.6% YoY), causing 

NPM to decrease by -0.1% (vs. 3Q22: 2.6% and 4Q21: 4.3%).   

• On a cumulative FY22 basis, gross profit was recorded at IDR 7.7 trillion (-4.2% YoY), operating 

profit contracted to IDR 2.8 trillion (-22.0% YoY), and net profit also contracted to IDR1.4 trillion 
(-29.8% YoY).  

 
Almost All Segments Grow in FY22 

• The Aquaculture segment led the sales growth in FY22 at 20.5% YoY to IDR 4.7 trillion, fol-

lowed by the Poultry Processing and Consumer products segment growing 18.5% YoY to IDR 
7.5 trillion. 

• The Commercial Farm and Animal Feed segments grew to IDR 19.0 trillion (+7.7% YoY) and 

IDR14.0 trillion (+6.0% YoY), respectively. In addition, the Trading & Others segment recorded 
a growth of 5.0% YoY to IDR 2.1 trillion. Meanwhile, Poultry Breeding was the only segment 
that contracted 1.4% YoY to IDR 2.6 trillion. 

• In terms of Operating Margin (OPM) in FY22, the Animal Feed and Aquaculture segments rec-

orded higher OPM of 8.2% (vs. FY21: 6.7%) and 6.3% (vs. FY21: 6.1%), respectively. The 
Poultry Processing and Consumer Products segment recorded a flat OPM of 3.1% (vs. FY21: 
3.1%). 

• Additionally, the Commercial Farm, Poultry Breeding, and Trading & Others segments recorded 

lower OPM of -3.3% (vs. FY21: -1.7%), 16.3% (vs. FY21: 25.0%), and 8.0% (vs. FY21: 9.2%), 
respectively.  

 
Buy Recommendation with a  TP of IDR 1,300 

• We provide a Buy recommendation for JPFA, with a target price of IDR1,300/share (P/E 8.7x or 

-1 STD), with an upside potential of 18.7%. We project 2023F revenue and net profit at IDR 
52.6 trillion and IDR 1.6 trillion, respectively. Additionally, our recommendation's risks include 
rising raw material prices, consumer purchasing power, and declining product demand.  

Share Price Performance 

JPFA posted 4Q22 sales of IDR12.2 trillion (-1.1% QoQ; +0.9% YoY). Gross profit 
contracted by 26.1% YoY to IDR 1.5 trillion in 4Q22 due to higher production costs 
(+13.5% YoY), resulting in a lower GPM of 12.6%. As for 4Q22, JPFA posted a net loss 
of IDR8.4 billion (-102.7% QoQ; -101.6% YoY), bringing NPM to -0.1%. Meanwhile, the 
Aquaculture segment led the sales growth in FY22 at 20.5% YoY, followed by Poultry 
Processing and Consumer Products segment, which grew 18.5% YoY. 
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  2022 2023F 2024F 2025F 

Revenue      48,972       52,649       56,972       61,310  

Growth 9.1% 7.5% 8.2% 7.6% 

Net Profit         1,420         1,627         1,858         2,115  

Growth -29.8% 14.6% 14.2% 13.9% 

EPS (IDR)           121            139             158            180  

P/E 10.7x 9.4x 8.2x 7.2x 

P/BV 1.1x 1.0x 1.0x 0.9x 

EV/EBITDA 6.9x 5.6x 5.3x 5.0x 

ROE 10.6% 11.5% 12.2% 12.7% 

DER 90.1% 80.0% 83.0% 83.0% 

Dividend Yield  4.6% 4.7% 5.3% 6.1% 
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Performance Highlights 

CPIN Revenue Breakdown FY22 CPIN Net Revenue (4Q21 - 4Q22) 

CPIN Net Profit (4Q21 - 4Q22) Margin Ratios (4Q21 - 4Q22) 

Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Company Data, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Company Data, NHKSI Research Source: Company Data, NHKSI Research 

3-Year Forward P/E Band 3-Year Dynamic Forward P/E Band 
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Summary of Financials 

Source: Bloomberg, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to +15% 

• Hold  : -5% to +5% 

• Underweight : -5% to -15% 

• Sell  : Less than -15% 
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