Japfa Comfeed Indonesia Thk (JPFA)
High Raw Material Costs Caused Loss in 4Q22

JPFA posted 4Q22 sales of IDR12.2 trillion (-1.1% QoQ; +0.9% YoY). Gross profit
contracted by 26.1% YoY to IDR 1.5 trillion in 4Q22 due to higher production costs
(+13.5% YoY), resulting in a lower GPM of 12.6%. As for 4Q22, JPFA posted a net loss
of IDR8.4 billion (-102.7% QoQ; -101.6% YoY), bringing NPM to -0.1%. Meanwhile, the
Aquaculture segment led the sales growth in FY22 at 20.5% YoY, followed by Poultry
Processing and Consumer Products segment, which grew 18.5% YoY.

Margin Is Not Yet to Recover

e JPFA posted 4Q22 sales of IDR12.2 trillion (-1.1% QoQ; +0.9% YoY), resulting in an FY22
cumulative revenue growth of 9.1% YoY to IDR 49.0 trillion (vs. FY21: IDR 44.9 trillion)

e The growth in sales during 4Q22 was driven by both local and export sales, which grew 0.8%
YoY and 5.3 YoY to IDR 12.0 trillion and IDR212.1 billion, respectively.

e Gross profit contracted by 26.1% YoY to IDR1.5 trillion in 4Q22 due to higher production costs
(+13.5% YoY), resulting in lower GPM of 12.6% (vs. 3Q22: 14.2% and 4Q21: 17.2%).

e  This also brought OPM down in 4Q22 to 1.7% (vs. 3Q22: 4.8% and 4Q21: 7.3%) due to the
76.7% YoY drop in operating profit to IDR 202.1 billion.

e As for 4Q22, JPFA posted a net loss of IDR8.4 billion (-102.7% QoQ; -101.6% YoY), causing
NPM to decrease by -0.1% (vs. 3Q22: 2.6% and 4Q21: 4.3%).

e Onacumulative FY22 basis, gross profit was recorded at IDR 7.7 trillion (-4.2% YoY), operating
profit contracted to IDR 2.8 trillion (-22.0% YoY), and net profit also contracted to IDR1.4 trillion
(-29.8% YoY).

Almost All Segments Grow in FY22

e  The Aquaculture segment led the sales growth in FY22 at 20.5% YoY to IDR 4.7 trillion, fol-
lowed by the Poultry Processing and Consumer products segment growing 18.5% YoY to IDR
7.5 trillion.

e The Commercial Farm and Animal Feed segments grew to IDR 19.0 trillion (+7.7% YoY) and
IDR14.0 trillion (+6.0% YoY), respectively. In addition, the Trading & Others segment recorded
a growth of 5.0% YoY to IDR 2.1 trillion. Meanwhile, Poultry Breeding was the only segment
that contracted 1.4% YoY to IDR 2.6 trillion.

e In terms of Operating Margin (OPM) in FY22, the Animal Feed and Aquaculture segments rec-
orded higher OPM of 8.2% (vs. FY21: 6.7%) and 6.3% (vs. FY21: 6.1%), respectively. The
Poultry Processing and Consumer Products segment recorded a flat OPM of 3.1% (vs. FY21:
3.1%).

e Additionally, the Commercial Farm, Poultry Breeding, and Trading & Others segments recorded
lower OPM of -3.3% (vs. FY21: -1.7%), 16.3% (vs. FY21: 25.0%), and 8.0% (vs. FY21: 9.2%),
respectively.

Buy Recommendation with a TP of IDR 1,300

e We provide a Buy recommendation for JPFA, with a target price of IDR1,300/share (P/E 8.7x or
-1 STD), with an upside potential of 18.7%. We project 2023F revenue and net profit at IDR
52.6 trillion and IDR 1.6 trillion, respectively. Additionally, our recommendation's risks include
rising raw material prices, consumer purchasing power, and declining product demand.

Japfa Comfeed Indonesia Tbk | Summary (IDR Bn)

2022 2023F 2024F 2025F
Revenue 48,972 52,649 56,972 61,310
Growth 9.1% 7.5% 8.2% 7.6%
Net Profit 1,420 1,627 1,858 2,115
Growth -29.8% 14.6% 14.2% 13.9%
EPS (IDR) 121 139 158 180
P/E 10.7x 9.4x 8.2x 7.2x
P/BV 1.1x 1.0x 1.0x 0.9x
EV/EBITDA 6.9x 5.6x 5.3x 5.0x
ROE 10.6% 11.5% 12.2% 12.7%
DER 90.1% 80.0% 83.0% 83.0%
Dividend Yield 4.6% 4.7% 5.3% 6.1%

Source: Company Data, Bloomberg, NHKSI Research
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Performance Highlights

CPIN Revenue Breakdown FY22
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CPIN Net Revenue (4Q21 - 4Q22)
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Summary of Financials

INCOME STATEMENT
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PROFITABILITY & STABILITY

(IDR bn) 2022/12A 2023M2E 2024M2E 20251M2E 2022/112A 2023M2E 2024/12E 202512E

Sales 48,972 52,649 56,972 61,310 ROE 10.6% 11.5% 12.2% 12.7%
Growth 9.1% 7.5% 8.2% 7.6% ROA 4.6% 4.8% 51% 54%
COGS (41,289) (44197) (47,675) (51,084) ROIC 9.7% 9.2% 10.2% 10.6%
Gross Profit 7,683 8,451 9,297 10,226 Cash Dividend (IDR bn) 697 710 814 929

Gross Margin 15.7% 16.1% 16.3% 16.7%  Dividend Yield 46% 4.7% 53% 6.1%
Operating Expenses (4,956) (5,329) (5,766) (6,205) Payout Ratio 34 5% 50.0% 50.0% 50.0%
EBIT 2,727 3,123 3,531 4,021 DER 90.1% 80.0% 83.0% 83.0%
EBIT Margin 56% 59% 6.2% 6.6%  Net Gearing 101.5% 89.9% 92.9% 95.0%
Depreciation 1,052 1,285 1,322 1,361 LT Debt to Equity B61.7% 54 8% 56.9% 56.9%
EBITDA 3,779 4,408 4,852 5,382 Capitalization Ratio 47 4% 44 4% 45 4% 45 4%
EBITDA Margin 7.7% 8.4% 8.5% 8.8% Equity Ratio 41.8% 42 0% 42 2% 42 9%
Interest Expenses 677 676 714 706 Debt Ratio 37 6% 33.6% 35.0% 356%
EBT 1,955 2,240 2,558 2,912 Financial Leverage 105.7%  106.6% 99.0% 96.8%
Income Tax (464) (531) (607} (691)  Current Ratio 180.6%  171.5% 177.4%  187.1%
Minarity Interest (71) (81) (93) (106)  Inventory Turnover 3.3x 3.5x 3.5x 3.5x
Net Profit 1,420 1,627 1,858 2115  Total Shares (mn) 1,727 1,727 11,727 1,727

Growth -29.8% 14.6% 14.2% 13.9%  Share Price (IDR) 1,295 1,300 1,300 1,300

Net Profit Margin 2.9% 3.1% 3.3% 3.5%  Market Cap (IDR tn) 15.2 15.2 15.2 15.2

BALANCE SHEET

VALUATION INDEX

(IDR bn) 2022/112A 2023M2E 2024/12E 2025/12E 2022/12A 2023M12E 2024/12E 2025M2E
Cash 1,811 2,596 3,282 4129 Price /Earnings 10.7x% 9.4x 8.2x 7.2%
Receivables 2,405 2746 2912 3137 Price /Book Value 1.1x 1.0x 1.0x 0.9x
Inventories 12,456 12,669 13,585 14,741 Price/Sales 0.3x 0.3x 0.3x 0.2x
Total Current Assets 17,001 18,425 20,150 22,379 FPE/EPS Growth -0.4x 0.6x 0.6x 0.5x
Net Fixed Assets 13,584 14,463 19,277 16,287 EV/EBITDA 6.9x 5.6x 5.3x 5.0x
Other Mon Current Asset 2,105 1,835 1,945 1,895 EVIEBIT 9 6x 7.9% 7.2x% 6.6x
Total Assets 32,691 34,823 37,372 40,661 EV (IDR bn) 26,089 24825 25 574 26,666
Payables 3,444 3,547 3,719 3,899 Sales CAGR (3-Yr) 8.0% 12.5% 8.3% 7.8%
ST Bank Loan 3,869 3,685 4114 4,560 EPS CAGR (3-Yr) -7.0% 21.1% -2.8% 14.2%
LT Debt 8,429 8,028 8,963 9,935 Basic EPS (IDR) 121 139 158 180
Total Liabilities 19,036 20,182 21,617 23,198 Diluted EPS (IDR) 121 139 158 180
Capital Stock & APIC 3,028 3,028 3,028 3,028 BVPS (IDR) 1,164 1,248 1,344 1,489
Retained Eamings 10,231 11,149 12,193 13,380 Sales PS (IDR) 4176 4,490 4,858 5,228
Shareholders' Equity 13,655 14,640 15,755 17,463 DPS (DR} 59 61 89 79

CASH FLOW STATEMENT

(IDR bn) 2022/112A 2023M12E 2024/12E 2025/12E By Geography % Shareholders Yo
Operating Cash Flow 1,439 3,790 2,322 2,256 Singapore 841 Japfa Lid 554
Investing Cash Flow (2,202) (1,777} (2,258) (2,419}  United States 6.2 Vanguard Group 1.9
Financing Cash Flow 1,406 (1,228) 6§22 1,010 Unknown 3.6 Dimensional Fund Adv 09
Net Changes in Cash 643 785 686 848 Indonesia 3.2 JAPFA COMFEED IND 09
Source: Bloomberg, NHKSI Research
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.
2. Rating system based on a stock’s potential upside from the date of publication

e  Buy : Greater than +15%
e  Overweight : +5% to +15%

e Hold :-5% to +5%

e  Underweight :-5% to -15%

e Sell : Less than -15%

DISCLAIMER

This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions regarding
any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, translated, or published, in
whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This report is only for
information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation of securities
buying. Any recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its accuracy and
completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and agents are held harmless form any responsibility and liability
for claims, proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT
NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements, negligence, inaccuracy contained herein. All
rights reserved by PT NH Korindo Sekuritas Indonesia.
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