
Please consider the rating criteria & important disclaimer 

NH Korindo Sekuritas Indonesia 

       Company Report | Mar. 9 2023 

Bank Mandiri Tbk (BMRI) 
Maintaining Performance, Efficiency, and Strengthening Ecosystems 

Overweight 
Target Price (IDR) 11,650 

Consensus Price (IDR) 11,859 

TP to Consensus Price -1.8% 

Potential Upside +14.2% 

  

Shares data  

Last Price (IDR) 10,275 

Price date as of Mar 08, 2023 

52 wk range (Hi/Lo) 11,000 / 6,925 

Free float (%) 39.25 

Outstanding sh.(mn) 46,667 

Market Cap (IDR bn) 486,500 

Market Cap (USD mn) 31,530 

Avg. Trd Vol - 3M (mn) 49.25 

Avg. Trd Val - 3M (bn) 486.83 

Foreign Ownership 22.2% 

  

Financial Services  

Banking 

Bloomberg BMRI IJ 

Reuters BMRI.JK 

 

Share Price Performance 

Bank Mandiri Tbk | Summary (IDR bn) 

Source: Company Data, Bloomberg, NHKSI Research 

The Ecosystem Supports Quality, CASA Growth, and Loan Size 

• CASA growth increased by 21.63% YoY; this increase was underpinned by an increase in current account deposits of 31.16%, 

along with an interesting growth in savings deposits, which stood at 13.54% YoY. It appears that one of the factors is driven by 

the penetration of Livin’, which is aimed at the retail segment and Superapp KOPRA, which is aimed at the non-individual 

segment (Corporate) and is one of the engines for generating a new customer base. In FY 2022, the total CASA grew to IDR 

1,095 trillion from IDR 899 trillion. Livin platform scored 16 million users, with 22 million downloads since its launch. Compared 

to 2021, the transaction value and volume growth increased by 50% and 60%, respectively. For KOPRA’s wholesale banking 

segment platform, total value and transaction volume growth increased by 21% and 43%, respectively.  

• As for the Loan, it is also appeared to be quite interesting. The company recorded that the Loan experienced an upwards of 

14.48%, from IDR 1,167 trillion to IDR 1,202 trillion. The largest increase was underpinned by an 11.9% increase for loans in 

the Corporate Segment, from IDE 370.2 T (FY2021) to IDR 414.1 T (FY2022). Moreover, LDR decreased by 62 bps and 

remained steady at 80.2% in 2022 from 80.9% in 2021.  

Improved Asset Quality and More Efficient Performance 

• As of 12M22, BMRI managed to record a Gross Non-Performing Loan (NPL) of 1.92%, down 80 bps on an annual basis. 

Meanwhile, Loan at Risk (LAR) was recorded to fall by 569 Bps to 11.7% from 17.4% on an annual basis. This figure also 

includes the Covid-19 restructuring. In addition, asset quality is also supported by the level of NPL Coverage (LLR), which 

increased by 41.77% from 243% (FY21) to 285% (FY22).  

• Interestingly, in maintaining efficiency and margin performance, BMRI recorded a 32 bps decrease in CoF Deposit from 

1.71% to 1.39%, then a 61 bps decrease in CoC from 2.05% to 1.44% on an annual basis.  

 

BMRI Management Presentation and Outlook for 2023F 

• Based on the management presentation, the indications targeted by BMRI include the NIM level, which is targeted at 5.3%-

5.6% by maintaining CASA stability, reducing CoF, and increasing LDR. Moreover, the loan/credit value is targeted to grow by 

10-12% (all segments). Additionally, the cost of credit (CoC) is targeted to decrease at 1.3-1,5%. In 2023, BMRI will carry out 

three main strategies. First, the strategy is to maintain stable growth by increasing the market share of loans and CASA and 

maintaining ROE to remain high. The second is to focus on margin improvement and better liquidity management by 

maintaining a stable CASA level, measurable LDR, and good CAR. As for the last strategy, a more aggressive and innovative 

strategy is planned through expanding the Livin’ and KOPRA ecosystems and adding features. As for 2023, the company plans 

to launch BMRI’s new business model, Paylater.  

 

Overweight Recommendation with a TP of IDR 11,650 

• NHKSI Research provides an Overweight recommendation for BMRI and a target price of IDR 11,650, reflecting a 23F P/BV of 

2.2x. This is supported by the growth performance of the wholesale-retail banking segment and improved NIM. As for the risks, 

it includes uncertain macro conditions, inappropriate loan growth expectations, and declining NIM.  

BMRI recorded a fairly solid performance throughout 2022. BMRI posted their FY22 Net Profit of 

IDR 41,171 T, an increase of 47% YoY. This performance was supported by NIM of 5.47%, an 

increase of 38 bps YoY from 5.09% (on a consolidated basis). This increase in Net Profit was 

also supported by a 20.3% increase in Net Interest Income (NII) to IDR 87.903 T YoY and PPOP by 

24.7 to IDR 72.281 T YoY.  

  YTD 1M 3M 12M 

Abs. Ret. 4.1% 0.7% 2.2% 36.1% 

Rel. Ret. 5.1% 3.1% 2.6% 36.6% 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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