Unilever Indonesia Thk (UNVR)
Profit Is Not Yet Able to Grow

UNVR posted 4Q22 sales of IDR9.7 trillion (+1.7% YoY), fuelled by both domestic and
export sales, which grew by 1.6 YoY and 5.0% YoY respectively. Amidst the challenges of
rising commodity prices, gross profit in 4Q22 contracted to IDR4.1 trillion, resulting in a
lower GPM of 42.6%. Additionally, the 4Q22 net profit fell 45.4% YoY to IDR753.3 billion.

Lower Margin Amid Contracting Profits

e In 4Q22, UNVR booked sales of IDR9.7 trillion (-3.9% QoQ; +1.7% YoY), fuelled by both
domestic and export sales growing by 1.6% YoY and 5.0% YoY, respectively. Sales for the Home
& Personal Care segment grew by 1.5% YoY to IDR6.4 trillion, followed by Food & Refreshment
segment sales, which grew 2.1% to IDR3.3 trillion.

e Amidst the challenges of rising commodity prices, gross profit in 4Q22 contracted to IDR4.1
trillion (-10.4% QoQ; -9.1% YoY), as Cost of Goods Sold rose to IDR5.6 trillion (+1.5% QoQ;
+11.6% YoY). As a result, GPM was recorded lower at 42.6% (vs. 3Q22: 45.7% and 4Q21:
47.6%).

e Marketing and selling expenses increased by 27.5% YoY in 4Q22 due to higher advertising and
market research costs, causing the operating profit down to IDR1.0 trillion (-31.7% QoQ; -43.8%
YoY), as well as bringing the OPM downwards to 10.8% (vs. 3Q22: 15.3% and 4Q21: 19.6%).

e |n addition, UNVR posted a 4Q22 net profit of IDR753.3 billion (-36.2% QoQ; -45.4% YoY) along
with a decline in NPM to 7.8% (vs. 3Q22: 11.7% and 4Q21: 14.5%).

e As for the FY22 cumulative, UNVR posted sales of IDR41.2 trillion (+4.2% YoY), followed by the
gross profit that fell by 2.9% YoY to IDR19.1 trillion, operating profit contracted 8.0% YoY to
IDRY7.1 trillion, and net profit recorded at IDR5.4 trillion (-6.8% YoY).

Intensively Working on Development and Innovation

e The Home & Personal Care segment recorded a lower GPM of 48.0% in FY22 (vs. FY21: 52.6%),
but during FY22, the segment's sales grew by 3.3% YoY driven by the Beauty & Personal Care
segment (skincare and deodorant).

e Meanwhile, the GPM for the Food & Refreshment segment was recorded at 42.8% (vs. FY21:
43.7%), with sales growing 6.0%, supported by an increase in Unilever Food Solution and the
beverage and ice cream categories.

e In 2022, UNVR increased its investment in higher advertising expenditure to strengthen its big
brands and improve the quality of product innovations.

e |n addition, UNVR also invested more in development and innovation, offering a range of
products with superior performance and quality, driving market development that could reach
more consumers, and launching 44 innovations across its core, premium, and value segments.

e Then, the reduction of stock on the trade side done by UNVR does not affect sales of both outlets
and consumers. Sales from the company’s consumers recorded a growth of 5.6% in FY22.

Overweight Recommendation with a TP of IDR4,850
e We advise an Overweight recommendation for UNVR by maintaining a target price of IDR4,850/
share, which has 7,5% upside potential or P/E 27.0x. We also project 2023F sales and net profit
to be IDR43.3 trillion and IDR6.6 ftrillion, respectively. Additionally, the risks of our
recommendation are: rising commodity prices, consumer purchasing power, and declining
product demand.

Unilever Indonesia Tbk | Summary (IDR bn)

2022A 2023F 2024F 2025F
Sales 41,219 43,287 45,466 47,647
Growth 4.2% 5.0% 5.0% 4.8%
Net Profit 5,365 6,566 6,858 7,169
Growth -6.8% 22.4% 4.5% 4.5%
EPS (IDR) 141 172 180 188
PIE 33.4x 28.2x 27.0x 25.8x
P/BY 44.9x 39.8x 34.6x 30.5x
EV/EBITDA 21.7x 19.5x 18.8x 18.2x
ROE 134.2% 141.1% 128.4% 118.4%
DER 0.2x 0.2x 0.2x 0.2x
Dividend Yield 3.3% 3.2% 3.3% 3.5%

Source: Company Data, Bloomberg, NHKS| Research
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Performance Highlights

UNVR’s Revenue Breakdown
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UNVR’s Margin Profitability
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Unilever Indonesia

Summary of Financials

INCOME STATEMENT PROFITABILITY & STABILITY
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(IDR bn) 2022112A  202312E  2024112E  2025/12E 2022112A  2023M12E  2024M2E  2025112E
Sales 41,219 43,287 45,466 47647 ROE 134 2% 141 1% 128 4% 118 4%
Growth 42% 5.0% 5.0% 48% ROA 29.3% 35.3% 33.8% 32.9%
COGS (22,154) (21,764) (22,938) (24,184)  Inventory Tumover 8.4x 8.4x 8.3x 8.4x
Gross Profit 19,065 21,522 22,529 23,463 Receivable Turnover 10 5x 10 5x 9.8x 10.3x
Gross Margin 46.3% 49.7% 49.6% 492%  Payables Turnover 47x 47x 4 6x 47x
Operating Expenses (12,008) (12,930) (13,521) (14,094)  Dividend Yield 3.3% 3.2% 3.3% 3.5%
EBIT 7,057 8,592 9,008 9,369  Payout Ratio 108.8% 90.0% 90.0% 90.0%
EBIT Margin 17.1% 19.8% 19.8% 19.7% DER 0.2x 0.2x 0.2x 0.2x
Depreciation 1,064 672 589 538 NetGearing 0.2x 0.2x 0.2x 0.2x
EBITDA 8,111 9,264 9,597 9,907  Equity Ratio 21.8% 25.0% 26.3% 27 8%
EBITDA Margin 19.7% 21.4% 211% 208%  DebtRatio 3.3% 3.8% 3.9% 4.2%
Interest Expenses (65) (36) (42) (43)  Financial Leverage 44x 4.3x 4.1x 3.8x
EBT 6,982 8,545 8,954 9,313  Current Ratio 60.8% 69.3% 80.8% 91.0%
Income Tax {(1,617) {1,979) (2,0986) (2,144)  Quick Ratio 0.4x 0.5x 0.6x 0.7x
Minority Interest - - - - Par Value (IDR) 10 10 10 10
Net Profit 5,365 6,566 6,858 7,169 Total Shares (mn) 38,150 38,150 38,150 38,150
Growth -6.8% 22 4% 45% 45%  Share Price (IDR) 4700 4850 4850 4,850
Net Profit Margin 13.0% 15.2% 15.1% 16.0%  Market Cap (IDR tn) 179.3 185.0 185.0 185.0
BALANCE SHEET VALUATION INDEX
(IDR bn) 2022112A  2023M12E  2024/12E  2025M12E 2022112A  2023M12E  2024/12E  2025M12E
Cash 503 1,219 2,730 4,638 Price /Earnings 334x 28.2x 27 Ox 25 8x
Receivables 3,924 4121 4617 4,637 Price /Book Value 44 9x 39 8x 34 Bx 30 5x
Inventories 2,625 2579 2,754 2878  PE/EPS Growth -4 9x 1.3x 6.1x 57x
Total Current Assets 7,568 8,350 10,574 12605  EV/EBITDA 27x 19.5x 18.8x 18.2x
Net Fixed Assets 10,163 9,680 9,183 8623  EV/EBIT 24 9x 21 1x 20 0x 19.2x
Other Non Current Assets 587 553 555 564  EV(IDRbn) 175,908 181,072 180,489 179,880
Total Non Current Asset 10,750 10,233 9,737 9,187  Sales CAGR (3-Yr) -1.3% 0.2% 4.8% 4.9%
Total Assets 18,318 18,583 20,311 21,792 NetIncome CAGR (3-Yr) -10.1% -2.9% 6.0% 10.1%
Payables 4700 4617 4999 5177  BasicEPS (DR) 14 172 180 188
ST Bank Loan 600 699 802 909  BVPS(IDR) 106 122 140 159
Total Current Liabilities 12,442 12,050 13,093 13,857  DPS(IDR) 153 155 162 169
LT Debt - - - -
Total Liabilities 14,321 13,929 14,971 15,735
Capital Stock 172 172 172 172
Retained Eamnings 3,825 4482 5,168 5885  Top Shareholders %
Shareholders' Equity 3,997 4,654 5,340 6,057 Unilever Indonesia Holding BV 85.0
Blackrock Inc 0.7
Vanguard Grup Inc 05
CASH FLOW STATEMENT Jplﬁorgan Chzse % Co 02
(IDR bn) 2022112E  2023M2E  2024/12E  2024M2E By Geography
Operating Cash Flow 8,061 6,681 1,674 8,240 Indonesia 954
Investing Cash Flow (526) (154) (94) 12 United States 19
Financing Cash Flow (7,358) (5,811) (6,070) (6,345)  Luxembourg 06
Net Changes in Cash 177 716 1,511 1,908 Ireland 05
Source: Bloomberg, NHKSI research
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.

2. Rating system based on a stock’s potential upside from the date of publication

Buy
Overweight
Hold
Underweight
Sell

: Greater than +15%
1 +5% to 15%

:-5% to +5%

:-5% to -15%

: Less than -15%

DISCLAIMER

www.nhis.co.id

This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions regarding
any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, translated, or published, in

whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This report is only for
information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation of securities
buying. Any recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its accuracy and
completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and agents are held harmless form any responsibility and liability
for claims, proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT
NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements, negligence, inaccuracy contained herein. All
rights reserved by PT NH Korindo Sekuritas Indonesia.
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