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ICBP booked 1H22 sales of IDR32.6 trillion (+15.6% YoY) with the Nutrition and Specialty Foods
segment leading the growth at 18.7% YoY. In addition, ICBP throughout 2022 is known to have

increased its ASP by 9%, 4% in April 2022 and by 5% in June 2022.
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BUY

1H22 Profit Contracts Amid Growing Sales

e |CBP posted 1H22 sales of IDR32.6 trillion or grew 15.6% YoY driven by higher volume and
ASP in all segments. Meanwhile, in 2Q22 sales were recorded at IDR15.4 trillion or grew by

17.5% YoY. Target Price (IDR) 9,800
o All segments during 1H22 experienced growth, and the Nutrition and Specialty Foods segment Consensus Price (IDR) 11,029

leading the growth with 18.7% YoY. TP to Consensus Price A11%
e Then followed by Snacks (+17.8% YoY), Instant Noodles (+16.4% YoY), Dairy (+14.6% YoY), : : 7

Beverages (+12.3% YoY), and Food Seasoning ( +9.9% YoY). Potential upside 16.0%
e Amid rising commodity prices, 1H22 gross profit contracted 0.3% YoY to IDR10.4 trillion amidst

a 24.9% Yo increase in COGS to IDR22.2 trilion. Operating profit also contracted 7.6% YoY to ~ Shares data

IDR5.9 trillion in 1H22. Last Price (IDR) 8,450
o Net profit throughout 1H22 was recorded at IDR1.9 trillion, down 40.1% YoY due to high forex ~ Price date as of Sep 9, 2022

loss from funding activities. It is known that 95% of ICBP's total debt in 1H22 was in foreign 52 wk range (Hi/Lo) 9,625/7,050

currency. Free float (%) 19.5
e Meanwhile in 2Q22, both gross profit and compact operating profit contracted to IDR4.5 trillion (- Outstanding sh.(mn) 11,662

0.8% YoY) and IDR2.3 trillion (-7.7% YoY), respectively. Meanwhile, in 2Q22 ICBP experienced Market Cap (IDR bn) 98,543

anet loss of IDR10.8 billion (-100.7% YoY). Market Cap (USD mn) 6,648
e In addition, higher commodity prices led to a lower GPM in 1H22 of 31.9% (vs 1H21: 37.0%), Avg. Trd Vol - 3M (mn) 86

followed by lower EBIT Margin and NPM of 18.0% and 5.9%, respectively. (vs 1H21: 22.6% and ’

11.4%). Avg. Trd Val - 3M (bn) 76.5

Potential for Improved Performance amid Falling Wheat Prices Foreign Ownership 4.2%

e Amid the sentiment of rising raw material prices, ICBP still has the potential to record good
performance in line with the downward trend in world wheat prices due to the opening of exports
from Ukraine and improving harvests in Canada and the United States.

Consumer Non Cyclical
Packaged Foods & Beverages

e In addition, ICBP throughout 2022 has also been known to increase its ASP by 9%, where in Bloomberg ICBP IJ
April 2022 it increased by 4% and in June 2022 by 5%. Reuters ICBP.JK
e Instant Noodles segment (73.3% contribution to sales) posted lower EBIT margin in 1H22 of
19.9% (vs 1H21: 25.3%), followed by Dairy segment 7.4% (vs 1H21: 12.4 %), Snacks 6.3% (vs .
1H21: 13.6%), and Nutrition and Specialty Meals 6.5% (vs. 1H21: 7.5%). Share Price Performance
e The ICBP instant noodle segment is known to have a market share of 70% with sales volume in — ICBP IJEquity ——JCIIndex Rebased
1H22 grew 7%, contributed by both domestic and overseas. 11,000
e Meanwhile, the Food and Beverage Flavoring segment was able to record higher EBIT margins
of 13.3% and 5.7%, respectively (vs 1H21: 12.6% and 3.4%). 9,500

Recommend BUY with TP of IDR9.800
e We recommend BUY for ICBP with a target price of IDR9.800/share (P/E 16.2x atau —1STD) LAt
with a potential upside of 16.0%. Meanwhile, main risks to our recommendation are rupiah
depreciation, suboptimal consumer purchasing power, rising commodity prices and decreasing
product demand.
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Net Profit 6,388 5,217 7,103 8,503 — - - : :
Growth -3.0% -18.3% 36.2% 19.7%

EPS (IDR) 548 447 609 729

PIE 15.9x 21.9x 16.1x 13.4x

P/IBV 1.9x 2.0x 1.8x 1.7x
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ROA 6.2% 4.4% 6.0% 6.6% +62 215088 9129

Dividend Yield 2.5% 2.2% 2.1% 2.5% cindy.alicia@nhsec.co.id

Source: Company Data, Bloomberg, NHKSI Research
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Indofood CBP Sukses Makmur

Performance Highlights

Revenue Breakdown | 2Q22
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Revenue | 2Q20-2Q22
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Summary of Financials
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INCOME STATEMENT PROFITABILITY & STABILITY
(IDR bn) 2021112A 2022/12E 202312E 2024/12E 2021112A 2022M12E 2023112E 2024/12E
Sales 56,804 65,272 72,649 82352 ROE 12.7% 9.5% 12.4% 13.5%
Growth 21.8% 14 9% 11.3% 134% ROA 6.2% 4.4% 6.0% 6.6%
COGS (36,526)  (44450) (47.805)  (b3.844)  Inventory Turnover 6.2x 6.6x 6.4x 6.5x
Gross Profit 20,277 20,822 24,844 28,508  Receivable Turnover 8.9x 9.3x 9.1x 9.2x
Gross Margin 35.7% 31.9% 34.2% 34.6%  Payables Turnover 10.2x 10.1x 10.0x 10.1x
Operating Expenses (8,574) (9939) (11063) (12504) Dividend Yield 2.5% 2.2% 21% 2.5%
EBIT 11,703 10,882 13,781 16,004  PayoutRatio 38.1% 40.0% 450% 41.0%
EBIT Margin 20.6% 16.7% 19.0% 194% DER 0.8x 0.8x 0.8x 0.8x
Depreciation 1,604 1438 1,491 1511 NetGearing 15x 14x 1.3x 1.3x
EBITDA 13,307 12,321 15,273 17,515 Equiy Ratio 46.3% 48 2% 48 8% 48 6%
EBITDA Margin 234% 18.9% 210% 213%  DebtRatio 356% 36.3% 37 1% 36.7%
Interest Expenses (1.837) (2,204) (2,020) (2,112)  Financial Leverage 21x 21x 21x 21x
EBT 9935 8,452 11,509 13,606  Current Ratio 18x 2.2% 2.7x 2 8x
Income Tax (2,035) (1,928) (2625) (2998)  Quick Ratio 15x 18x 2.2x 2.4x
Minority Interest (1512 (1,308) (1,781) (2,105)  Par Value (IDR) 50 50 50 51
Net Profit 6,388 5,217 7,103 8,503  Total Shares (mn) 11,662 11,662 11,662 11,662
Growth -3.0% -18.3% 36.2% 19.7%  Share Price (IDR) 8,700 9,800 9,800 9,800
Net Profit Margin 11.2% 8.0% 9.8% 10.3%  Market Cap (IDRn) 1015 1143 1143 1143
BALANCE SHEET VALUATION INDEX
(IDR bn) 2021M2A 2022M2E 2023M2E 2024/12E 2021M2A  2022M12E 2023M12E 2024/12E
Cash 20,662 19,275 24610 32925  Price /Eamings 15.9x 219x 16.1x 134x
Receivables 6,401 6,995 7986 8939  Price /Book Value 19 20x 18x 1.7x
Inventories 5,857 6,727 7450 8270  PEEPS Growth -H3x 1.2x 0.4x 0.7x
Total Current Assets 33,998 34744 41,458 51,714  EV/EBITDA 108x 13.0x 10 4x 8.8x
Net Fixed Assets 14 384 14,683 17372 18955  EVIEBIT 12 3x 147x 115x 9 6x
Other Non Current Assets 69,685 69618 69,652 69635  EV(IDRbn) 144071 159587 158699 154,223
Total Non Current Asset 84,069 84,301 87,023 88,590  Sales CAGR (3-Yr) 13.9% 15.6% 15.9% 13.2%
Total Assets 118,067 119,045 128,482 140,303  NetIncome CAGR (3-Yr) 11.8% 12% 26% 10.0%
Payables 3,586 4388 4787 5331  BasicEPS (IDR) 548 447 609 729
ST Bank Loan 1,198 769 1,105 1055  BVPS(DR) 4693 4923 5,382 5,841
Total Current Liabilities 18,896 15,651 15,532 18,1566 DPS(IDR) 215 219 201 250
LT Debt 40,838 42428 46,609 50 464
Total Liabilities 63,343 61,627 65,720 72,183
Capital Stock 6,569 6,569 6,569 6,569
Retained Earnings 26,917 29470 34,6884 40208  Shareholders %
Shareholders' Equity 54,724 57,417 62,761 68,120  First Pacific Co Ltd 805
Vanguard Group Inc 07
CASH FLOW STATEMENT eckrodklng 0
(IDR bn) 2021112A 2022112E 2023M2E 2024112E By Geography %
Operating Cash Flow 7.989 12,304 6,760 10,749  Indonesia 958
Investing Cash Flow (3,100) (1,799) (3524 (3359)  United States 20
Financing Cash Flow 5906  (12,287) 2,099 926 Luxembourg 07
Net Changes in Cash 10,850 (1,782) 5,335 8,315  United Kingdom 03
Source: Company Data, Bloomberg
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.
2. Rating system based on a stock’s potential upside from the date of publication

e Buy : Greater than +15%
e  Overweight 1 +5% to 15%

e Hold :-5% to +5%

e  Underweight :-5% to —15%

e Sell : Less than -15%

DISCLAIMER

This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions
regarding any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited,
translated, or published, in whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This report is
only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation
of securities buying. Any recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its
accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and agents are held harmless form any
responsibility and liability for claims, proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to
the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements,
negligence, inaccuracy contained herein. All rights reserved by PT NH Korindo Sekuritas Indonesia.
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