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XL Axiata Tbk (EXCL) 
Off Net Call Strategy Supports Market Share 

BUY 
Target Price (IDR) 3,800 

Consensus Price (IDR) 3,837 

TP to Consensus Price -0.9% 

vs. Last Price +45.0% 

  

Shares data  

Last Price (IDR) 2,620 

Price date as of Sept. 7, 2022 

52 wk range (Hi/Lo) 3,380 / 2,210 

Free float  38.6% 

Outstanding sh.(mn) 10,725 

Market Cap (IDR bn) 30,565 

Market Cap (USD mn)                   2,083 

Avg. Trd Vol - 3M (mn)                     25.9  

Avg. Trd Val - 3M (bn)                   74.4  

Foreign Ownership 99.3% 

  

Infrastructure  

Telecommunication 

Bloomberg EXCL IJ 

Reuters EXCL.JK 

 

Share Price Performance 

XL Axiata Tbk | Summary (IDR bn) 

Source: Company Data, Bloomberg, NHKSI Research 

  YTD 1M 3M 12M 

Abs. Ret -14.8% 13.4% 5.1% 1.5% 

Rel. Ret -23.2% 9.6% 1.4% -16.3% 

Internet access speed drives traffic to grow 30% 

 Price adjustments and Eid Fitr momentum supported EXCL's Data Revenue and Digital 

Services, grew 9% YoY to IDR12.9 trillion 1H22 (1H21: IDR11.8 trillion). This figure is also 

supported by the increase in internet access speed, which then drives a 30% YoY increase in 

Data Traffic to 3,840PB (1H21 2,963PB). 

 Currently, EXCL has more than 144 thousand BTS units, dominated by 61% by the 4G BTS 

portion at 88 thousand units, in line with the optimization of the current 3G BTS spectrum of less 

than 5 thousand units. The dominance of 4G BTS has pushed the number of subscribers to 

more than 57 million, with the number of Prepaid Subscribers approaching 56 million. 

Meanwhile, Blended ARPU increased to IDR38K (1H21: IDR36K), indicating an increase in 

quality Subscribers. 
 

Interconnection Expense increases in line with expansion outside Java 

 Interconnection and Other Direct Expense which rose 66% to IDR1.1 trillion, became one of the 

triggers for depressed EXCL net profit, which fell 14% to IDR614 billion. NHKSI Research sees 

this increase in expenses is in line with the Company's efforts to increase Data Revenue outside 

Java, which was previously dominated by competitor operators.    
 

Off Net Call Strategy 

 Meanwhile, we see that the Off Net Call strategy has succeeded in increasing Market Share. 

Data Revenue EXCL 1H22 was recorded at IDR12.9Trillion (1H21 IDR11.8Trillion) or grew 9% 

YoY. Data Revenue has also contributed up to 92% of the total Revenue of IDR14.1Trillion. As 

for the 1H21 period, the portion of Data Revenue was below 91% of the total Revenue of 

IDR12.9Trillion. 
 

Maintain Buy Recommendation with Target Price IDR3,800  

 NHKSI Research maintains its BUY rating for EXCL shares with a target price of 3,800 for the 

next 12 months. The EV/EBITDA implication of our price target is in the 4.0x range. 

 In addition to maintained Debt Repayments for the next two years, we also see Data Revenue 

growth and increased penetration outside Java as positive catalysts. Meanwhile, we continue to 

monitor the possibility for an unexpectedly slow expansion, and tariff wars between operators.  

EXCL recorded an increase in Interconnection and Other Direct Expense by 66% to IDR1.1 

trillion 1H22 (IDR690 billion 1H21), amid the Company's efforts to increase Data Revenue 

outside Java. NHKSI Research sees EXCL's Off Net Call strategy is to increase penetration 

in areas where Market Share is dominated by competitor operators. 
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Subscriber (Mn) 
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Revenue (IDR Bn) 

EV/EBITDA | Last 3-Years 

Source: Company, NHKSI Research 

Operating Expenses 

Source: Company, NHKSI Research 

Performance Highlights 

BTS Quantity 

Source: Company, NHKSI Research 

PER | Last 3-Years 

Source: Company, NHKSI Research 
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Summary of Financials 

Source: Company Data, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

 Buy  : Greater than +15% 

 Overweight  : +5% to +15% 

 Hold  : -5% to +5% 

 Underweight : -5% to -15% 

 Sell  : Less than -15% 
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