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India Demand Drives Exports 

Adaro Energy Tbk | Summary  

  2021A 2022F 2023F 2024F 

Revenue (USD Mn) 3,993  4,106  4,426  4,487  

Growth (%) 57.5% 2.8% 7.8% 1.4% 

EBITDA (USD Mn) 2,104  2,270  1,925  2,064  

Net Profit (USD mn) 933  1,242  1,348  1,366  

EPS (IDR) 408  557  605  613  

Growth (%) 535.3% 33.1% 8.5% 1.4% 

P/E (x) 5.5x 8.6x 8.6x 8.6x 
P/BV (x) 1.2x 2.3x 2.1x 2.0x 

EV/EBITDA (x) 2.0x 4.1x 5.1x 4.8x 

ROE (%) 22.2% 27.3% 26.5% 23.8% 
ROA (%) 13.4% 15.9% 16.0% 15.1% 

DER (%) 19.4% 17.4% 17.4% 17.4% 

  YTD 1M 3M 12M 

Abs. Ret. 80.0% 20.9% 37.8% 186.2% 

Rel. Ret. 70.9% 20.7% 35.2% 169.4% 

Asian Market Focus 

 In the midst of implementing Domestic Market Obligation regulations, ADRO maintained exports for 

Southeast Asia, China, East Asia and New Zealand, ADRO recorded revenue of USD3.5Bn in 1H22 

(+127% YoY). This achievement was supported by Average Selling Price which increased by 117% 

YoY to USD125.9/Ton, and sales volume grew 7% to 27.5Mt due to weather constraints. 

 In addition to the electricity crisis that occurred in India and the European Geopolitical conflict, the 

record price of coal was also affected by the still constrained global supply chain. Meanwhile, the cost 

of revenue rose 43% YoY to USD1.5Bn, mainly due to the increase in 

royalty fee to the Government by 60%, in line with the increase in Average Selling Price on an annual 

basis. From the bottom line, ADRO recorded a 1H22 net profit of USD1.2Bn (+613% YoY). On the 

other hand, ADRO maintained a strong balance sheet profile, with a cash position of USD2.2Bn. 
  

Domestic Portion of 23% 

 In the midst of a commitment to maintain the market in Southeast Asia, ADRO's share of domestic 

coal sales was 23% 1H22 (Vs. 28% 1H21), supported by an exclusive partnership with a Power Plant 

client of 90%, and the remaining 10% of clients are from the cement industry, as well as Pulp & Paper. 

As for 1H22, coal is still in the super-cycle phase, in line with market concerns about the shortage of 

energy commodities. 

 The ICE Newcastle coal reference price reached a record high above USD400/Ton in early September 

2022. Furthermore, for FY22F, ADRO has set a coal production target of 58Mt-60Mt, with a relatively 

stable Strip Ratio at 4.1x or lower than FY21A at 4.2x.    
 

Buy Recommendation with Target Price at IDR4,800 

 NHKSI Research maintains the Buy recommendation, by raising the target price to IDR4,800, 

supported by coal prices that remain high, sales volume increases, in line with the decline in world oil 

prices. Our target price implies a FY22F EV/EBITDA of 4.1x or above the three-year average of 3.0x. 

On the other hand, we are still anticipating the risk of weather factors that could disrupt production and 

the potential for a lower Average Selling Price. 

Buy 

Target Price (IDR)  4,800 

Consensus Price (IDR) 4,378 

TP to Consensus Price (%) +9.6 

Potential Upside +24.3 

  

Shares data  

Last Price (IDR) 3,860 

Price Date as of Sept. 26, 2022 

52 wk Range (Hi/Lo) 4,190 / 1,425 

Free Float (%) 43.7 

Outstanding sh.(mn) 31,986 

Market Cap (IDR bn) 129,543 

Market Cap (USD mn) 8,576 

Avg. Trd Vol - 3M (mn) 101.1 

Avg. Trd Val - 3M (bn) 337.1 

Foreign Ownership (%) 30.2 
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Share Price Performance 

ADRO's export share increased to 77% 1H22 (Vs. 72% 1H21), as coal sales to India grew significantly. ADRO's 

export performance was also supported by sales to Taiwan, the Philippines and Hong Kong in 2Q22. 

Meanwhile, exports to Malaysia as the second largest portion after India, grew 133% YoY. NHKSI Research 

sees the current electricity crisis in India and the European Geopolitical conflict, will still make ADRO's 

export portion, in an increasing trend at least until FY22F. 

Source: Company Data, Bloomberg, NHKS Research 
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Source: Bloomberg, NHKSI Research Source: Bloomberg, NHKSI Research 

Source: Bloomberg, NHKSI Research 

Source: Bloomberg, NHKSI Research 

Performance Highlights in Charts 

Source: Company Data, NHKSI Research 

Source: Bloomberg, NHKSI Research 

Revenue Growth (USD Mn) 1H22 Revenue Breakdown (by Geography) 

Margin Ratios Production and Sales Volume 

Blended Forward P/E Ratio  EV/ EBITDA Ratio  
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Summary of Financials 

Source: Company Data, NHKSI  Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

 Buy  : Greater than +15% 

 Overweight  : +5% to +15% 

 Hold  : -5% to +5% 

 Underweight : -5% to -15% 

 Sell  : Less than -15% 
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This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions 
regarding any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, 
translated, or published, in whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws. 
 
This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This report is 
only for information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or 
solicitation of securities buying. Any recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable 
sources, its accuracy and completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and agents are held harmless 
form any responsibility and liability for claims, proceedings, action,  losses, expenses, damages, or costs filed against or suffered by any person as a result of acting 
pursuant to the contents hereof. Neither is PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, 
misstatements, negligence, inaccuracy contained herein. All rights reserved by PT NH Korindo Sekuritas Indonesia. 


