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Bank Rakyat Indonesia Tbk (BBRI) 
Soft Landing Strategy Maintains Asset Quality  

Source: Company Data, Bloomberg, NHKSI Research 

High Yield Growth Assets with Manageable NPL 

 BBRI is focused on the MSME segment as it is facing the challenge of increasing NPL, amid the 

recovery of the domestic economy. The Medium segment recorded the highest 1H22 Gross NPL 

increase of +84 bps to 3.83%; Micro and Small rose +68 bps to 2.21% and +57 bps to 4.71%. 

 NHKSI Research sees a total NPL Gross of 3.32%, relatively manageable, or close to the BBRI 

Guidance of 2.8%-3.0% FY22, as the Company is still extending the restructuring of debtors 

affected by Covid-19. Meanwhile, the Gross NPL of the Corporate segment improved to 5.25%; 

or down 181 bps on an annual basis. 
 

LAR Coverage Anticipates OJK Relaxation  

 Although LAR was in a downward trend to 20.78% in 1H22 (Vs. 1H21 27.29%), BBRI still 

increased its LAR Coverage by more than 2x LAR or to 42.39% 1H22. The Company anticipates 

that the OJK's MSME loan restructuring relaxation policy will not continue. 

 The LAR decreased, in line with declining number of loans and debtor restructuring. It was noted 

that as of June 2022, the value of credit restructuring affected by the Covid-19 BBRI was worth 

IDR 129.6 trillion or down by more than 26% YoY. Similarly, restructuring debtors fell 36% to 1.6 

million debtors in the same period, in line with the continued trend of domestic economic 

recovery. 
 

Recommend Buy with TP at IDR 5,500 

 NHKSI Research raised its recommendation to Buy for BBRI, with a target price of IDR 5,500. 

Our TP reflects a 22F P/BV of 2.7x, or above the 3-year average of 2.4x. 

 Our recommendation is supported by Loan Growth in the MSME sector, but with a low CoF and 

good asset quality. Meanwhile, we see that rising inflation has a short-term impact on the 

recovery of the domestic economy. 

Bank Rakyat Indonesia Tbk | Summary (IDR bn) 

Buy 
Target Price (IDR)             5,500 

Consensus Price (IDR)               5,379 

TP to Consensus Price +2.2% 

Potential Upside +25.0% 

  

Shares data  

Last Price (IDR)               4,400 

Price date as of Aug. 2, 2022 

52 wk range (Hi/Lo) 4,980 / 3,500 

Free float (%) 46.8 

Outstanding sh.(mn)           151,559 

Market Cap (IDR bn)           660,797 

Market Cap (USD mn)             44,465 

Avg. Trd Vol - 3M (mn)             173.18 

Avg. Trd Val - 3M (bn)             752.93 

Foreign Ownership 25.5% 
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Share Price Performance 

BBRI's strategy is to increase the allocation of provision, anticipating the discontinuance of the OJK 

Restructuring Relaxation which will end in March 2023. The Company increased its NPL Coverage 1H22 

to 265.15% (Vs. 1H21 258.41%); and LAR Coverage 1H22 42.39% (Vs. 1H21 30.96%). Meanwhile, 1H22 

Gross NPL 3.32% (Vs. 1H21 3.27%) or NHKSI Research projects that BBRI will be able to maintain a 

maximum Gross NPL level of 3% FY22, amid the Company's focus on High Yield Loan in the MSME 

segment which has a relatively high risk. 

  YTD 1M 3M 12M 

Abs. Ret. 6.1% 4.3% -10.5% 18.5% 

Rel. Ret. 0.5% 4.2% -6.6% 5.0% 
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Profitability Ratios (%) 

Source: Company, NHKSI Research 

Financial Performance (IDR Bn) 

PER | Last 3 Years 

Source: Company, NHKSI Research 

Asset Quality (%) 

Source: Company, NHKSI Research 

Performance Highlights 

Third Party Funds Composition (IDR Trn) 

Source: Company, NHKSI Research 

PBV | Last 3 Years 

Source: Company, NHKSI Research 
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Summary of Financials 

Source: NHKSI Research, Bloomberg 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

 Buy  : Greater than +15% 

 Overweight  : +5% to +15% 

 Hold  : -5% to +5% 

 Underweight : -5% to –15% 

 Sell  : Less than -15% 
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