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Bank Negara Indonesia Tbk (BBNI) 

Attractive Valuation with Low CoF  

Source: Company Data, Bloomberg, NHKSI Research 

Buy 
Target Price (IDR) 10,700 

Consensus Price (IDR) 10,176 

TP to Consensus Price +5.1% 

Potential Upside +29.7% 

  

Shares data  

Last Price (IDR) 8,250 

Price date as of Aug. 8, 2022 

52 wk range (Hi/Lo) 9,900 / 4,560 

Free float (%) 40.0 

Outstanding sh.(mn) 18,649 

Market Cap (IDR bn) 138,932 

Market Cap (USD mn) 9,652 

Avg. Trd Vol - 3M (mn) 28.2 

Avg. Trd Val - 3M (bn) 196.5 

Foreign Ownership 14.5% 

  

Financial Services  

Banking 

Bloomberg BBNI IJ 

Reuters BBNI.JK 

 
Share Price Performance 

Bank Negara Indonesia Tbk | Summary (IDR bn) 

BBNI recorded a net profit growth of up to 75.1% YoY to IDR8.8 trillion in 1H22, and PPOP 

increased 6.8% YoY to IDR17.2 trillion (+2.3% QoQ). Furthermore, loans and Third Party 

Funds grew by 8.9% YoY and 7.0% YoY, respectively, but managed to push CoF down by 

0.3% YoY. Meanwhile, NIM was still under pressure or fell 20Bps to 4.7%. BBNI is still 

focused on credit growth for the corporate segment. 

Lower CoF Third Party Funds 

 BBNI recorded Net Interest Income of IDR19.6 trillion (+1.5% YoY); with credit growth 

reaching 8.9% YoY. Meanwhile, Non-Interest Income grew significantly by 11.0% to IDR7.6 
trillion. Overall revenue growth pushed PPOP to IDR17.2 trillion (+6.8% YoY Vs. 1H21 

IDR16.1 trillion). 

 Simultaneously, provision fees managed to drop 34.6% YoY to IDR6.4 trillion, resulting in 

1H22 Net Profit of IDR8.8 trillion (+75.1% YoY). BBNI also managed to push CoF Third Party 
Funds lower by 0.3% YoY to IDR1.4 trillion. Meanwhile, NIM slightly decreased by 20Bps to 

4.7% (vs. 4.9% in 1H21). 

 NPL and Credit Restructuring in a Downward Trend. Specifically, BBNI is able to maintain 

asset quality. BBNI's Gross NPL fell 70bps to 3.2% (vs. 1H21 3.9%). Meanwhile, the NPL 

Coverage Ratio rose to 263.3% (Vs. 1H21 215.5%) 

  

Low Risk Segment Underpins Conservative Policy  

 The corporate segment still provides the largest contribution to credit; 50.2% of BBNI's total 

credit composition. The remaining credit composition is almost evenly distributed among 

other segments: Medium (16.2%); Small (16.2%); and Consumer (16.8%). 

 BBNI's conservative credit policy continues to bear fruit, with the largest credit growth 

recorded by the Low Risk Segment, such as: Corporate Private (+14.7% YoY), Large 

Commercial (+31.2% YoY), Government Subsidy Loan (+26.5%), and Payroll Loan (+19.6%).  

 In terms of funding, total Third Party Funds rose 7.0% YoY to IDR691.8 trillion; CASA 

(+6.4%) and Time Deposit (+8.3%). This resulted in a CASA ratio of 69.2% or slightly lower 

than 69.6% in 1H21. 

  

Recommend Buy with TP IDR 10,700  

 NHKSI Research raised its recommendation to Buy for BBNI, with a TP of IDR10,700, 

reflecting a P/BV of 1.4x or above the 3-year average of 1.0x, with a potential increase of up 
to 29.7%. Our recommendations are supported by relatively well-maintained quarterly NIM, 

CoF Third Party Funds and declining LAR. 

 Supported by attractive valuations compared to other BUKU IV banks (BBRI, BMRI, BBCA), 

BBNI will still be an attractive investment option. However, we also continue to observe how 
rising inflation will affect credit growth and asset quality, as well as NIM pressure from 

competitors.   

  YTD 1M 3M 12M 

Abs. Ret. 16.3% -2.2% -14.9% 59.2% 

Rel. Ret. 10.7% -2.3% -11.1% 45.7% 
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Profitability Ratios (%) 
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Financial Performance (IDR Billion) 

PER | Last 3 Years 

Source: Company, NHKSI Research 

Asset Quality 

Source: Company, NHKSI Research 

Performance Highlights 

Third Party Fund (IDR Trn) 

Source: Company, NHKSI Research 

PBV | Last 3 Years 
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Summary of Financials 

Source: Company Data, Bloomberg, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

 Buy  : Greater than +15% 

 Overweight   : +5% to 15% 

 Hold  : -5% to +5% 

 Underweight : -5% to –15% 

 Sell  : Less than -15% 
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