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  YTD 1M 3M 12M 

Abs. Ret. -1.0% 10.8% 6.7% -31.2% 

Rel. Ret. -9.7% 11.5% 2.6% -49.7% 

Domestic Sales and ASP Increase Support Revenue   

 SMGR's revenue increased 0.7% YoY to IDR 8.1 trillion in 1Q22. ASP increase mostly supported this 

growth compared to total sales volume that was down 5.8%. 

 Domestic sales as the biggest contributor at 81.3% booked sales volume growth of 1.4% to 7.4 

million ton, with positive domestic demand and the Company's focus on domestic market segment. 

 Meanwhile, regional sales volume fell 29.1% YoY to 1.7 million ton. ASP increase affect SMGR's 

market share, as some competitors did not increase ASP. 
 

Maintained Cost Increase  

 The increase in coal commodity price throughout 1Q22 made SMGR's cost of revenue increase by 

3.2% YoY to IDR 5.9 trillion. However, the Company managed to maintain fuel and energy costs, 

and other cost components. 

 Amid an increase in fuel and energy costs of up to 27.9% YoY to IDR 2.4 trillion, SMGR was able to 

reduce other manufacturing expenses by more than 1% to IDR 2.2 trillion. 

 Meanwhile, the decrease in raw material expenses was up to 28.5% YoY, is in line with the decrease 

in the Company's sales volume. SMGR was also able to reduce operating costs and financial 

expenses which fell by 5.7% and 26.2%, respectively.  
 

Low Growing Asset  

 Until 1Q22, the company's total value of assets was booked at IDR 76.5 trillion, slightly up compared 

to the total value of company's assets at the end of December 2021. Meanwhile the company's total 
liabilities were recorded at IDR 35.4 trillion, equity at IDR 39.4 trillion, and temporary syirkah funds at 

IDR 1.7 trillion. 
 

Maintain BUY rating with TP of IDR 9,500 

 We maintain our BUY recommendation for SMGR, with target price of IDR 9,500/share. Our TP 

reflects 2022F P/E 17.0x (-1 StD of 3-year average). 

 Sentiments that support our recommendation include: 1). Profitability increases amid cost pressures, 

2). Market leader with a number of trademarks. 

 Meanwhile, we continue to monitor the risk of an increase in the BI 7DRRR which will increase the 

mortgage interest rate, and affect people's purchasing power for property.   

BUY 
Target Price (IDR)  9,500 

Consensus Price (IDR) 9,916 

TP to Consensus Price -4.2% 

Potential Upside +32.4% 

  

Shares data  

Last Price (IDR) 7,175 

Price Date as of June 2, 2022 

52 wk Range (Hi/Lo) 10,600 / 5,850 

Free Float (%) 48.9 

Outstanding sh.(mn) 5,931 

Market Cap (IDR bn) 42,706 

Market Cap (USD mn) 2,958 

Avg. Trd Vol - 3M (mn) 13.55 

Avg. Trd Val - 3M (bn) 89.04 

Foreign Ownership 19.8% 

  

Basic Industry  

Cement 

Bloomberg SMGR IJ 

Reuters SMGR.JK 

 

Share Price Performance 

SMGR booked an income of IDR 8.1 trillion in 1Q22 or up 0.7% YoY. Cement sales, as the 
biggest contributor of 84.2% of total revenues, grew 5.7% YoY, supported by domestic sales 
volume and ASP increase. Meanwhile, clinker sales fell by 25.7% to IDR 680.1 billion. At the 
beginning of the year, the cement industry was still facing high competition as well as fuel and 
energy cost fluctuation. 

Unit: IDR bn, %, x 
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  2021A 2022F 2023F 2024F 

Revenue 34,958 35,871 37,845 40,013 

Growth -0.6% 2.6% 5.5% 5.7% 
Net Profit 2,082  3,322  3,550  3,918  
EPS (IDR) 351  560  598  661  
P/E 20.7x 17.0x 17.0x 17.0x 
P/BV 1.1x 1.5x 1.5x 1.6x 
EV/EBITDA 7.0x 8.9x 8.4x 8.6x 
ROE 5.2% 8.5% 9.1% 9.5% 
DER  0.3x 0.6x 0.5x 0.4x 

Dividend Yield 2.6% 2.0% 2.3% 2.2% 
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Source: Company Data, NHKSI Research 

Average Selling Price (thousand IDR—nett) | 1Q21 Vs. 1Q22 

Source: Company Data, NHKSI Research 

 

Yearly Revenue (trn IDR) | 2015 - 2022E 

Source: Company Data, NHKSI Research 

Strong Cost Management 

Source: Company Data, NHKSI Research 

Performance Highlights in Chart 

Improved Profitability 

Source: Company Data, NHKSI Research 

Yearly Earnings (trn IDR) | 2015 - 2022E 

Source: Company Data, NHKSI Research 

Sales Volume (thousand tons) | 1Q21 Vs. 1Q22 
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Summary of Financials 

Source: Company Data, NHKSI  Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

 Buy  : Greater than +15% 

 Overweight   : +5% to +15% 

 Hold  : -5% to +5% 

 Underweight : -5% to -15% 

 Sell  : Less than -15% 
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