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Domestic Sales Slightly Depressed
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Throughout 1Q22, INTP's revenue edged up 3.5% YoY, but profit fell to 48.0% YoY. The cost
efficiency along with the use of alternative fuels and LCV have not been able to replace the 84%
share of fossil fuels as of 1Q22. In order to strengthen its performance, INTP targets the
alternative fuel portion to reach 25% in 2025. Meanwhile, total sales volume in 1Q22 fell by 3.4%
YoY.

Increase in Selling Price to Support Revenue

o The increase in selling prices for the 4Q21 period and around March 2022 supported net revenue
to grow 3.5% YoY to IDR 3.6 trillion, although sales volume decreased by 3.4%. Meanwhile, the
increase in cost of revenue was 11.1%, mostly from the increase in coal prices for the 1Q22
period, pressing GPM down 500 bps to 27.0%. NHKSI Research sees that the use of alternative
fuels and LCV has not been effective in preventing margins decline.

e Meanwhile, the increase in operating expenses by 5.7% YoY to IDR 776.9 billion, was due to the
high increase in both transportation costs and depreciation. The BI 7DRRR trend has been low at
3.50% since February 2021 also suppressed the Company's financial income.

e Sales of cement and ready mix were recorded at IDR 3.2 trillion (+2.7% YoY) and IDR 280.9
billion (+17% YoY). Meanwhile, 1Q22 profit was IDR 182.5 billion (-48.0% YoY Vs. IDR 351.3
billion 1Q21).

Domestic Sales Slightly Depressed

e INTP's domestic sales volume declined by 2.0% YoY during 1Q22. Domestic sales were
supported by domestic demand in line with the faster development of the Greater Jakarta and
West Java regions. Domestic sales were better compared to export sales volume which fell 65.2%
YoY. Some of INTP export destinations are Brunei Darussalam, Malaysia, and the Philippines.

e The increase in selling prices in 4Q21 and around March 2022 is in line with the volatility of coal
prices. NHKSI Research is aware that this will affect the second tier (Semen Rajawali) and first
tier (Semen Tiga Roda) segments.

e Domestically, 1Q22 cement sales volume grew 4.7% YoY, with Bulk cement growing 24.0% Vs.
cement Bag edged down 0.6%. We see that bulk cement sales to recover, in line with the rapid
development of industrial areas and continuous infrastructure development.

Maintains BUY Recommendation with TP IDR 12,700

o NHKSI Research projects INTP's profit to grow FY22E, in line with the recovery of the cement
industry. We maintain our BUY rating with a TP of IDR 12,700 or 33.6% upside potential from the
last price, using the forward P/E method of 24.5x.

e Currently INTP is traded at a P/E of 18.3x. Meanwhile, the risks of revision to the target price are:
1) Decrease in people's purchasing power, in line with rising inflation, 2) Increase in interest rates,
3) Volatility of coal prices.
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2021A 2022F 2023F 2024F

Revenue 14,772 15,043 15,795 16,585
Growth (%) 4.1% 1.8% 5.0% 5.0%

Net Profit 1,788 1,909 2,417 2,837
Growth (%) -1.0% 6.7% 26.7% 17.4%

EPS (IDR) 486 518 657 m
PIE 24.9x 24.5x 24.5x 24 5x
P/BV 2.2x 2.2x 2.7x 3.3x
EVI/EBITDA 11.6x 11.9x 12.1x 13.2x
ROE (%) 8.4% 9.1% 11.2% 13.2%
DER (%) 0.01x 0.01x 0.01x 0.01x
Net Debt -7,197 -5,232 -7,453 -6,023

Unit: IDR bn, %, x
Source: Company Data, Bloomberg, NHKS Research
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Foreign Ownership 99.3%
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Performance Highlights in Charts

Revenue Breakdown
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Manufacturing Cost Breakdown
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Summary of Financials

INCOME STATEMENT PROFITABILITY & STABILITY
{IDR bn) 2021124 2022112F 2023/12F 2024/12F 2021124  2022M2F  2023M2F  2024112F
Sales 14,772 15,043 15,795 16,585 ROE 84% 91% 11.2% 13.2%
Growth 41% 18% 50% 50% ROA 6.7% 74% 92% 10.7%
COGS (9,646) (9,580) (9672) (9.685)  Inventory Turnover 47x 42x 44x 4.2
Gross Profit 5126 5463 6123 6,899 Receivables Turnover 57x 5Tx 5x 5Tx
Gross Margin 34.7% 36.3% 36.8% 41.8%  Payables Turnover 5.3x 6.3x 6.3x 6.3x
Operating Expenses (3,055) (3.438) (3,343 (3,630) Dividend Yield 0.0% 0.0% 0.0% 0.0%
EBIT 2,0M 2,025 2,780 3270  PayoutRatio 102 9% 133.0% 71.2% 1224%
EBIT Margin 14.0% 135% 17 6% 197%  DER 0.01x 0.01x 0.01x 0.02x
Depreciation (1,253) (1.456) (1,492) (1,52%)  Net Gearing 0.01x 0.02x 0.02x 0.02x
EBITDA 3324 3481 4272 4798  Equity Ratio 78.9% 835% 80.2% 82.3%
EBITDA Margin 22.5% 231% 27.0% 269%  DebtRatio 1.1% 1.1% 1.1% 12%
Interest Expenses (32) (86) (30 (28)  Financial Leverage 125.0% 123.2% 122 2% 1231%
EBT 2234 2276 2,958 3,461 Current Ratio 244 0% 287 8% 266.6% 299.0%
Income Tax (446) (367) (541) (624)  Quick Ratio 195% 223% 220% 235%
Minarity Interest - - - - Par Value (IDR) 500 500 500 500
Net Profit 1,788 1,909 2417 2,837  Total Shares (mn) 3661 3681 3,661 3681
Growth -1.0% 6.7% 26.7% 174%  Share Price (IDR) 12,100 12,700 16,085 18,879
Net Profit Margin 12.1% 12.7% 15.3% 171%  Market Cap (IDR tn) 445 468 592 69.5
BALANCE SHEET VALUATION INDEX
{IDR bn) 2021124 2022112F 2023/12F 2024/12F 2021124  2022M2F  2023M2F  2024112F
Cash 6,141 4742 6977 5562  Price/Earnings 24 9x 24 5x 24 5x 24 5x
Receivables 2587 2688 2851 2965  PEJEPS Growth -2.5x 0.4x 0.1x 0.1x
Inventories 2267 2247 2152 2412 Price/Book Value 22 2.2 2.7x I
Total Current Assets 11,337 9,936 12,237 11,194  EV/IEBITDA 11.6x 12.2x 12.3x 13.4x
Net Fixed Assets 14,342 14678 14177 13,727 EV(IDR bn) 38,677 42300 52,542 64,255
Other Non Current Assets 451 689 703 631 Sales CAGR (3-Yr) 08% -0.3% -0.3% 5.3%
Total Non Current Assets 14,799 15,459 14972 14,449  NetIncome CAGR (3-Yr) -1.3% 18.5% 96% 16.2%
Total Assets 26,136 25,394 27,209 25,643  BasicEPS(IDR) 48584 51848 656.6% 77073
Payables 2083 962 2112 986  BVPS(IDR} 5,602 5,761 5931 5731
Other Liabilities 3,157 2936 2961 3262  DPS|{IDR) 16 15 15 15
Total Current Liabilities 4,647 3453 4,590 3744
LT Debt 276 290 304 319
Total Liabilities 5515 4,187 5317 4,547
Capital Stock 1841 1841 1,841 1,841 Shareholders
Retained Earnings 17,669 17,158 17,853 17216 Birchwood Omnia Ltd 510
Shareholders' Equity 20,621 21,207 21,832 21,036  Vanguard Group Inc 18
Blackrock 13
Others 46.2
CASH FLOW STATEMENT By Geography %
{IDR bn) 2021124 2022112F 2023/12F 2024/112F  United Kingdom 86.2
Operating Cash Flow 3538 2116 5011 3140 United States 68
Investing Cash Flow (662) (1,307) (998) (996}  Luxembourg 32
Financing Cash Flow (2,863) (1.428) (1.778) (3,558)  Ireland 15
Net Changes in Cash 14 (620) 2235 (1,415)  Others 23

Source: Company Data, NHKS| Research
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication.
2. Rating system based on a stock’s potential upside from the date of publication

e  Buy : Greater than +15%
e  Overweight : +5% to +15%

e Hold :-5% to +5%

e  Underweight :-5% to -15%

e Sell : Less than -15%

DISCLAIMER

This document is strictly confidential and is being supplied to you solely for your information. The recipients of this report must make their own independent decisions regarding
any securities or financial instruments mentioned herein. This document may not be quoted, reproduced, exhibited, redistributed, transmitted, edited, translated, or published, in
whole or in part, for any purpose without notice. Any failure to comply with this restriction may constitute a violation of civil or criminal laws.

This report and any electronic access hereto are restricted and intended only for the clients and related entities of PT NH Korindo Sekuritas Indonesia. This report is only for
information and recipient use. It is not reproduced, copied, or made available for others. Under no circumstances is it considered as a selling offer or solicitation of securities
buying. Any recommendation contained herein may not be suitable for all investors. Although the information hereof is obtained from reliable sources, its accuracy and
completeness cannot be guaranteed. PT NH Korindo Sekuritas Indonesia, its affiliated companies, employees, and agents are held harmless form any responsibility and liability
for claims, proceedings, action, losses, expenses, damages, or costs filed against or suffered by any person as a result of acting pursuant to the contents hereof. Neither is PT
NH Korindo Sekuritas Indonesia, its affiliated companies, employees, nor agents are liable for errors, omissions, misstatements, negligence, inaccuracy contained herein. All
rights reserved by PT NH Korindo Sekuritas Indonesia.
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