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Bank Mandiri Tbk (BMRI) 
Focuses on High-Yield Asset  

Overweight 
Target Price (IDR) 9,800 

Consensus Price (IDR) 9,513 

TP to Consensus Price +3.0% 

Potential Upside +9.5% 

  

Shares data  

Last Price (IDR) 8,950 

Price date as of Apr. 28, 2022 

52 wk range (Hi/Lo) 9,075 / 5,600 

Free float (%) 37.9 

Outstanding sh.(mn) 46,667 

Market Cap (IDR bn) 417,667 

Market Cap (USD mn) 28,727 

Avg. Trd Vol - 3M (mn) 63.53 

Avg. Trd Val - 3M (bn) 500.24 

Foreign Ownership 27.8% 
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Solid Performance in All Lines  

 BMRI posted a solid performance overall during the 1Q22 period, marked by topline growth. 

Both Net Interest Income and Non-Interest Income grew by 17.1% and 13.5% YoY. 

 On the other hand, Operating Expenses were relatively under control, only increasing by 

4.5% YoY. This enabled PPOP to grow 25.3% to IDR 17.7 trillion (Vs. IDR 14.1 trillion in 

1Q21). 

 Provision expense also managed to decrease 25.9% YoY to IDR 4.0 trillion, so net profit 

jumped to IDR 10.0 trillion (+69.5% YoY Vs IDR 5.9 trillion in 1Q21). 

CASA Ratio at 70%  

 BMRI posted loan growth of 2.2% QoQ and 8.9% YoY in 1Q22. While the corporate segment 

still provided the largest contribution with 35.1% of total loans. Smaller segments showed 

higher YoY growth: Micro (+11.1%), SME (+11.0%), and Commercial (+9.1%). 

  In terms of funding, the bank managed to record impressive growth in low-cost funds, 

Current Accounts (+5.9% YoY) and Savings Accounts (+15.9% YoY). Meanwhile, Time 

Deposits fell 8.6% to IDR 249.5 trillion. 

 This resulted in the CASA ratio increasing to 70.3% in 1Q22 (from 67.6% in 1Q21); with CoF 

also managed to drop significantly to 1.2% in 1Q22 (Vs. 1.8% in 1Q21).  

High Yield Asset as the Main Performance Driver  

 BMRI will continue its strategy to focus on assets with higher yields in order to maintain 

financial performance. For the record, consumer loans such as mortgages have recovered, 
and exceeded pre-pandemic levels. However, payroll loan growth remains challenging 

despite the improvement we saw in 1Q22.  

 For 2022, BMRI has set guidelines for credit growth on a consolidated basis of >8%. In 

addition, NIM is also expected to book above 5%, as a result of the increased LDR and CoF 

management.  

Overweight Recommendation with TP IDR 9,800  

 We raised our BMRI Target Price to IDR 9,800/share, in line with recent price increases. Our 

TP reflects a FY22 P/BV of 1.7x (above the 3-year average), as we expect BMRI to continue 

to deliver a sustainable financial performance. 

BMRI's 1Q22 net profit jumped 69.5% to IDR 10.0 trillion. This achievement was supported 

by the growth of interest and non-interest income. Meanwhile, operating expenses were still 

manageable. Furthermore, provision expense also decreased by 25.9% YoY. NHKSI 

Research sees that BMRI is again focusing on high-yield assets to maintain growth in 2022. 

  YTD 1M 3M 12M 

Abs. Ret. 27.4% 13.7% 17.0% 44.4% 

Rel. Ret. 17.6% 11.1% 8.2% 23.4% 
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Performance Highlights 

Third Party Fund (IDR Tn) 

Source: Company, NHKSI Research 

Dynamic Forward P/B Band | Last 3 Years 

Source: Bloomberg, NHKSI Research 



   Page 33 

 
Bank Mandiri (Persero) Tbk 

 
www.nhis.co.id 

Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

 Buy  : Greater than +15% 

 Overweight   : +5% to 15% 

 Hold  : -5% to +5% 

 Underweight : -5% to –15% 

 Sell  : Less than -15% 
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