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Bank Central Asia Tbk (BBCA) 
Low LDR Drives Credit Expansion 

Lower Provisions Boost Net Profit 

 BBCA recorded revenue growth in 1Q22, with Net Interest Income recorded at IDR 14.48 

trillion (up 2.5% YoY). Meanwhile, Non-Interest Income also grew significantly 19.5% to IDR 

5.92 trillion; driven by Fee and Commission-based Income which rose to 15.8%. 

 Provision expenses fell significantly to IDR 2.81 trillion; or a decrease of 13.4% YoY compared 

to the 1Q21 value of IDR 3.25 trillion. This provision improvement boosted BBCA's profitability, 
although revenue growth remained moderate. 1Q22 net profit rose 14.6% YoY to 8.06 trillion 

(Vs. IDR 7.04 trillion 1Q21). 

Credit Growth supported by Low LDR 

 Corporate loans led growth compared to other segments, with an increase of 9.2% compared 

to last year, and contributed 45% to BBCA's total loans. Gross NPL rose 2.3% in 1Q22 (vs. 
1.8% in 1Q21). However, this figure is relatively well-maintained on a quarterly basis, having 

previously been recorded at 2.4% in 3Q21 and 2Q21. 

 Third Party Funds continue to record excellent growth; recorded IDR 997.76 trillion in 1Q22 

(+17.5% YoY). This figure was supported by the Current Account segment which jumped 
21.7% YoY to IDR 798.15 trillion. Since FY21, LDR have declined to 62.0% (versus 65.8% in 

FY20). Currently, BBCA's LDR is at 60.5% in 1Q22 or down 470 bps YoY.  

Conservative Credit Growth in 2022 

 Transactions from digital channels continue to grow significantly; with transaction value from 

Mobile and Internet Banking increasing by 45.0% and 20.7% YoY, respectively. Meanwhile, 
Net Interest Margin (NIM) was relatively well-maintained at 4.9% in 1Q22 or the same level as 

the previous quarter. 

 BBCA continues to set a moderate credit growth target of around 6%-8% in 2022. Several 

obstacles to credit this year include: the potential for interest rate hikes, and rising NPLs. 

Overweight with TP Increased to IDR 9,000  

 We maintain our Overweight recommendation for BBCA with TP increased to IDR 9,000, as 

BBCA's share price starts 2022 with a mild strengthening. Our TP implies FY22 PBV of 4.8x. 

Overweight 
Target Price (IDR) 9,000 
Consensus Price (IDR) 8,360 

TP to Consensus Price +7.6% 

Potential Upside +12.5% 

  

Shares data  

Last Price (IDR) 8,000 

Price date as of Apr. 25, 2022 

52 wk range (Hi/Lo) 8,300 / 5,905 
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Market Cap (IDR bn) 955,382 

Market Cap (USD mn) 66,441 
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Share Price Performance 

Source: Company Data, Bloomberg, NHKSI Research 

Bank Central Asia Tbk | Summary (IDR bn) 

BBCA posted a net profit of IDR 8.06 trillion in 1Q22 (+14.6 YoY), supported by growth in 

Interest and Non-Interest Income. Meanwhile, the Company managed to reduce the 

Provision Fee by 13.4% YoY. Gross NPL slightly increased annually, while Net Interest 

Margin (NIM) was slightly depressed. With a low LDR, there is room for expansion for 

BBCA's credit growth. 

  YTD 1M 3M 12M 

Abs. Ret. 4.5% -3.5% -0.7% 21.6% 

Rel. Ret. -4.9% -7.0% -9.9% 2.7% 
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Source: Company, NHKSI Research 

Profitability Ratios (%) 

Source: Company, NHKSI Research 

Financial Performance (IDR Billion) 

Forward P/B Band | Last 3 Years  

Source: Bloomberg, NHKSI Research 

Asset Quality (%) 

Source: Company, NHKSI Research 

Performance Highlights 

Third Party Fund (IDR Trn) 

Source: Company, NHKSI Research 

Dynamic Forward P/B Band | Last 3 Years 

Source: Bloomberg, NHKSI Research 
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Summary of Financials 

Source: Bloomberg, NHKSI research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

 Buy  : Greater than +15% 

 Overweight   : +5% to +15% 

 Hold  : -5% to +5% 

 Underweight : -5% to –15% 

 Sell  : Less than -15% 
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