
Please consider the rating criteria & important disclaimer 

NH Korindo Sekuritas Indonesia 

       Company Report | 8 Feb 2022 
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Impressive Overall FY21 Performance 

Overweight 
Target Price (IDR) 8,600 

Consensus Price (IDR) 8,698 

TP to Consensus Price -1.1% 

Potential Upside +14.7% 
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Impressive Performance Down the Line, Profit Soars 

 BMRI booked an impressive overall performance throughout 2021, marked by topline growth. 
Both Net Interest Income and Non-Interest Income grew by 16.86% and 9.01% YoY 
respectively.  

 On the other hand, Operating Expenses was relatively well-controlled, rose only by 10.35% 
YoY. This allowed for PPOP to improve 18.1% to IDR 57.9 Tn (vs IDR 49.1 Tn in FY20). 

 Provision expenses also managed to go down 21.4% YoY to IDR 19.5 Tn, which resulted in 
net profit soared to IDR 28.0 Tn (+66.8% YoY vs IDR 16.8 Tn in FY20). 

 

CASA Growth Pushed CoF Down 

 BMRI booked loan growth of 2.8% QoQ in 4Q21 & 8.9% YoY in FY21. While corporate 
segment still contributed the most with 35.2% of total loans, other smaller segments had 
higher yoy growth; such as: Commercial (+9.7%), Micro (+9.3%), and SME (+8.7%). 

 In terms of funding, the bank managed to record impressive low-cost fund growth, with 
Current Account  (+29.9% YoY) and Savings (+12.8% YoY). On the contrary, Time Deposits 
fell 0.5% to IDR 391.2 Tn. This resulted in CASA ratio improved to 74% (from 68.5% in 
FY20); with CoF also managed to go down considerably to 1.7% in FY21 (vs 2.7% in FY20).  

 

High Yield Assets as Key Performance Drivers 

 BMRI will continue its strategy to focus on higher yield assets in order to maintain its financial 
performance. As a note, consumer loans such as Payroll and Mortgages have recovered to 
above pre-pandemic levels; 

 For 2022, the bank has set consolidated loan growth guidance at >8%. Moreover, NIM is also 
expected to be above 5%, as a result of higher LDR and CoF management.  

 

Overweight call with Unchanged TP at IDR 8,600 

 We maintain Target Price for BMRI at IDR 8,600/share, with the recent price rally caused our 
call to change into Overweight. Our TP implies a FY22 P/BV of 1.6x (inline with its 3-year 
average), while we expect BMRI to continue recording sustainable financial performance. 

 

Bank Mandiri Tbk (BMRI) FY21 net profit soared 66.8% to IDR 28 Tn. This was supported by 

growth from both Interest and Non-Interest Income, while Operating Expenses was 

relatively manageable. Furthermore, provision expenses also decreased by 21.4% YoY. 

BMRI will continue its shifts into high-yielding assets in order to maintain growth in 2022. 

  YTD 1M 3M 12M 

Abs. Ret. 6.8% 6.4% 7.1% 14.1% 

Rel. Ret. 3.4% 4.8% 4.5% 4.5% 
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Financial Performance (IDR Billion) 
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Summary of Financials 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

 Buy  : Greater than +15% 

 Overweight   : +5% to 15% 

 Hold  : -5% to +5% 

 Underweight : -5% to –15% 

 Sell  : Less than -15% 
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