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Bank Rakyat Indonesia Tbk (BBRI) 
Lower Interest Expense Boosts Profitability 

Source: Company Data, Bloomberg, NHKSI Research 

Lower Interest Expense Resulted in Strong FY21 Performance 

 BBRI recorded a strong performance in FY21, marked by Net Interest Income which grew 

27.5% YoY to IDR 95.8 Tn. This was mainly due to  significantly lower interest expense at 

IDR 24 Tn (-31.0% YoY vs IDR 34.8 Tn in FY20).  

 PPOP managed to increase by 28.4% YoY  to IDR 73.4 Tn, as Operating Expenses (up 

18.1%) grew at lower rate compared to revenue. However, BBRI still recorded higher 

provision expenses of IDR 34 Tn (+9.8% YoY from IDR 31 Tn in 2020). 

 As a result, FY21 bank-only net profit soared to IDR 32.2 Tn (+75.5% yoy). However, 

consolidated net income were booked lower at IDR 30.8 Tn; mainly attributed to losses from 

its subsidiary, Bank Raya Tbk (AGRO), which currently transforming into a digital bank. 
 

Micro Segment Leads Loan Growth  

 Loan outstanding went up 7.2% to IDR 943.7 Tn; with Micro segment had the highest growth 

(+13.0% YoY) while other segment managed only single digit growths. In terms of 

composition, micro loans formed 42.1% of BBRI’s FY21 total loans. 

 On the other hand, gross NPL was booked slightly higher at 3.08%; compared to FY20 

position (2.94%). However, we do note this figure improved from 9M21 at 3.29%. 

 From funding side, CASA ratio also improved to 63.3% (vs 61.0% in FY20). This was a result 

of growths in both Demand Deposits (+6.8%) and Savings (+5.7%), as Time Deposits 

declined by 7.6% 
 

Recommendation 

 We continue our Overweight call for BBRI, with target price of IDR 4,800/share. Our TP 

implies a 22F P/BV of 2.4.x. which is around its 3-year mean average. 

 As a group, BBRI’s 2022 guideline set loan growth target at 9%-11%. We see a key risk to 

this is the interest rate hike forecasted this year, which could hamper loan growth. 

Bank Rakyat Indonesia Tbk | Summary (IDR bn) 

Overweight 
Target Price (IDR)             4,800 

Consensus Price (IDR)               4,919 

TP to Consensus Price -2.4% 

Potential Upside +7.4% 

  

Shares data  

Last Price (IDR)               4,470 

Price date as of Feb. 10, 2022 

52 wk range (Hi/Lo) 4,761 / 3,500 

Free float (%) 46.8 

Outstanding sh.(mn)           151,559 

Market Cap (IDR bn)           677,469 

Market Cap (USD mn)             47,227 

Avg. Trd Vol - 3M (mn)             126.93 

Avg. Trd Val - 3M (bn)             531.64 

Foreign Ownership 25.5% 

  

Finance  

Bank 
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Share Price Performance 

BBRI booked a FY21 net profit of  IDR 32.2 Tn (bank-only), up significantly by 75.5% YoY 

from 2020. Net Interest Income grew 27.5% YoY to IDR 95.8 Tn, as Interest Expense 

managed to decline by 31% YoY. Micro segment continued to be the main growth driver, 

with micro loans went up 13%. For 2022, the bank has set loan growth guidance at 9%-11%. 

  YTD 1M 3M 12M 

Abs. Ret. 8.3% 6.5% 4.7% -1.3% 

Rel. Ret. 4.4% 4.3% 2.2% -11.8% 
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Profitability Ratios (%) 
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Financial Performance (IDR Bn) 

PER 
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Asset Quality (%) 
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Performance Highlights 

Third Party Funds Composition (IDR Trn) 
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PBV 
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Summary of Financials 

Source: NHKSI Research, Bloomberg 



   Page 44 

 
Bank Rakyat Indonesia 

 
www.nhis.co.id 

NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

 Buy  : Greater than +15% 

 Overweight  : +5% to 15% 

 Hold  : -5% to +5% 

 Underweight : -5% to –15% 

 Sell  : Less than -15% 
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