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Consensus Price (IDR) 8,414 

TP to Consensus Price +7.0% 

Potential Upside +20.0% 
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Share Price Performance 

Bank Negara Indonesia Tbk | Summary (IDR bn) 

BBNI an impressive financial performance in FY21, highlighted by Net Income more than 

tripled to IDR 10.9 Tn and PPOP recorded at  an all-time high of IDR 31.1 Tn (+14.8% YoY). 

Moreover, Cost of Funds managed to decrease significantly by 100 bps to 1.6%; with NIM 

improved to 4.7% (vs 4.5% in FY20). The company also entering the digital bank landscape, 

with the acquisition and planned  transformation of Bank Mayora. 

Lower Cost of Funds, Net Income Tripled 

• For FY21, BBNI booked Net Interest Income of IDR 38.2 Tn (+12.4%yoy); with loan growth 

achieved at 5.3%. Meanwhile Non-Interest Income also grew by 12.8% to IDR 13.6 Tn. 

• Income growth across the board led to PPOP booked at a record high of IDR 31.1 Tn (up 
14.8% vs IDR 27.1 Tn in FY20). Simultaneously, provision expense managed to go down by 

17% to IDR 18.3 Tn, which resulted in FY21 Net Income of IDR 10.9 Tn (+232.2% yoy). 

• BBNI also managed to lower its Cost of Funds by 100bps to 1.6%. Moreover, NIM also 

improved to 4.7% (vs 4.5% at the end of 2020). 

• In terms of asset quality, BBNI’s gross NPL also improved significantly to 3.7% (from 4.3% in 

FY21); with Covid-19 Restructured Loan continued to trend down to IDR 72.1 Tn. 

 

Growth from Lower Risk Segments 

• Corporate segment still the biggest contributor in loans; which made up nearly half (49.4%) of 
BBNI’s total loan composition. The rest of the loans were divided almost equally amongst 

other segments: Medium (17%), Small (16.4%), and Consumer (17%). 

• BBNI’s prudent credit policy continued to payoff, with biggest loan growth came from Lower 
Risk Segments; such as: Private Corporates (+7.6% yoy), Large Commercial (+10.4% yoy), 

Government Subsidized Loan /KUR (+35%), and Payroll Loan (+18.3%). 

• From funding side, total Third Party Funds went up 15.5% to IDR 729.2 Tn; with both CASA 
(+17.1%) and Time Deposits (+12%) recorded double digit growth. This resulted in CASA 

ratio of 69.4% (vs 68.5% in FY20). 

 

Inorganic Expansion Through Bank Mayora Acquisition 

• BBNI has announced its plan to acquire majority stakes of Bank Mayora, which will be 
transformed into a digital bank. The deal will be worth around IDR 3.5 Tn; which valued 
Mayora at 2x P/BV. Moreover, BBNI also aiming to partner up with Sea Group (parent 

company of Shopee), in order to develop this digital bank as part of a bigger ecosystem. 

 

Maintain BUY call with TP at IDR 9,000 

• We continue our BUY call for BBNI, with an unchanged target price of IDR 9,000/share. Our 
TP implies FY22 P/BV of 1.2 x, with an upside potential of 20.0%. As BBNI continues to have 
the lowest valuation among other biggest banks, its strong financial performance coupled with 

sound digital initiatives; make it one of our top picks in 2022.   

  YTD 1M 3M 12M 

Abs. Ret. 5.6% 5.6% -2.1% 17.3% 

Rel. Ret. 5.3% 5.2% -1.2% 9.8% 
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Profitability Ratios (%) 
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Financial Performance (IDR Billion) 

P/E 
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Asset Quality (%) 
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Performance Highlights 

Third Party Fund (IDR Trn) 

Source: Company, NHKSI Research 

P/B 
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Summary of Financials 

Source: Company Data, Bloomberg, NHKSI Research 
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NH Korindo Sekuritas Indonesia (NHKSI) Stock Ratings 

1. Based on a stock’s forecasted absolute return over a period of 12 months from the date of publication. 

2. Rating system based on a stock’s potential upside from the date of publication  

• Buy  : Greater than +15% 

• Overweight   : +5% to 15% 

• Hold  : -5% to +5% 

• Underweight : -5% to –15% 

• Sell  : Less than -15% 
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