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Macroeconomic Report 
Eid Al-Fitr Boost May Retail Sales 

Retail Sales Grew in April 2021 

Indonesia’s retail sales performance increased in April 2021, reflected in the Real Sales 

Index (RSI) from Bank Indonesia which was recorded at 220.4. This number grew 

compared to March which was at 187.9. Meanwhile, retail sales growth was boosted by 

the jump in demand during Ramadhan. The jump was experienced by almost all groups, 

mainly the foods, drinks, and tobacco groups which rose 22.4% MoM. The growth is even 

higher than the previous month which was at 7.4% MoM. Compared to RSI in April 2020 

which was at 190.7, IPR in April this year increased by 15.6% YoY. We also see that retail 

sales may potentially increase again in May 2021, boosted by Ramadan and Eid Al-Fitr 

seasonal factors.   
 

Highest Consumer Confidence Index in 2021 

Consumer Confidence Index (CCI) in May 2021 reached 104.4 or up compared to the 

previous month at 101.5. The increase was driven by improved consumer perceptions of 

current economic conditions, as reflected in the current Economic Condition Index (IKE) in 

May 2021, which rose to 86.8 from 80.3 in the previous month. Meanwhile, consumer 

expectation of future economic condition was still maintained. It can be seen from the 

Consumer Expectation Index (CEI) booked at 122.1 or sideways from 122.6 in April 2021. 

We see that the consumer confidence index may potentially be depressed by the increase 

of Value Added Tax (VAT). As a note, the government plans to revise the Value Added 

Tax law. In the fifth amendment of Law No. 6 Year 1983 on the General Provisions and 

Tax Procedures, the VAT rate regulation is proposed to increase to 12% from the current 

10%.   
 

Foreign Exchange Reserves Remains Solid 

Bank Indonesia (BI) recorded the position of Indonesia's foreign exchange reserves in 

May 2021 of USD 136.4 billion. This foreign exchange reserve remained high, although it 

decreased compared to the position at the end of April 2021 of USD 138.8 billion, 

influenced by the payment of the Government's foreign debt. The current position is 

equivalent to financing 9.5 months of imports or 9.1 months of imports and servicing 

government external debt, and is above the international adequacy standard of around 3 

months of imports. We see that a number of government policies will continue to support 

the economic outlook, amidst adequate foreign exchange reserves.  
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